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MENSAGEM DO PRESIDENTE DO CONSELHO DE
ADMINISTRACAO

Prezados Acionistas,

O ano de 2017 serd lembrado como o inicio da grande fransformacdo do Grupo
Neoenergia. Com a incorporacdo da Elekiro, em agosto, passamos a ser o maior
grupo privado do setor elétrico brasileiro em nUmero de clientes. SGo 13,5 milhdes de
unidades consumidoras atendidas por nossas quatro distribuidoras (Coelba, Celpe,
Cosern e Elektro), um universo de 34 milhdes de pessoas — quase 20% da populacdo
brasileira. Em Geracdo, temos capacidade instalada de 4,3 GW, entre ativos em
operacdo ou em construcdo. A base de ativos regulatérios € de R$ 15 bilhdes, a maior
entre os players privados do setor no Brasil e América Latina. Estamos em 16 estados
brasileiros e nosso viés é de crescimento sustentdvel.

Dando sequéncia a uma parceria de sucesso, construida nestes 20 anos junto ao
Banco do Brasil e & PREVI, com a incorporacdo da Elektro, a Neoenergia tem uma
nova composicdo aciondria na qual a lberdrola torna-se a confroladora. O
compromisso da lberdrola no Brasil € claro, histérico e consistente: a Neoenergia é o
Unico veiculo de investimentos da Iberdrola no pais. Em 2017, os investimentos da
Neoenergia, considerando inclusive o investido em suas coligadas, atingiram R$ 4,4
bilhdes — 13% a mais do que em 2016. E esse patamar deverd se manter pelos proximos
anos, sobretfudo com o desenvolvimento de novos projetos, como as seis linhas de
fransmisséo (1.600 quildmetros no total) e os nove parques edlicos (281,4 MW)
conquistados nos leildes de abril e dezembro. Temos muito a avancar.

Nossos resultados econdmico-financeiros demonstram um crescimento robusto e
consistente, se comparados aos de 2016. A Receita Operacional Liquida (ROL) cresceu
38,26% e chegou a R$ 20,5 bilhdes. O EBITDA (lucro antes de juros, impostos,
depreciacdo e amortizacdo) oscilou positivamente em 14,9% e fechou 2017 em R$ 3
bilhdes. O lucro saltou de R$ 303 milhdes, em 2016, para R$ 406 milhdes em 2017, um
aumento de 34%. SGo nUmeros que Nnos encordjam a investir cada vez mais na
qualidade dos servicos prestados a nossos clientes e na expansdo da infraestrutura
elétrica de que o Brasil tanto precisa.

Para o Grupo Neoenergia, o compromisso de investir no pais € indissocidvel do rigor
com uma atuacdo ética, e as mais exigentes prdticas de governanca e
sustentabilidade. Pela segunda vez consecutiva conquistamos o Selo de Empresa Pro-
Etica, concedido pela Controladoria-Geral da Unidio e o Instituto Ethos, atestando que
nosso Programa de Integridade estd em linha com a legislacdo brasileira e no
patamar das melhores prdticas de compliance.

No campo da Sustentabilidade, a Neoenergia segue os padroes do Grupo lberdrola,
reconhecido internacionalmente como lider no combate ds mudancas climdticas. Em
2017, renovamos Nnosso compromisso junto aos Dez Principios do Pacto Global da ONU,
iniciativa que preconiza uma atuacdo baseada no respeito a direifos humanos,
direitos do trabalho, preservacdo ambiental e combate a corrupcdo. E conquistamos
o Prémio Epoca Empresa Verde, concedido pela Revista Epoca, com um projeto que

NEOENERGIA S.A. | RESULTADOS 2017



Resultados em 31 de dezembro de 2017

Publicado em 19 de fevereiro de 2018
NEOENERGIA

permite gerar energia elétrica renovdvel a partir de biogds proveniente de residuos
solidos, em Camaragibe, Regido Metropolitana do Recife.

Contamos com a garra e o talento de nossa forca de trabalho para celebrar todas
essas conquistas, em um ambiente de trabalho que propicia a froca de ideias e a
cooperacdo entre as equipes. Em 2017, a Neoenergia foi eleita pela primeira vez uma
das melhores empresas para se frabalhar, e pela terceira vez consecutiva uma das
melhores empresas para iniciar a carreira no Brasil, ambas pelo Guia Vocé S.A.

E com muito orgulho dessas conquistas que apresento os nossos resultados de 2017. E
quero deixar uma palavra que nos estimula para enfrentar os novos desafios que virdo:
Ccompromisso.
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NEOENERGIA
DESTAQUES
Resultados EcRonorr.u((l:)o-Flnqncelros 2017 2016 Variacéo %
S mil
Receita Operacional Bruta 29.705.905 22.199.181 33,82
Receita Operacional Liquida 20.517.519 14.839.697 38,26
Margem Operacional Liquida 3.558.662 3.255.092 9.33
EBITDA 3.086.294 2.686.412 14,89
Resultado Financeiro (1.385.855)  (1.296.614) 6,88
Lucro atribuidos aos Acionistas Controladores 406.088 302.869 34,08
Lucro atribuidos aos A cionistas Minorit drios 45.441 51.434 (11,65)
Lucro (Prejuizo) Liquido 451.529 354.303 27,44
Margem Operacional (%) 17.34% 21,94% (4,59)
Margem EBITDA (%) 15,04% 18,10% (3.06)
Margem Liquida (%) 1,98% 2,04% (0,06)
Outros Resultados 2017 2016 Variagdo %
Volume de fornecimento para mercado cativo (GWh) 35.515 33.378 6,40
Consumo de energia na drea de concessdo (GWh) 44,575 38.535 15,68
NUmero de Clientes (mil) 13.577 10.831 25,35
Rating corporativo (S&P) AA- AA- -
Investimento (R$ mil)*? 4003754  2.876.394 39,19
Informag;es ch:ltglmonlals dez/17 dez/16 Variagdo %
S mil
Ativo Total 42.114.499  27.967.404 50,58
Divida Bruta 17.385.745 11.347.007 53,22
Divida Liquida® 13.509.611 9.884.883 36,67
Patriménio Liquido Consolidado 15.608.354 9.219.765 69,29
Patrimoénio Liquido Atribuido aos Controladores 15.379.053 8.705.816 76,65
Indicadores Financeiros de Divida dez/17 dez/16 Vq(r::;' e
Divida Liquida/EBITDA ¥ 4,38 3,68 0,70
EBITDA /Resultado Financeiro™ 2,23 2,07 0,16
Divida Liquida/EBITDA (Pré-forma)® 3.69 na -
EBITDA /Resultado Financeiro (Pré-formal)'® 2,48 na -

(Em milhares de Reais, exceto onde indicada outra unidade de medida

(2 jnvestimentos Consolidados

% Divida liquida de disponibilidades, aplicacdes financeiras e titulos e valores mobilidrios
“IEBITDA, e Resultado Financeiro dos Ultimos 12 meses

Blcalculo pro-forma considera a inclusdo do resultado dos Ultimos 12 meses da Elektro Holding (Companhia
incorporada em 24 de agosto de 2017)

*Dados da Elektro a partir de 24/08/2017, conforme incorporagdo & NEOENERGIA

= EBITDA em 2017 foi de RS 3.086 milhoes, um aumento de 14,89%
(RS 400 milhoes) em relagdo a 2016.
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= O Lucro Liquido atribuido aos acionistas controladores em 2017 foi
de RS 406.088 mil, 34,08% acima do que foi apurado em 2016 (RS
302.869 mil).

» Evolugdo positiva em 2017 de alguns de seus principais
indicadores frente a 2016. Redu¢cdao do DEC de 13%, 8% e 10%,
respetivamente para Coelba, Cosern e Elekiro Redes. O FEC da
Coelba caiv 6%, da Cosern, em 19%, e da Elekiro Redes, em 1%.

» Redugado das Perdas na Elekiro Redes (1,19 p.p) e na Cosern (0,32
p-p).

= Energia distribuida (cativo + livre), considerando o efeito da
incorporagao da Elekiro Holding pela Neoenergia, atingiv 44.575
GWh, um aumento de 15,68%. Se consideradas apenas Coelba,
Celpe e Cosern, o volume de energia distribuida se manteve
estavel em relagdo ao ano anterior, com 38.592 GWh.
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1. A NEOENERGIA

A Neoenergia S.A. (“Neoenergia”) é
uma sociedade por acdes de capital
aberto com o objetivo de atuar como
holding, participando no capital de
outras sociedades dedicadas s
atividades de distribuicdo, transmissdo,
geracdo e comercializacdo de energia
elétrica.
1.1. Histérico

Em 1997 a Neoenergia iniciou seus
investimentos no segmento de
distribuicdo de energia com a
aquisicdo no leildo de privatizacdo da
Coelba (Companhia de Eletfricidade do
Estado da Bahia), maior empresa de
distribuicdo do Nordeste. No mesmo
ano o Grupo adqguiriu, também através
de leildo de privatizacdo, a Cosern
(Companhia Energética do Rio Grande
do Norte), ambas com concessdo
federal de 30 anos.

No segmento de geracdo, a
Companhia iniciou a expansdo do seu
parque com a outorga de Itapebi, a
primeira usina construida pela
Neoenergia.

Em 2000, a Neoenergia arrematou em
leildo de privatizacdo a  CELPE
(Companhia Energética do Estado de
Pernambuco) ecomo parte do
compromisso do leildo, iniciou no
mesmo ano a constfrucdo da UTE
Termopernambuco. Ainda em 2000,
considerando as perspectivas  de
liberalizacdo do mercado de energiq,
a Neoenergia criou a comercializadora
NC Energia, visando ao atendimento
das industrias, grandes e pequenas
geradoras de energia e empresas de
servicos inferessadas na compra e
venda de energia.

Em 2004, para aproveitar a sinergia dos
negoécios e melhorar sua gestdo, o
Grupo Neoenergia se reestruturou e
implementou um novo modelo de
governanca corporativa. O  Grupo

passou d operar com um quadro
diretivo Unico, com

conselheiros da holding presentes nas
principais confroladas e criacdo de
comités de  assessoramento  do
Conselho de Administracdo, o modelo
de gestdo implementado foi pautado
por objetivos comuns e centralizacdo
das funcodes corporativas para todo o
grupo, mantendo  estrutura nas
empresas, para atender as diretrizes
regulamentares.

Em 2005 a Neoenergia venceu o leildo
de concessdo para construcdo da UHE
Baguari e das PCHs Goiandira e Nova
Aurora. Em agosto do mesmo ano foi
constituida  a Afluente Geracdo e
Transmiss@o de Energia Elétrica S.A.
para assumir os ativos de geracdo e
fransmisscdo da Coelba, que foram
segregados da companhia
distribuidora  em afendimento ao
processo de desverticalizacdo do setor
elétrico brasileiro.

Em 2006 foram  adquiridas  as
concessoes para construcdo e
exploracdo das PCHs Pirapetinga,
Pedra do Garrafdo, da UHE Corumbd llI
e da UHE Dardanelos. E em 2007, a
Neoenergia adquiriu autorizacdo para
construcdo da PCH Sitio Grande.

Em 2008 a Neoenergia adquiriu
autorizacdo para construcdo da UHE
Baixo Iguagu. Por motivos de
licenciamento ambiental, as obras de
implantacdo desse empreendimento
foram iniciadas somente em 2013 e
ainda enconfra-se em fase de
implantacdo. Em 2009, foram
inauguradas as PCHs  Pirapetinga,
Pedra do Garrafdo, as UHEs Baguari e
Corumbd. Na drea de transmissdo, foi
adquirida autorizacdo para construcdo
da Subestacdo Narandiba, com o
propdsito de reforcar o suprimento de
energia para a Regido Meftropolitana
de Salvador. A obra teve inicio em
marco de 2010 e a subestacdo entrou
em operacdo em 2011.
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Em 2010, a Neoenergia adquiriu a
participacdo de 10% na UHE Belo
Monte, localizada no rio Xingu (PA).
Também foram assinados os Contratos
de Concessdo referentes as instalacoes
de transmissdo da Afluente Transmissdo
de Energia Elétrica S.A. e das usinas da
Afluente Geracdo de Energia Elétrica
S.A.

Em agosto do mesmo ano, a
Neoenergia ingressou no segmento de
fontes alternativas e, em conjunto com
a Elektro Renovdveis, conquistou no 2°
Leildo de Fontes Alternativas promovido
pela ANEEL, o direito de construir nove
parques edlicos. Também em parceria
com Elektro  Renovdveis, a
Neoenergia construiu na Bahia seu
décimo Parque Edlico, Caetité 1,
totalizando 288MW de capacidade
instalada em edlicas. Em outubro,
iniciou a operacdo comercial da PCH
Sitio Grande, seguida da PCH
Goiandira e da PCH Nova Aurora.

Em dezembro de 2010, foi arrematado
em leildo o direito de construcdo e
exploracdo da UHE Teles Pires por meio
do Consércio Teles Pires Energia
Eficiente, formado por Neoenergia
(50,1%), Furnas (24,5%), Eletrosul (24,5%)
e Odebrecht (0,9%). A usina tem
poténcia instalada de 1.820 MW. Nesse
mesmo més, foi assinado um
Instrumento de Compra e Venda com
a Iberdrola para aquisicdo das
empresas de cogeracdo Energyworks e
Capuava Energy.

Em agosto de 2011, foi concedida pela
ANEEL a autorizacdo para a entfrada
em operacdo comercial da UHE
Dardanelos e em dezembro, no
segmento de fransmissao, a
Neoenergia arrematou a concessdo da
Subestacdo Extremoz. O objetivo dessa
subestacdo é atender & crescente
demanda de energia no setor norte da
Regido Metropolitana de Natal.

Em junho de 2012, a Neoenergia
arrematou a concessdo para
construcdo, operacdo e a

manutencado da expansdo da
Subestacdo Brumado Il, localizada no
Estado da Bahia. Em agosto de 2012, a
Neoenergia, por meio da SPE Geracdo
Céu Azul S.A., assinou o contrato de
concessdo da UHE Baixo Iguacu pelo
prazo de 35 anos.

Em 2013, os parques edlicos Mel e
Arizona 1 da Forca Edlica do Brasil,
enfraram em operacdo comercial. Em
marco desse mesmo ano, 0s parques
edlicos Caetité 2, Caetité 3, Calango 1,
Calango 2, Calango 3, Calango 4 e
Calango 5 tiveram suas  obras
concluidas e receberam o status de
“"Aptos a Operacdo Comercial”, tendo
suas obras finalizadas e reconhecidas
pela ANEEL.

Em maio de 2013, no leildo de
fransmissédo da ANEEL 001/2013, o
Grupo Neoenergia adquiriu o lote G. O
Projeto  (Pofiguar Sul) consiste na
construcdo e instalacdo da Linha de
TransmissGdo de 500 Kv para conexdo
nas subestacdes Campina Grande I,
na Paraiba e Ceard-Mirim 1l, no Rio
Grande do Norte, totalizando 196 km
de linha.

Em 2014, a Forca Edlica do Brasil,
confrolada pela Neoenergia e pela
Iberdrola Renovdveis, sagrou-se
vencedora em mais dois leildes de
energia para a construcdo de seis
novos parques edlicos, sendo trés no
Rio Grande do Norte e trés na Paraiba.
Com esses novos  projetos, @
Neoenergia terd 16 parques de
geracdo edlica no Brasil.

Em outubro de 2014, os parques edlicos
Caetité 1, Caetité 2 e Caetité 3
enfraram em operacdo comercial,
logo apds a disponibilizacdo da
conexdo. Em novembro de 2014
ocorreu o enchimento do reservatdrio
da UHE de Teles Pires.

Em 27 de fevereiro de 2015 foi
concluida a operacdo de compra,
pela Neoenergia, da participacdo que
a Iberdrola detinha da Coelba e
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Cosern de 8.5% e 7,01%
respectivamente.

Em 2016, 8 pargques edlicos da Forca
Edlica do Brasil entraram em operacdo
comercial, sendo Calangos 1 a 5 -
parques que encontravam-se na
condicdo de aptos a operar desde
setembro de 2013 e tiveram seu inicio
de operacdo postergados até janeiro
de 2016 devido & auséncia do sistema
de fransmissGdo correspondente -
vencedores do 2° Leildo de Fontes
Alternativas de 2010 e Calango 6,
Santana 1 e Santana 2 vencedores do
Leildo A-3/2014. A Linha de Transmissdo
500 kV Campina Grande lll - Ceard
Mirim I (Potfiguar Sul), vencedora do
Leildo de Transmissdo n° 1/2013,
também iniciou a operacdo comercial
neste ano. Adicionalmente,  frés
unidades geradoras da UHE Teles Pires
passaram 4 condicdo de operacdo
comercial, conforme Despacho n°
2.103/2016-ANEEL. Atualmente, todas as
cinco unidades geradoras da referida
usina enconfram-se em operacdo
comercial.

Ainda em 2016, entraram em opera¢cdo
comercial sete unidades geradoras da
UHE Belo Monte, sendo trés, com
poténcia unitdria de 611,10 MW, na
Casa de Forca Principal (Despachos n®
965, 1.888 e 2.880/2016-ANEEL) e
quatro, com poténcia unitdria de 38,85
MW, no Sitio Pimental (Despachos n°
1.031, 1.527, 2.109 e 2.909/2016-ANEEL).
Mais duas unidades, uma em cada
casa de madqguina, encontram-se em
fase de tfestes (Despachos n°® 3.218 e
3.339/2016-ANEEL).

Ao longo de 2017, A UHE Belo Monte
finalizou a motorizacdo do  Sitio
Pimentel com a entrada em operacdo
comercial as unidades geradoras 5 e 6.
No Sitio Belo Monte, mais trés unidades
geradoras enfraram em operacdo
comercial (4, 5 e 6), totalizando 6
unidades geradoras em operacdo
comercial no Sitio.

Em 17 de marco de 2017, a Neoenergia
concluiu a dalienagcdo de  sua
parficipacdo em cinco de suas
sociedades: (i) Afluente Geracdo de
Energia Elétrica S.A.; (ii) Bahia PCH I S.A.;
(iii) Goids Sul S.A.; (iv) Rio PHC S.A.; e (v)
EnergyWorks do Brasil Ltda.

Em abril de 2017, a ANEEL homologou o
resultado da Revisdo Tarifdria Periddica
da CELPE de 10, 47%; as novas tarifas
enfraram em vigor dia 29 de abril e tém
vigéncia até dia 28 de abril de 2018.

Em 24 de agosto de 2017, foi finalizado
0 processo de incorporacdo da Elekiro
Holding S.A, consolidando a
Neoenergia como uma empresa de
energia elétrica integrada de
referéncia na América Lating, resultado
da combinacdo da ampla e
diversificada plataforma de geracdo e
distribuicdo, agora com presenca em
distribuicdo no Estado de Sdo Paulo, o
mais desenvolvido do Brasil, e no Mafo
Grosso do Sul.

Em 15 de dezembro de 2017, no Leildo
para Concessdo de Servico Publico de
TransmissGo de Energia Elétrica n°
02/2017, a Neoenergia arremaftou os
lotes 4 e 6, que compreendem 4 linhas
de fransmissdo (1.074 km) e 1
subestacdo. No Leildo de Geracdo n°
05/2017 denominado “A-6" de 2017 -
realizado em 20 de Dezembro de 2017 -
comercializou a energia de 9 Parques
Edlicos totalizando 281,4 MW
contfratados.

Em 27 de dezembro de 2017, a
Companhia realizou um aumento de
capital social no valor de R$ 2,6
milhdes; a deliberacdo ndo modificou
em nada 0s percentuais de
participacdo detidos pelos acionistas
no capital social da Companhia.

1.2. Composi¢cdo Aciondria

Em 31 de dezembro de 2017, a
estrutura societdria da Neoenergia era
a seguinte:
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massa salarial, cujo ganho real se
2. AMBIE[\"E elevou frente ad queda da inflacdo.
ECONOMICO Além disso, de «acordo com a

Secretaria do Tesouro Nacional, ©
governo conta com sobra de recursos
para o cumprimento da "regra de ouro"

Em 2017, a economia brasileira
apresentou uma leve recuperacdo,

quando comparada aos dois Ultimos
anos. O Produto Interno Bruto — PIB,
estimado na divulgacdo do Monitor do
PIB elaborado pelo Instituto Brasileiro de
Economia da Fundacdo Getulio Vargas
— lbre-FGV, encerrou o ano com
crescimentfo de 1,1% da economia
(pouco acima dos 1,01% previsto pelo
boletim Focus do Banco Ceniral do
Brasil - BC), baseado nos indicadores
de atividade econdmica disponiveis
referentes a dezembro.

O Governo Central, considerando os
nUmeros preliminares dos Ultimos dias
de 2017, espera um resultado primdrio
em média R$30 bilhdes melhor do que
a meta estimada de R$159 bilhdes para
o fim do ano. Essa melhoria da
arrecadacdo da Unido teve ajuda da

(norma constitucional que visa impedir
o endividamento publico para
pagamento de despesas correntes)
das contas publicas em 2017,
comprovando mais uma vez d
recuperacdo de receita, e indicando
importante reducdo do déficit primdrio
do Governo Cenftral (Tesouro, BC e
Previdéncia Social), que deve ser
menor que R$130 bilhdes. Isto sinaliza
um possivel caminho ao reequilibrio de
suas contas e uma retomada da
economia.

Segundo dados apurados pelo BC, o
indice de Commodities Brasil — IC-Br,
construido a partir dos precos em reqis
(R$) das commodities agricolas,
metdlicas e energéticas, fechou 2017
com queda de 0,39%. Isto quer dizer
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que as matérias-primas que influenciam
a inflacdo encerraram o ano em
desvalorizacdo.

Nessa mesma linha, em 2017, o indice
Nacional de Precos ao Consumidor
Amplo - IPCA alcancou o valor de
2,95% (menor que os 6,29% de 2016), e
o Indice Geral de Precos-Mercado -
IGP-M apresentou queda de 0,52% em
2017 (frente a alta de 7,17% de 2016). O
primeiro, divulgado pelo Instituto
Brasileiro de Geografia e Estatistica -
IBGE, foi impactado principalmente
pelo comportamento atipico dos
precos dos alimentos, responsdével por
24,71% do indice, que registraram
queda recorde no ano de 2,40%. O
segundo, elaborado pela FGV, sofreu
com a queda de 2,55% do indice de
Precos ao Produtor Amplo — IPA, que
tem peso de 60% sobre o IGP-M, regido
pela queda de 12,99% dos produtos
agropecudrios.

Na drea de energia, a realizacdo de
leildes  impulsionou um  aumento
expressivo de desembolsos do Banco
Nacional do Desenvolvimento — BNDES
no segmento de infraestrutura em 2017.
O banco liberou R$19,83 bilhdes para
infraestrutura  (crescimento de 13%),
sendo R$19,45 bilhoes para
confratacdo de projetos ou novos
financiamentos (aumento de 26%).
Especificamente para energia, liberou
R$ 15,46 bilhdes (crescimento de 52%)
para confratacdes, e registrou um
aumento de 69% dos desembolsos,
alcancando R$13,43 bilhdes. O custo
bdsico desses financiamentos
concedidos pelo banco, a chamada
Taoxa de Juros de Longo Prazo — TJLP,
comegou o ano a 7,5% (de janeiro a
marco), permanecendo a maior parte
do periodo a 7%.

Ainda falando de taxas, o desempenho
de investimentos atrelados & Selic (taxa
bdsica de juros da economia brasileira)
no ano passado foi prejudicado pelo
movimento de baixa da taxa que caiu
de 13,65% no fim de 2016 para 6,90% no
encerramento de 2017. O mesmo viés
tomaram os investimentos vinculados &
taxa DI (taxa de Depdsito

Interbancdrio), que, seguindo a Selic,
caiu de 13,63% no fim de 2016 para
6,89% no encerramento de 2017. A faxa
DI é a taxa de negociacdo dos CDI's
(Certificados de Depdsito
Interbancdrio), calculada com base
nas operacdes de empréstimos didrias
realizadas no mercado entre bancos
para ndo encerrar o caixa didrio no
negativo. Apesar de ter um impacto
negativo na rentabilidade dos
investimentos atrelados ao indicador, a
gueda do DI é benéfica para as dividas
também referenciadas a essa taxa.
Considerando numeros consolidados
do Grupo Neoenergia, incluindo
Instrumentos Financeiros Derivativos, em
31/12/2017, 70,6% da nossa divida
estava indexada ao CDI.

3. AMBIENTE
REGULATORIO

3.1. Distribuicdo
3.1.1. Sobrecontratagdo de Energia

Em 2016, a situacdo de
sobrecontratacdo  agravou-se  em
funcdo da crise econémica. A partir de
fratativas da Associacdo Brasileira de
Distribuidoras de Energia Elétrica -
ABRADEE junto ao Ministério de Minas e
Energia (MME) e ANEEL, vdarias acdes
foram empreendidas ao longo de 2016
com o intuito de mitigar «a
sobrecontratacdo das distribuidoras.

Desta forma, com o intuito de mitigar a
posicdo de sobrecontratacdo para os
anos de 2016 e 2017, as Distribuidoras
do Grupo Neoenergia fizeram uso
desses mecanismos para gerir seus
respectivos portfolios.

Sendo assim, as distribuidoras COELBA,
CELPE € COSERN encerraram o ano de
2017 com uma sobrecontratacdo de
6,58%, 3,30% e 3,32% que representam,
respectivamente 150,40 MWmédios,
52,08 MWmeédios e 20,54 MW médios de
sobra contratual. Esses excedentes sdo
liguidados no dmbito da CCEE co valor

NEOENERGIA S.A. | RESULTADOS 2017



NEOENERGIA

Resultados em 31 de dezembro de 2017
Publicado em 19 de fevereiro de 2018

de PLD do respectivo periodo. Até uma
sobrecontratacdo de 5%, os efeitos
econdbmicos sdo repassados para a
tarifa. O volume que exceder poderd
constituir ganho ou perda econémica
para a companhia em funcdo da
diferenca entre o valor do PLD a cada
periodo no respectivo submercado e o
preco médio da energia contratada.
Para a COELBA houve ganho
financeiro devido & sobrecontratcdo
de 2017 pois a relacdo entre o PLD e o
preco médio foi favordvel para a
distribuidora.

Com relacdo d Elekiro, destaca-se que
eventos alheios & gestdo da
distribuidora, tais como reducdo da
energia proveniente de usinas cotistas,
em consequéncia do Decreto
9.143/2017, por serem extraordindrios e
imprevisiveis, deverdo seguir a mesma
fratativa dada pela Resolucdo
Normativa n°® 706/16 pela ANEEL para
garantia de repasse infegral dos custos
de compra de energia.

3.1.2. Tarifas da Distribuigdo

3.1.2.1. Reajuste Tarifario Anual - IRT
2017

COELBA

A ANEEL, atfravés da Resolucdo
Homologatdria n° 2.222 de 18 de akbril
de 2017, publicada no Didrio Oficial da
Unido do dia 20 de abril de 2017,
homologou o resultfado do Reajuste
Tarifdrio Anual da Companhia, em
6,59%, dos quais 2,47% correspondem
ao reajuste tarifdrio econdmico e 4,12%
aos componentes financeiros
pertinentes.

Considerando como referéncia os
valores praticados atualmente, o efeito
tarifdrio médio a ser percebido pelos
consumidores da concessiondria é de
3,00%. As novas tarifas entraram em
vigor a partir do dia 22 de abril de 2017
com vigéncia até 21 de abril de 2018.

COSERN

A ANEEL, afravés da Resolucdo
Homologatdria n® 2.221, de 18 de aboril
de 2017, publicada no Didrio Oficial da
Unido do dia 20 de Abril de 2017,
homologou o resulfado do Reaqjuste
Tarifdrio  Anual da Companhia, em
3,10%, dos quais 3,35% correspondem
ao reaqjuste ftarifdrio econémico e -
0,25% aos componentes financeiros
perfinentes.

Considerando como referéncia o0s
valores praticados atualmente, o efeito
tarifério médio a ser percebido pelos
consumidores da concessiondria é de
3,38%. As novas tarifas entraraom em
vigor a partir do dia 22 de abril de 2017
com vigéncia até 21 de abril de 2018.

ELEKTRO

A ANEEL, afravés da Resolucdo
Homologatdria n® 2290 de 22 de
agosto de 2017, publicada no Didrio
Oficial da Unido do dia 25 de agosto
de 2017, homologou o resultado do
Reajuste Tarifdrio Anual da Companhia,
em 5,71%, dos quais 4,82%
correspondem ao regjuste  tarifdrio
econdbmico e 0,89% aos componentes
financeiros pertinentes.

Considerando como referéncia os
valores praticados atualmente, o efeito
tarifdrio médio a ser percebido pelos
consumidores da concessiondria € de
10,40%. As novas tarifas entraram em
vigor a parfir do dia 27 de agosto de
2017 com vigéncia até 26 de agosto de
2018.

3.1.2.2. Revisdo Tarifdria Periédica -
RTP 2017

CELPE

A ANEEL, através da Resolucdo
Homologatdria n°® 2.226 de 26 de abril
de 2017, publicada no Didrio Oficial da
Unido do dia 25 de abril de 2017,
homologou o resulfado da Revisdo
Tarifdria Periédica (RTP) da Companhia,
de 10,47%,  dos  quais  8,36%
correspondem ao regjuste  tarifdrio
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econdmico e 2,11% aos componentes
financeiros pertinentes.

Considerando como referéncia 0s
valores praticados atualmente, o efeito
tarifdrio médio a ser percebido pelos
consumidores da concessiondria é de
7.62%. As novas tarifas enfraram em
vigor a partir do dia 29 de abril de 2017
com vigéncia até 28 de abril de 2018.

3.1.3. Conta de Desenvolvimento
Energético - CDE

As despesas com os encargos da CDE
sdo compostas por vdrios itens que
representam os custos por ele cobertos.
Em 2015, a Associacdo Brasileira de
Grandes Consumidores Industriais de
Energia e de Consumidores Livres —
ABRACE, obteve antecipacdo de
tutela, suspendendo o pagamento de
alguns desses itens por entender ser
uma cobranca indevida da quota
CDE-2015. A parcela questionada e
gue deveria ser excluida da cobranca
da CDE refere-se das despesas relativas
ao pagamento de indenizacdes das
concessoes renovadas, subsidios
tarifdrios, exposicdo das distribuidoras,
dispéndios com a compra de
combustivel para as térmicas dos
sistemas isolados e com a implantacdo
do gasoduto Urucu-Coari-Manaus e
subsidios ao carvdo mineral nacional.
Na ocasido, de acordo com a liminar,
a ANEEL deveria efetuar rateio do valor
remanescente pelo critério de novo
cdlculo da tarifa TUSD ou TUST. Quando
a nova tarifa foi implementada para os
consumidores cobertos pela liminar,
naturalmente houve reducdo da
arrecadacdo do encargo CDE, sendo
esta perda compensada no
reqjuste/revisdo tarifdria seguinte.

Em 2016, novas liminares foram
concedidas pela Justica Federal
ampliondo o numero de grandes
consumidores de energia, que fiveram
o0 pagamento de parte dos custos da
CDE suspensos. A decisdo impediu a
inclusdo desses consumidores no rateio
das quotas de CDE, similar ao que

ocorreu em 2015 para as empresas
afiliadas & ABRACE. Sendo assim a
concessdo da antfecipacdo de tutela
passou a beneficiar também as
empresas da Associacdo Nacional dos
Consumidores de Energia - ANACE;
Associacdo Técnica Brasileira das
IndUstrias  Automdticas de Vidro -
ABIVIDRO; Associacdo Brasileira da
IndUstria de Alcalis, Cloro e Derivados —
ABICLOR; e Associacdo Brasileira da
IndUstria Quimica — ABIQUIM.

Em 2017, a ANEEL, por meio da
Resolucdo Homologatoria n°
2.202/2017, estabeleceu o encargo
anual da CDE. Posteriormente, essa
resolucdo foi revogada e publicada a
Resolucdo Homologatdria n® 2.204/2017
em virtude de algumas parcelas do
encargo contfinuarem com
qguestionamento no dambito judicial
pelas associacoes, embora as parcelas
questionadas tenham sofrido grande
reducdo de custos. Ao longo do ano
mais um o6rgdo que representa uma
classe de consumidores conseguiu
liminar para isentar seus associados do
pagamento de parte da quota CDE,
desta vez foi o Sindicato Nacional da
IndUstria do Cimento — SNIC.

A Advocacia Geral da Unido - AGU
entrou com pedido no Superior Tribunal
de Justica para suspensdo de liminar
que autorizou os membros da ABRACE
a ndo repassar parte dos pagamentos
devidos a CDE, argumentando que a
decisdo afronta a isonomia tarifdria,
uma vez que obriga aos demais
consumidores a recompor 0s recursos
necessdrios para o financiamento da
CDE - por meio do aumento de tarifas —
ou a Unido a cobrir a diferenca com
recursos do Tesouro Nacional. Além
disso, a AGU informou que o risco de
novas decisoes judiciais pode
inviabilizar a subsisténcia da CDE e, por
consequéncia, prejudicar as politicas
publicas suportadas pelo encargo.

O ano de 2017, se encerrou sem uma
solucdo definitiva para o problema,
principalmente considerando o)
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encargo CDE 2015 e 2016 que até
entdo ndo foi cobrado para os afiliados
das associacdoes supracitadas, anos em
que os valores questionados eram bem
mais elevados.

3.1.4. Bandeiras Tarifdrias

3.1.4.1. Valores das Bandeiras
Tariférias

A parfir de janeiro de 2015, conforme
estabelecido na Resolucdo Normativa
ANEEL n° 547/2013, as confas de
energia passaram a ser faturadas de
acordo com o Sistema de Bandeiras
Tarifdrias.

Este sistema tem como finalidade
indicar para os consumidores se a
energia custard mais ou menos, em
funcdo das condicdes de geracdo de
energia elétrica, e visa cobrir os custos
adicionais de geracdo térmica, os
custos com compra de energia no
mercado de curto prazo, ESS e o risco
hidroldgico.

O sistema possui trés classificacdes de
bandeiras que indicam se a energia
custard mais ou menos, em funcdo das
condicdes de geracdo de elefricidade.
Em 27 de fevereiro de 2015 os valores
das Bandeiras Tarifdrias foram definidos
conforme Resolugdo Homologatdria
ANEEL n° 1.859/2015.

No ano de 2016, tais valores e faixas
foram ajustados por meio da Resolucdo
Homologatdria n°® 2.016, de 26 de
janeiro de 2016, decorrente da
Audiéncia PuUblica n° 081/2015: Em
fevereiro de 2017, os valores foram
ajustados por meio da Resolucdo
Homologatéria n° 2.203, de 14 de
fevereiro de 2017. A partir de novembro
de 2017, o valor de cada bandeira
passou a ser definido conforme
Decisdo  proferida  pela  Diretoria
Colegiada na instauracdo da
Audiéncia Publica n° 61/2017, que
aplicou, em cardter extraordindrio, as
regras propostas na referida AP,
conforme segue abaixo:

e Bandeira verde: A tarifa ndo sofre
nenhum acréscimo.

e Bandeira amarela: A tarifa sofre
acréscimo de R$ 0,010 para cada
quilowaftt-hora (kWh) consumido.
Ou seja, R$ 1,00 para cada 100
KWh consumidos, sem contar
com 0s impostos.

e Bandeira vermelha patamar 1: A
tarifa sofre acréscimo de R$ 0,030
para cada quilowatt-hora (kWh)
consumido. Ou seja, R$ 3,00 para
cada 100 KWh consumidos, sem
contar com os impostos.

e Bandeira vermelha patamar 2: A
tarifa sofre acréscimo de R$ 0,050
para cada quilowatt-hora (kWh)
consumido. Ou seja, R$ 5,00 para
cada 100 KWh consumidos, sem
contar com os impostos.

Abaixo as bandeiras acionadas no
periodo de janeiro de 2016 & dezembro
de 2017:

Més 2017 2016
Janeiro Verde Vermelha
Fevereiro Verde Vermelha
Marco Amarela Amarela
Abril Vermelha Patamar 1 Verde
Maio Vermelha Patamar 1 Verde
Junho Verde Verde
Julho Amarela Verde
Agosto Vermelha Patamar 1 Verde
Setembro Amarela Verde
Outubro Vermelha Patamar 2 Verde
Novembro Vermelha Patamar 2 Amarela
Dezembro Vermelha Patamar 1 Verde

3.1.4.2. Conta Cenftralizadora dos
Recursos de Bandeiras Tarifarias -
CCRBT

O Decreto n° 8.401, de 4 de fevereiro
de 2015 determinou que 0s recursos
provenientes da  aplicacdo  das
bandeiras tarifdrias fossem revertidos &
CCRBT, administrada pela Cdmara de
Comercializacdo de Energia Elétrica -
CCEE. Os agentes de distribuicdo
passaram a assumir posicdo credora ou
devedora junto & referida conta
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cenftralizadora a depender  da
diferenca entre os valores realizados
incorridos e a cobertura tarifdria
vigente. Mensalmente sdo apurados: o
valor adicional faturado das bandeiras
tarifarias, o valor da exposicdo
incorrida pelas distribuidoras nos itens
previstos no Decreto n° 8.401/2015 e,
além disso, é fixado o valor liquido a ser
repassado pela distribuidora & CONTA-
CRBT ou a ser recebido pela mesma.

Ao longo de 2017 as distribuidoras
passaram a receber antecipadamente
Valores a Receber de Parcela A e
Outros Itens Financeiros via aplicacdo
das Bandeiras Tarifdrias

3.2. Geragdo

O setor elétrico brasileiro  tem
enfrentado regimes hidroldgicos
desfavordveis desde o ano de 2013,
acarretando na baixa acentuada do
nivel dos reservatérios das usinas
hidrelétricas, que atingiram em 2014 um
dos niveis de armazenamento mais
baixos j& observado na Ultima década.
Tal situacdo levou o Operador Nacional
do Sistema a priorizar o despacho das
usinas térmicas, buscando com isso
poupar ao mdaximo a geracdo
hidrdulica e os niveis dos seus
reservatorios.

Como consequéncia, houve uma
elevacdo no valor do Preco de
Liguidacdo de Diferencas (PLD),
referéncia para a negociacdo de
energia no Mercado de Curto Prazo. O
PLD impacta diretamente os agentes
com posicoes confratuais negativas ou
positivas no mercado de curto prazo,
sejam eles geradores ou distribuidoras.

Esse cendrio acarretou em exposicoes
financeiras nas empresas geradoras por
conta da insuficiéncia de recursos
energéticos alocados pelo Mecanismo

de Realocacdo de Energia (MRE) para
honrar seus contratos de venda de
energia. O MRE € um mecanismo que
busca repartir a producdo de energia

entre as usinas hidrelétricas
proporcionalmente a garantia fisica de
cada empreendimento,

independentemente do seu regime de
producdo individual. Quando o
conjunto de usinas do MRE ndo produz
energia suficiente para atender as suas
garantias  fisicas,  verifica-se  uma
situacdo de déficit - usualmente
conhecida pelo acrébnimo Generation
Scaling Factor (GSF) - que resulta em
exposicoes financeiras negativas para
esses geradores.

Essa situacdo motivou a busca de
solucdes que mitigassem o impacto
financeiro negativo observado pelos
geradores hidrelétricos, sob o risco de
inviabilizar a continvidade dos
negdcios de determinados agentes.
Nesse senfido, em 18 de agosto de
2015, foi publicada a Medida Proviséria
n° 688, posteriormente convertida na
Lei n° 13.203, publicada em 08 de
dezembro do mesmo ano, que dispde
sobre as condicoes para a
repactuacdo do risco hidrolégico de
geracdo de energia elétrica. A
principal condicdo para repactuacdo
do risco hidrolégico foi o pagamento
de um prémio de risco pelos agentes
de geracdo, a ser estabelecido pela
ANEEL, a fim de que esse risco fosse
fransferido  aos consumidores  de
energia por  meio da Conta
Centralizadora  de  Recursos  de
Bandeiras Tarifdrias.

Neste sentido, em 11 de dezembro de
2015, a ANEEL publicou a Resolucdo
Normativa n® 684, que estabeleceu os
critérios para anuéncia e demais
condicdes para repactuacdo do risco
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hidroldgico pelos agentes de geracdo,
bem como o valor dos prémios de risco
a serem pagos pelos agentes, de forma
proporcional ao nivel de protecdo ao
risco hidrolégico desejado.

Apds solicitacdo da Neoenergia, em
janeiro de 2016 a ANEEL anuiu a
repactuacdo do risco hidrolégico das
usinas Baguari, Corumbd lll, Dardanelos
e [tapebi.

Considerando que a UHE Teles Pires
complefou a plena motorizacdo de
suas 5 unidades geradoras em 4 de
agosto de 2016, foi entdo
encaminhada  correspondéncia  d
ANEEL solicitando a repactuacdo do
risco hidroldgico da usina, que teve
parecer favordvel das dreas técnicas
consubstanciado pela Nota Técnica n°
271/2016-SRM-SRG/ANEEL. Tal processo
foi encaminhado a Diretoria Colegiada
da Agéncia, excepcionalmente
responsavel pela aprovacdo deste
pleito especifico, dado o Termo de
Compromisso firmado entre a CHTP e a
ANEEL, quando da pactuacdo dos
fermos comerciais vigentes durante o
atraso da transmissdo da Rede Bdsica
necessdria ao pleno escoamento da
energia produzida pela usina. Apenas
em 14.02.2017 a ANEEL emitiu o Termo
de Repactuacdo de Teles Pires através
do Despacho n® 456/2017.

Em setembro de 2017, as usinas Belo
Monte e Baixo Iguacu solicitaram a
Repactuacdo do Risco Hidroldgico
para inicio de vigéncia em 2018. Em
dezembro de 2017, a ANEEL emitiu os
Despachos n° 4.095/2017 e n°
4.099/2017, anuindo o pedido de
repactuacdo para ambas as usinas,
respectivamente.

No ano de 2017, a hidrologia
permaneceu ruim e foram observados
niveis de GSF baixos com valores de
PLD elevados no segundo semestre do
ano, atingindo valores préoximos do
mdaximo em diversos meses. O PLD
mdaximo no ano de 2017 foi de R$
533,82/MWh. Entretanto, todas as usinas
hidraulicas em operacdo comercial do
Grupo, com excecdo de Belo Monte, j&
detinham algum tipo de acordo de
repactuacdo do risco hidrolégico.
Neste ano, a NC Energia também
frmou um contrato de venda com
[fapebi, onde assumiu O  risco
hidrolégico da usina.

Com relacdo a operacdo do Sistema
Interligado Nacional, deve-se ressaltar
que foi observado aumento
significativo da geracdo de energia
oriunda das usinas edlicas, responsdavel
pelo atendimento de
aproximadamente 7% da demanda
por energia no Brasil. Sobre a
capacidade instalada, foi afingido o
valor de 12 GW no ano de 2017, o que
representa um crescimento de 25%
quando comparado ao final de 2016.
Com o montante atual, a energia
edlica jd& representa 8% da matriz de
capacidade instalada, o que mostra a
gradativa insercdo dessa fonte em
nossa matriz.

Segundo dados do Operador Nacional
do Sistema - ONS, no dia 14 de
setembro de 2017, a geracdo de
energia edlica verificada no Subsistema
Nordeste foi responsdvel por mais um
recorde, atingindo 6.346 MWmédios. A
quantidade de energia gerada pelos
ventos foi de 1.121 MWmédios superior
na comparacdo ao recorde de 2016,
quando o total gerado foi de 5.225
MWmeédios, no dia 5 de novembro. A
regido Sul do pais também atingiu
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nimeros relevantes e em setembro
atingiu 1.540 MWmédios.

Com relacdo as principais legislacoes
setoriais de 2017, em 18 de abril foi
publicada a Resolucdo Normatfiva n°
764, que estabeleceu as condicdes de
pagamento aos agentes do MRE do
custo do deslocamento da geracdo
hidrelétrica decorrente da geracdo
termelétrica fora da ordem de mérito
de custo motivada por razoes
energéticas, elétricas e importacdo de
energia sem garantia fisica. Embora
esta Resolucdo tenha sido publicada
em abril de 2017, durante este ano
nenhum pagamento foi efetuado aos
geradores hidrelétricos. Porém, em 19
de dezembro foi publicado o
Despacho n°® 4.311, determinando que
a Cdmara de Comercializacdo de
Energia Elétrica - CCEE procedesse a
recontabilizacdo do periodo de abril a
dezembro de 2017 em funcdo do
deslocamento hidrdulico decorrente
da geracdo térmica por razoes
energéticas. Com relacdo ao
deslocamento motivado por razdes
elétricas e importacdo sem garantia
fisica, em 23 de dezembro de 2017 foi
aberta pela ANEEL a Audiéncia PuUblica
n° 83, cujo prazo de contribuicdes se
encerra em 05 de fevereiro de 2018.

Em 03 de outubro de 2017 foi
publicada a Resolugcdo Normativa n°
784, atualizando os valores dos prémios
para repactuacdes do risco hidroldgico
cuja vigéncia se iniciard a partir de
2018. Logo, Baixo Iguacu e Belo Monte
estardo sujeitas ao pagamento dos
novos valores de prémio.

Para o segmento de transmissdo,
importa destacar a entrada em vigor
da Resolucdo Normativa n° 729 de 28
de junho de 2016. Tal Resolucdo

representa  grande  impacto  nas
empresas de fransmissdo, dado que
estabelece as disposicoes relativas d
qualidade do servico publico de
tfransmissGo  de  energia  elétrica,
associada d disponibilidade e &
capacidade operativa das instalacoes
sob responsabilidade de
concessiondria de fransmissco
infegrantes da Rede Bdsica. Esta
Resolucdo revoga e substitui  a
Resolucdo Normativa n.° 270/2007 e
introduz modificacdes nos critérios e
procedimentos para cdilculo da
Parcela Varidvel por Indisponibilidade
(PVI), Afraso (PVA) e Restricdo
Operativa (PVRO). Excepcionalmente
durante o segundo semestre deste ano,
por conta de dificuldades operacionais
que o ONS vem enfrentando na
adequacdo dos sistemas
computacionais de modo a realizar a
apuracdo dos valores de PVI a serem
pagos pelas fransmissoras, a ANEEL
determinou que a contabilizacdo do
periodo de julho a dezembro de 2016
fosse realizada somente a partir de
janeiro de 2017.

Ainda em relacdo 4 Resolucdo
Normativa n°® 729/2016, em julho de
2017, a ANEEL abriu Audiéncia Publica
n° 38, com o objetivo de aprimorar o
regulamento. Como resultado, foi
publicada a Resolucdo Normativa
n° 782 de 19 de setembro de 2017 que
alterou alguns critérios e metodologias
de cdiculo de PV (Parcela Varidvel).
Dentre as alteracdes mais relevantes,
podemos citar a extincdo do
“adicional de RAP”, cujo objetivo era
remunerar instalacdes que ao final de
12 meses apresentassem indicadores
de disponibilidade dentro das
referéncias estabelecidas pela ANEEL
na REN 729 e os “Padroes de Duracdo
de Desligamento”, que permitiam ds
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instalacdes da Afluente T periodos pré-
estabelecidos para que readlizassem
“desligamentos programados” e
“outros desligamentos”. Ressalta-se que
estes eram beneficios que vinham
sendo aplicdveis apenas para 3
fransmissoras no Brasil, dentre as quais
Afluente T, sendo este um dos motivos
que levaram & ANEEL equiparar essas
fransmissoras as demais.

Trimestralmente a ANEEL emite um
Relatdrio de Acompanhamento que
fem como objetivo consolidar
informacdes quanto ao andamento de
alguns dos empreendimentos de
tfransmissdo  pertencentes 4d Rede
Bdsica. Esses empreendimentos sdo
selecionados com base em uma matriz
de criticidade, que considera o porte
dos empreendimentos, o atraso
previsto, a importéncia sistémica, a
necessidade de licenciamento
ambiental e a geracdo associada.
Com base no relatério emitido em
dezembro de 2017, aliado as
informacdes contfidas no Sistema de
Gestdo de Transmissdo — SIGET foi
possivel observar  melhorias nos
indicadores. De um fotal de 384
empreendimentos, o percentual de
empreendimentos cuja implantacdo foi
adiantada ou ocorreu denfro dos
prazos informados aumentou para
14,32% e 34,11%, respectivamente,
enquanto que o0s empreendimentos
afrasados reduziram para 44,53% do
fotal, o que corresponde a 171
empreendimentos.

Dando sequéncia aos destaques de
2017, durante esse ano foram abertas
pelo Ministério de Minas e Energia duas
importantes  consultas  publicas. A
primeira delas, aberta em julho de
2017, foi a Consulta Publica n° 33, sobre
o aprimoramento do marco legal do

setor elétrico. Os principais pontos
abordados nesta consulta foram:

v" Reducdo gradual dos limites
para migracdo dos
consumidores catfivos para o
mercado livre.

v" Reducdo da obrigacdo de
confratacdo por parte dos
agentes de consumo.

v Maior acoplamento enfre a
operacdo do sistema e a
formacdo de precos no
mercado de curto prazo,
incluindo precos hordrios e

possiveis alteracoes no
Mecanismo de Realocacdo de
Energia - MRE.

v Separacdo entre lastro e
energia.

v' Desjudicializacdo do rsco
hidrolégico.

A desjudicializacdo do risco hidrolégico
foi o ponto abordado de maior
impacto no curto prazo. Até o fim do
ano foi aguardada a publicacdo de
alguma medida proviséria com o
objefivo de destravar o mercado de
curto prazo, mas nada ocorreu. Na
Ultima liguidacdo financeira realizada
pela Cdmara de Comercializacdo de
Energia Elétrica - CCEE em 2017,
referente das operacdes do més de
outubro, R$ 5,6 bilhdes ndo foram
liquidados referentes a parcela do GSF
que ndo foi repactuada.

Em novembro de 2017 o Ministério de
Minas e Energia abriu a Consulta
PUblica n° 42, referente a implantacdo
do preco hordrio no mercado de curto
prazo. Essa consulta foi aberta em
funcdo da intencdo do governo de
implantar os precos hordrios j& a partir
de 2019. A consulta, de cunho
essencialmente conceitual, discute as
alteracdes necessdrias em contratos,
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regras e procedimentos em virtude do
preco hordrio.

4. REDES

4.1. Nossas DISTRIBUIDORAS

O Grupo Neoenergia atua no
segmento de distribuicdo por meio das
suas controladas Coelba no Estado da
Bahia, a Celpe no Estado de
Pernambuco e na Paraiba, a Cosern no
Estado do Rio Grande do Norte e
Elektro nos Estados de Sdo Paulo e
Mato Grosso do Sul.

COELBA

A COELBA possui a concessdo para d
distribuicGo de energia elétrica no
estado da Bahia, com atuacdo em 415
dos 417 municipios desse estado.

CELPE

A CELPE detém a concessdo para
distribuicGo de energia elétrica em
todos os 185 municipios do Estado de
Pernambuco, incluindo o Distrifo de
Fernando de Noronha, além do
municipio de Pedras de Fogo na
Paraiba.

COSERN

A COSERN detém a concessdo para
exploracdo do servico puUblico de
distribuicGo de energia elétrica em
tfodo o Estado do Rio Grande do Norte,
em seus 167 municipios.

ELEKTRO

A ELEKTRO possui sua sede no municipio
de Campinas, em Sdo Paulo e € uma
concessiondria de servico publico de
distribuicGo de energia elétrica que
atende a 228 cidades, sendo 223 em
Séo Paulo e 5 no Mato Grosso do Sul.

4.1.1. Desempenho Operacional

4.1.1.1. NOmero de Consumidores
Ativos

Em 2017, a Neoenergia, por meio das
quatro  distribuidoras  do  Grupo,
alcancou o patamar de 13,6 milhoes
de consumidores ativos, registrando um
crescimento de 25,35% considerando a
incorporacdo da Elekiro em
24/08/2017, o que representa 2.745.627
novos clientes. Mesmo sem considerar
a referida incorporacdo fivemos um
crescimento de 1,3%, no nimero de
clientes da Companhia, o que
represenfa um crescimento orgdnico
de 140.394 novos clientes, em relacdo
Qo ano anfterior.

O grdfico a seguir reflete o histérico da
qguantidade consolidada dos
consumidores ativos.

Elekiro = Neoenergia s/ Elekiro

13.577.084
2.605.233

2013 2014 2015 2016 2017

4,29% 1,20% = Residencial

6,62% B Industrial

’

Comercial
Rural

Outros

87,57%

Em 2017, a Neoenergia fotalizou 44.575
GWh de Energia Distribuida
representando um aumento de 15,68%
em relacdo a 2016 considerando a
incorpora¢cdo da Elekiro.
Desconsiderando a incorporacdo, o
montante  de  Energia  Distribuida
alcancando foi de 38.592GW em 2017,
representando assim um incremento de
0,15% em relacdo aos 38.535GW de
2016. A tabela abaixo evidencia a
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quantidade consolidada dos
consumidores ativos.

NUmero de Consumidores

Descricao Variacdo Vertical % Variacdo Horizontal %
2016 2017 2016 2017 2016 / 2017
Residencial 9.534.247 11.888.879 88,02% 87.,57% 2.354.632 24,70%
Industrial 21.948 43.484 0,20% 0,32% 21.536 98,12%
Comercial 699.838 899.013 6,46% 6,62% 199.175 28,46%
Rural 441.927 582.964 4,08% 4,29% 141.037 31,91%
Poder PUblico 83.748 101.997 0,77% 0,75% 18.249 21,79%
lluminacdo PUblica 30.526 37.071 0,28% 0,27% 6.545 21,44%
Servico Publico 18.292 22.518 0,17% 0,17% 4.226 23,10%
Subtotal 10.830.526 13.575.926 99,99% 99,99% 2.745.400 25,35%
Consumo Proprio 905 1.135 0,01% 0,01% 230 25,41%
Suprimento 26 23 0,00% 0,00% -3 (11,54%)
Total 10.831.457 13.577.084 100,00% 100,00% 2.745.627 25,35%
4.1.1.2. NUmero de Consumidores Descricdo

2016 2017 2016 x 2017
Convencional 7.274.454 9.564.731 31,48%

Baixa Renda  2.259.793 2.324.148 2,85%

Baixa Renda

Considerando os critérios estabelecidos

na Resolucd@o ANEEL n° 414/2010, que Total 9.534.247 11.888.879 24,70%
define o conceito de consumidores de

baixa renda, estes correspondem a 4.1.1.3. Evolucdo do mercado
19.80% do total de consumidores ativos

residenciais da Neoenergia enquanto A energia distribuida para o mercado
que 0s consumidores residenciais cativo pelas Distribuidoras da

normais representam 80,20%. Neoenergia em 2017 registrou alta de

6,40% na comparacdo com 2016 ao
considerar a incorporacdo da Elekiro.
Desconsiderando e} efeito da
incorporacdo, a energia distribuida
para o mercado Cativo apresentou
uma retracdo de 5,07%.

A Lein®12.212, de 20 de janeiro de 2010
institui as regras incidentes sobre a tarifa
aplicdvel & classe Residencial Baixa
Renda das distribuidoras de energia
elétrica. Até dezembro de 2017, a
Companhia possuia 2.324.148 clientes

cadastrados com a tarifa subsidiada, o Nas quatro distribuidoras o classe

que representa, desconsiderando @ residencial possui maior participacdo e
incorporacdo  da Elekiro,  um manteve-se praticamente estdvel em
decréscimo de 2,51% no numero de termos de consumo, desconsiderando
clientes baixa renda se comparados a o efeito da incorporacdo, em relac&o

2016. Se consolidados os clientes baixa

renda da Elekiro, houve variagdo

positiva de 2,85%, conforme Os valores de energia distribuida por

evidenciado na tabela abaixo: fipo de cliente Cativo sdo mostrados na
tabela abaixo:

ao ano de 2016.
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2016 2017 Variagdo 2016 / 2017 Participagdo 2017
Classe Receita Volume Receita Volume ) _
(R$ mm) GWh)  (R$ mm) (GWh) Receita Volume Receita  Volume

Residencial 7.721 13.808 9.356 15374  21,18% 11,34%  48,20%  43,29%
Industrial 1.902 4.424 1.908 3.758 031%  -1505% 9,83%  10,58%
Comercial 4.128 7.015 4.769 7.455 15,54% 6,26%  24,57%  20,99%
Rural 886 3.031 1.138 3.507  28,38% 15,72% 5,86% 9,88%
Poder PUblico 855 1.642 981 1.739 14,82% 5,93% 5,06% 4,90%
lluminac&o PUblica 477 1.661 626 1.943  31,37% 16,97% 3,23% 5,47%
Servico PUblico 560 1.760 630 1.700 12,54% -3,40% 3,25% 4,79%
Subtotal 16.528  33.34] 19.409  35.476 17,43% 6,40% 100,00%  99.89%
Consumo Proprio 0 37 0 39 - 4,68% 0,00% 0.11%
Total 16.528 33.378 19.409 85518 17,43% 6,40% 100,00%  100,00%
O Mercado Livre registrou  um comparativamente a 2016, sendo 3,6%
crescimento de 75,69% em 2017 para Coelba, 6,7% para Celpe, 3.8%
comparado ao ano anterior. para Cosern e 18% para Elektro. Esta
Desconsiderado o efeito da queda foi decorrente do encerramento
incorporacdo da Elektro, esse dos contratos que alcancaram o fim
crescimento foi de 33,92%. Esse da vigéncia e do esforco da
movimento é resultado da migracdo distribuidora para enquadrar a sua
de clientes cativos para o mercado sobra contratual nos limites regulatoérios
livre, principalmente, da classe por meio dos processamentos de
industrial.  Os valores de energia reducdo e/ou cessdo contratual,
distribuida por cliente Cativo e Livre sdo homologados pelo regulador. A
mostrados na tabela abaixo: energia foi adquirida a um custo médio
total acumulado de R$ 160,45/MWh na
Energia Distribuida em GWh 2016 2017 Coelba, R$ 190,32/MWh na Celpe, R$
Mercado Cativo  33.378  35.515 187,64/MWh na Cosern e R$
NEOENERGIA Mercado Livre 5157 9.060 390.8//MWh na Elekiro engquanto o PLD
Subtotal 38.535 44,575 mgdlo do Nordeste e Sudeste em 2017
foi de R$ 335,33/MWh e R$ 428,97/ MWh

Mercado Cativo 11.278 10.772 respec’rivomen’re.

CELPE  Mercado Livre 2127 2577

Subtotal 13.405  13.348 Em 2017, mediante ao crescimento de
Mercado Cativo  17.351  16.264 mercado abaixo do esperado, frés de
COELBA  Mercado Livre 2.197  3.356 nossas quatro distribuidoras terminaram
Subtotal 19.548  19.620 O ano com sobra contratual, sendo
Mercado Cativo 4749 4.650 6,.58% na COELBA, 3,20% na Celpe e
COSERN  Mercado Livre 833 973 3,21% na Cosern. Para Celpe e Cosern,
subtotal 5582  5.623 os valores de sobras contratuais foram
Mercado Cativo . 3829 in‘r_egrcﬂme.n’re~ repassados para  as
ELEKTRO*  mMercado Livre _ 2154 tarifas, pois ndo superaram o limite de

sobrecontratacdo de 5%. Para Coelbag,
Subtotal - 5984 _ . o
*Dados a partir de 24/08/2017, conforme incorporacdo da ELEKTRO & NEOENERGIA O SObreconTrGTOQOO OClmO desse ||m|Te
representfou um ganho financeiro para
a Companhia, uma vez que o PLD do
Nordeste ficou acima do PLD médio da

4.1.1.4. Situacdo Contratual Coelba
Todas as distribuidoras do  grupo Em contrapartida, a Elekiro Redes, fez
apresentaram reducdo da energia uso de todas as ferramentas disponiveis
confratada em 2017, para o gerenciamento do seu nivel de
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sobrecontratacdo e logrou éxito em
mitigar qualquer impacto em seu
resulfado em 2016. Para o ano de 2017,
a Companhia manteve uso dos
mecanismaos existentes para
manufencdo de seu portfélio
contfratual e ndo incorreu nenhum
impacto por conta da
sobrecontratacdo. Destaca-se que
eventos alheios & gestdo da
distribuidora, tais como reducdo da
energia proveniente de usinas cotistas,
em consequéncia do Decreto
9.143/2017, por serem extraordindrios e
imprevisiveis, deverdo seguir a mesma
fratativa dada pela Resolucdo
Normativa n°® 706/16 pela ANEEL para
garantia de repasse infegral dos custos
de compra de energia.

4.1.1.5. Balango Energético (MWh)

Em 2017 a energia injetada pelas
distribuidoras do Grupo Neoenergia
apresentou  crescimento de  4,4%
equivalente a 1.944.408 MWh em
relacdo ao ano de 2016.
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2017

737097 31,84%

495376 20,96%

13080473 47,93%

3985800 49,93%

148920 49,93%

831110 | 5071% |

412040 57.19%

19611092 52,62%

2207520 49,83%

426692 48,76%

316301 |100,00%]

27248 100,00%

42297933 49,45%

223086 52,71%

7522053 59,33%

1003974 52,89%

1746950 42,03%

18466 51,82%

47311050

47311050

32777502 | 49, 55%

7539243 59,38%

6771218 50,71%

223086 | 52,71%

14238993 50,77%

3329398 42,94%

6883937 49,53%

3238994 51,66%

5086180 49,93%
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4.1.1.6. DEC e FEC

A qualidade do fornecimento de
energia é verificada principalmente
pelos indicadores de qualidade DEC -
Duracdo Equivalente de Interrupcdo
por Consumidor e FEC - Frequéncia
Equivalente  de Interrupcdo  por
Consumidor, que aferem as falhas
ocorridas na rede de distribuicdo de
energia eléfrica. O cdlculo desses
indices considera a média mdvel dos
Ultimos 12 meses.

Sobre os indicadores de qualidade do
fornecimento de energia, em 2017, a
Coelba, Celpe, Cosern e Elektro
registraram para o indicador DEC
valores iguais a 19,83, 16,97, 12,47 € 7,43
horas respectivamente. Para o}
indicador FEC foram registrados os
valores de 8,23, 7,56, 6,43 e 4,54 vezes
para Coelba, Celpe, Cosern e Elekiro
respectivamente.

Em 2017, os indicadores DEC e FEC da
Elekiro, Coelba e Cosern apresentaram
reducdes comparadas a 2016. J& na
Celpe ambos os indicadores sofreram
alguma piora, dado os impactos que
comentaremos mais a frente. A seguir
apresentamos os grdficos histéricos das
quatro distribuidoras.

@ coeLBA

24,78 99 91

22,52 22,72

19,83

2013 2014 2015 2016 2017
i DEC Limite Regulatério

10.90,10.75 810,16 8 5o MpEs

2013 2014 2015 2016 2017
i FEC Limite Regulatdrio

O DEC da Companhia apresentou
desempenho acima do limite
regulatério, porém representa a maior
evolucdo dos Ultimos cinco anos. O FEC
da empresa ficou, novamente, abaixo
do limite regulatério. Tais resultados séo
reflexo das acdes de melhoria na
qualidade da Coelbag, como
realizacdo de podas em 35.235km de
redes MT (Média Tensdo), instalacdo de
167 equipamentos automatizados na
rede e construcdo de 10 subestacoes.

15,80 16,97
I

2013 2014 2015 2016 2017
wiDEC Limite Regulatdrio

2013 2014 2015 2016 2017
wiFEC Limite Regulatério

O DEC da Celpe de 2017 foi
impactado por eventos de natureza
climdtica, como volume atipico de
chuvas que ocasionaram inundacaoes,
enxurradas, alagamentos e
deslizamentos de ferra, levando
emissdo de Decretos de Emergéncia
em alguns municipios do Estado. O FEC
da Companhia de 2017,
desconsiderando as interrupcdoes com
origem na supridora, apresentou uma
melhora de 0,10 vezes em
comparacdo com 2016 (6,77 vezes e
6,87 vezes para 2017 e 2016,
respectivamente). Esses resultados sdo
fruto dos investimentos em qualidade
da Companhia ao longo do ano de
2017, tais como: instalacdo de 117
equipamentos, substituicdo de 442 km
de rede nua por rede mulfiplexada na
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baixa tensdo e substituicdo de 171 km
da rede convencional por rede
protegida na média tensdo.

2013 2014 2015 2016 2017
i DEC Limite Regulatério

2013 2014 2015 2016 2017
i FEC Limite Regulatdrio

Os indicadores de qualidade DEC e
FEC da Cosern afingiram patamares
inferiores aos seus respectivos limites
regulatoérios. Esse resultado foi obtido
devido & execucdo de 95% do plano
de manutencdo da fransmisséo (linhas
e subestacdes) e 93% do plano de
manutencdo da distribuicdo. Algumas
acoes foram destaques para o ano de
2017, como instalacdo de 111
equipamentos felecomandados na
rede de 13,8kV, substituicdo de 106 km
de cabo nu por multiplexado na rede
de BT e 13132 km de poda.

2013 2014 2015 2016 2017
i DEC Limite Regulatério

499 § 490 § 470 §§ 4,59 | 4,54

2013 2014 2015 2016 2017
dFEC Limite Regulatdrio

O indicador DEC da Elektro em 2017,
também enquadrado nos  limites
regulatérios, foi o melhor resultado da
histériacc  da  Elektro, apesar das
tempestades fora de época (em Abril,
Maio e Junho de 2017) e o més de
Janeiro mais chuvoso dos Ultimos 74
anos da capital do Estado de Sdo
Paulo. O FEC da Elektro também
representa o melhor resultado da
histéricc  da Companhia e estd
relacionado 4 robustez da rede
elétrica, influenciada pelo plano anual
de manutencdo preventiva e preditiva,
pela utilizacdo de novas tecnologias e
componentes de rede, e pela politica
de investimentos em melhoria que
garantem maior confiabilidade no
fornecimento de energia elétrica.

4.1.2. Perdas

As perdas globais (ou totais) de energia
correspondem das perdas técnicas, que
¢ o montante de energia elétrica
dissipada no processo de transporte de
energia enfre o suprimento e o ponto
de entrega, e as perdas ndo técnicas,
gue correspondem da diferenca entre
as perdas globais e as perdas técnicas.
Nesta parcela de perdas ndo técnicas
sao considerados, portanto, os furtos de
energia, defeito em equipamentos de
medicdo, erros no processo de
faturamento, unidades consumidoras
sem equipamento de medicdo etc.

Em 2017 foram realizadas acdes de
ofimizacdo das perdas globais das
distribuidoras, que evoluiram em cada
uma das empresas conforme podemos
verificar nos grdficos a seguir.
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Limite Regulatério

Na Coelba o indice de Perdas 2017
apresentou um aumento de 0,11 p.p
em relacdo ao ano anterior, ficando
acima do limite regulatério de 12,42%.
Contudo, nas perdas ndo técnicas,
houve uma reducdo de 0,33 p.p.. Este
decréscimo foi influenciado pelo
resultado das acdes previstas no Plano
de Reducdo de Perdas.

Para a realizacdo desse plano em 2017,
foram aplicados cerca de R$ 68,72
milhdes em acdes de combate ds
perdas, entre inspecoes,
regularizacoes, instalacdo de sistemas
de medicdo centralizada, substituicdo
de medidores obsoletos, etc.

“ CELPE

17,51% 16,47%16,56% 16,63% 16,84%
| \1451%, ,14,56%, ,14,64%,

2013 2014 2015 2016 2017
wiPerda Técnica
Limite Regulatério

wiPerda N&o Técnica

Para a Celpe o indice de Perdas 2017
ficou ligeiramente acima do limite
regulatdrio, porém a recuperacdo em
energia, resultfado de processos de
inspecdo cujo objetivo é identificar
iregularidades na medicdo, obteve o
maior resultado dos Ultimos 5 anos,
fechando em 118,01 GWh, confra
94,0GWh em 2016. Esse resultado é
consequéncia do investimento de R$

80,37 milhdes em acdes do Plano de
Combate ds Perdas da Celpe. As
principais acodes foram: 143 mil
inspecoes, atuacdo centrada em dreas
de elevadas perdas, substituicdo de
51,8 mil equipamentos de medicdo,
levantamento e  atfuadlizacdo do
cadastro de iluminacdo publica e 586
instalacdes de equipamentos de
medicdo encapsulada para os clientes
com maiores riscos de fraude no Grupo
A, foram realizadas.

‘ COSERN

0 49%

0,369

°10,04%

2013 2014 2015 2016 2017

wiPerda Técnica wiPerda Ndo Técnica
Limite Regulatdrio

O Indice de Perdas da Cosemn
apresentou uma significativa reducdo
em 2017, comparado a 2016, 0,32 p.p.
Essa reducdo resultou no menor nivel
de perdas dos Ultimos 5 anos, abaixo,
inclusive, do limite regulatério da
Companhia. Para a readlizagdo desse
plano em 2017, foram aplicados cerca
de R$ 16,5 milhdes em acdes de
combate ds perdas, sendo as principais
as seguinfes: 59,5 mil inspecodes,
substituicdo de 27,9 mil medidores
obsoletos e defeituosos, atualizacdo
em mais de 67,8 mil pontos de
iluminacdo publica e instalacdo de
equipamentos blindados em 1,5 mil
clientes.
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“ ELEKTRO
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Limite Regulatério

Na Elektro, o Indice de Perdas
apresentou uma variacdo negativa de
1,19 p.p., que representa a maior
reducdo anual dos Ultimos 10 anos da
Companhia. Para isso, foram
fundamentais acdes de combate das
perdas, que geraram mais de 170 GWh
de energia recuperada. As principais
acodes de 2017 foram: realizacdo de
cerca de 27 mil inspecdes, acoes
coordenadas em conjunto com forcas
policiais e atualizacdo de 27,8 mil
pontos de iluminacdo publica

4.1.3. Arrecadagdo

Em relacdo ao indice de Arecadacdo
(IAR) — que mede o desempenho da
arrecadacdo — em 2017, foi de 98,13%
na Coelba, 96,63% na Celpe, 98,65% na
Cosern e 98,12% na Elektro conforme
mostrado a seguir.

Ainda que a economia tenha dado
indicios de leve recuperacdo ao longo
do ano de 2017, os efeitos dessa
refomada ainda ndo foram sentidos
pelas familias, fato percebido pela
reducdo do volume distribuido & classe
residencial em todas as nossas dreas de
concessdo. Dessa forma, os efeitos da
refracdo da economia de periodos
anteriores ainda podem refletir na
capacidade de pagamento dos
consumidores.

Confribuindo com a piora desse
cendrio, o custo com energia elétrica
para o consumidor no ano de 2017,

provocado pelo cendrio hidroldgico
desfavordavel, sofreu uma  maior
incidéncia das bandeiras tarifdrias, no
qual fivemos o acionamento das
bandeiras amarela ou vermelha, nos
patamares 1 ou 2, provocando um
acréscimo no custo ao consumidor.
Diante desse quadro as distribuidoras
do grupo intensificaram seus esforcos
para combater a inadimpléncia. A
seguir sdo detalhados alguns desses
esforcos para cada distribuidora, assim
como seus respectivos Indices de
Arrecadacdo.

2013 2014 2015 2016 2017

(i) Suspensdes no fornecimento (1.082
mil em 2017 confra 1.041mil em
2016);

(i) 9,4 milhdes de negativagdes com
efetividade média de 53% e 18,1
milhdes de acionamentos por URA
(Unidade de Resposta Audivel) e
SMS (Servico de Mensagem);

(i) Atuacdo das Assessorias de
Cobranca (R$ 392 milhoes
arrecadados, o que significa um
aumento de 25% em relacdo a
2016);

(iv) Foco nos maiores débitos dos
grandes clientes, com
acompanhamento diferenciado das
negociacoes realizadas para
garantir o cumprimento do acordo.
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2013 2014 2015 2016 2017

(i) Suspensdes no fornecimento (733 mil
em 2017 contra 5921 mil em 2016);

(i) 5,6 milhdes de negativagcdes com
efetividade média de 55% e 20
milhdes de acionamentos por URA
(Unidade de Resposta Audivel) e
SMS (Servico de Mensagem);

(ii)Atuacdo  das  Assessorias  de
Cobranca (R$ 238 milhdes
arrecadados, o que significa um
aumento de 28% em relacdo a
2016);

(iv) Parametrizacdo do processo de
cobranca, tornando as acoes
sistemdticas  para  os  grandes
clientes.

2013 2014 2015 2016 2017

(i) Suspensdes no fornecimento em 184
mil unidades em 2017;

(i) 0,2 milhdes de negativacdes com
efetividade média de 56% e 1,1
milhdes de acionamentos por URA
(Unidade de Resposta Audivel) e
SMS (Servico de Mensagem);

(ii)Atuacdo  das  Assessorias  de
Cobranga (R$ 32 milhdes
arrecadados, o que significa um
aumento de 332% em relacdo a
2016);

(iv) Melhoria do processo de selecdo
de clientes para a negativacdo,
aumentando a efefividade da
acdo.

‘ ELEKTRO

2013 2014 2015 2016 2017

(i) Suspensdes no fornecimento em 163
mil unidades em 2017;

(i) 1,1 milhdes de negativacdes com
efetividade média de 52% e 0,2
milhdes de acionamentos por URA
(Unidade de Resposta Audivel) e
SMS (Servico de Mensagem);

(iii)375 mil contatos de cobranca por
telefone através de nossa Central de
Relacionamento ao Cliente.

Todas as acdes de cobranca das
distribuidoras do Grupo Neoenergia sdo
pautadas por modelos estatisticos que
avaliam a propensdo de pagamento
do cliente, permitindo assim adotar
estratégias diferenciadas de acordo
com o perfil do cliente.
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4.2. Nossas TRANSMISSORAS

A Neoenergia atua no segmento de transmissdo por meio das empresas detalhadas

abaixo:
Transmissdo - Em operacdo Tipo P;;ggnp;;?: Localizagdo Entrada Operacdo Ct:égscs’go
AFLUENTE T
Linhas de Transmissao (Extensdo Total 489,1 Km)
LT 230 KV Itagibd - Funil C-1 13/09/2009
LT 230 KV Brumado Il - Itagibd C-1 13/09/2009
LT 230 KV Ford - Pélo C-2 02/08/2009
LT 230 KV Polo - Camacgari IV C-2 19/01/2015
LT 230 KV Ford - Pélo C-1 Transmissdo 87.80% BA 24/11/2009 08/08/2027
LT 230 KV Pélo - Camacari IV C-1 18/01/2015
LT 230 KV Tomba - Governador Mangabeira C-1 31/01/2016
LT 230 KV Tomba - Governador Mangabeira C-2 31/12/1990
LT 138 KV Funil - Pocdes C-1 01/05/1993
Subestacdes Rede Béasica
Pdlo (4 Entradas de Linha) 02/08/2009
Ford (2 Entrada de Linha) 30/09/2001
Funil (2 Entradas de Linha) 31/12/2002
Camacari IV (2 Entradas de Linha) Trasnmissao 87.80% BA 18/01/2015 08/08/2027
Tomba 31/12/1990
Brumado Il - 230/6%kV 11/12/2002
Itagibd 13/09/2009
SE NARANDIBA
Subestog(?o de Norond?ba — 06/06/2011 28/01/2039
Subestacdo de Narandiba - Ampliacdo Transmisséo 100% BA 20/02/2014
Subestagdo Brumado Il - 230/138kV ° 21/09/2014 28/08/2042
Subestacdo Extremoz II RN 04/07/2015 10/05/2042
POTIGUAR SUL (Extensao Total 190,1 Km)
LT 500 KV Campina Grande Il - Ceard-Mirim 1I-C2 07/11/2016
SE Campina Grande lll (1 Entrada de Linha) TransmissGo 100% RN/PB 07/11/2016 01/08/2043
SE Ceard-Mirim Il (1 Entrada de Linha) 07/11/2016
infraestrutura geral pela instalacdo de
AFLUENTE T modulo de infraestrutura de manobra
_— e um moddulo de infraestrutura geral
Em 06 de marco de 2017 foi publicada, para acessante.
no Didrio Oficial, a Resolucdo
Autorizativa n°® 6.203 de 21 de fevereiro POTIGUAR SUL
de 2017 em nome da Afluente T, ) o )
autorizando a transmissora a implantar A Pofiguar Sul foi criada apos a
responsabilidade, conforme  abaixo Lote G do leildo de fransmissGo da
descrito: ANEEL 001/2013. O Projeto consiste na
construcdo, operacdo e manutencdo
v LT 230 Funil-Pocdes II: Alteracdo do do circuito 2 da Linha de Transmisséo
nivel de tensd@o de operacdo da Linha de  500kv  com  conexdo  nas
de Transmissdo Funil - Pocdes de subestacoes Campina Grande I, na
138kV para 230kV e seu Paraiba e Ceard-Mirim [I-C2, no Rio
reencgbeggmenfo na nova SE Grande do Norte, totalizando
Pocdes Il e no setor 230kV da SE Funil. aproximadamente 196 km de linha e
v SE Pogdes i Instalac@o, na SE passando por 25 municipios.
Pocodes Il, de uma entrada de linha o i ~
em 230 kV, arranjo do fipo barra Sua finadlidade € escoar a geracdo
dupla a quatro chaves para Linha de edlica proveniente do leildo de energia
Transmissdo  230kV  FUNIL-POCOES II; de reserva de fonte alternativa de
Adequacdo de médulo de 2011, localizados no Rio Grande do
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Norte. Este empreendimento entrou em novembro de 2016 e contou com
operacdo comercial em 07 de investimentos de R$ 250 milhdes.

4.2.1. Transmissoras em implementag¢ao

No quadro a seguir estdo relacionadas as fransmissoras em implementacdo do Grupo
Neoenergia (data base 31/12/2017):

Transmissdo - Em implementagdo Tipo P;:::np;;?: Localizagdo Entrada Operacdo C:::;:s:aeo
EKTT 12-A
Linhas de Transmissdo (ExtensGo Total 583 Km)
LT 230 KV Nova Porto Primavera — Rio Brilhante MS / SP 31/07/2022
LT 230 KV Rio Brilhante — Campo Grande 2 MS 31/07/2022
LT 230 KV Campo Grande 2 — Imbirussu o MS 31/07/2022
LT 230 KV Nova Porto Primavera — inhema 2 Transmissao AR MS / SP 31/07/2022 sorzoar
LT 230 KV Rio Brilhante Dourados 2 MS 31/07/2022
LT 230 KV Dourados 2 - Dourados MS 31/07/2022
Subestacoes Rede Bdsica
SE Dourados 02 Transmissao 100,00% MS 31/07/2022 31/07/2047
EKTT 13-A
Subestacdes Rede Bdsica
SE Ferndo Dias (COMPARTILHADA) Transmissao 100,00% SP 31/01/2021 31/07/2047
EKTT 14-A
|Subestaces Rede Bdsica |
| SE Biguagu (COMPARTILHADA) Transmissao 100,00% Sc 31/01/2021 31/07/2047 |
EKTT 15-A
|Subestaces Rede Bdsica
| SE Sobral Il (COMPARTILHADA) Transmisséo 100,00% C= 31/01/2021 31/07/2047 |
EKTT 1-A
Linhas de Transmissdo (Extenséo Total 729 Km)
LT 500 KV Miracema — Gilbugs Il Transmiss&o 100,00% TO/PI 60 meses apés a 30 anos apds
assinatura do contrato  a entrada em
LT 500 KV Gilbués Il - Barreiras Il PI/BA . operacio
EKTT 2-A
Linhas de Transmissdo (Extensdo Total 345 Km)
LT 500 KV Santa Luzia Il - Campina Grande Il PB 60 meses apos a 30 anos apos
Transmissao 100,00% assinatura do contrato  a entrada em
LT 500 KV Santa Luzia Il — Milagres |l PB/CE de concessdo operacéo
Subestagdes Rede Bdsica
60 meses ap6s a 30 anos ap6s
SE Santa Luzia Il Transmisséo 100,00% PB assinatura do contrato  a entrada em
de concessdo operacdo |
Com a incorporacdo da Elektro, estados do Tocantins, Piaui, Bahiq,
somamos 583 km 4 nossa malha Paraiba e Ceard. Esses
elétrica e quatro subestacdes de empreendimentos correspondem @
fransmisséo (uma propria, trés 1074 km de Linhas de Transmissdo e
compartilhadas). Nos leildes realizados uma Subestacdo de Transmissdo (todas
pela ANEEL em 24 de abril de 2017 em 500 kV).
(Leildo de Transmissdo n° 05/2016)
foram arrematadas as linhas dos lotes 4, 5 N EGéC|OS

20, 22 e 27 (EKTT 12-A, EKTT 13-A, EKTT 14-

A e EKIT 15-A, respectivamente) que LIBERALIZADOS
estdo presentes nos estados do Mato )
Grosso do Sul, Sdo Paulo, Santa 5.1. Nossas Usinas

Catarina e Ceard.
O Grupo Neoenergia atou em 2017 no

Afravés do Leildo de TransmissGo segmento de geracdo, considerados
002/2017, que ocorreu dia 15/12/2017, Liberalizados, por meio de 8 usinas
somamos a nossa malha elétrica os geradoras, sendo 6 hidrelétricas e 2
lotes 4 e 6 (EKTT 1-a e EKTT 2-A) nos termelétricas. Além desses
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empreendimentos em operacdo, Belo Monte (operando

temos participacdo em 2 hidrelétricas parcialmente).

(Baixo Iguacu e Belo Monte). Somando- (i) Termelétrica: 536,4 MW

se 0S negodcios Liberalizados em considerando a planta convencional

operacdo do grupo, possuimos uma de geracdo de ciclo combinado de

capacidade instalada de 2,6GW de energia a gds (Termopernambuco) e

energia, subdivididos da seguinte a termelétrica a diesel (da Celpe) em

forma: Fernando de Noronha.

(i) Hidrelétrica: 2.113,22 MW com as No quadro a seguir estd@o relacionadas
usinas de Teles Pires, Itapebi, as usinas em operacdo do Grupo
Dardanelos, Baguari, Corumbd il e Neoenergia (data base 31/12/2017):
Geragdo em Operagao Tipo de Usina Pamiﬁ::;?:t:"eh Localidade CEPEEEEED " EnergiaJ M

gia ‘

CELPE

Fernando de Noronha Termelétrica Diese 89,65% Fernando de Noronha - PE 4,08 1.9 MW 21/12/1989 21/12/2019

ITAPEBI

UHE ltapebi’ Hidrelétrica - UHE 100,00% Rio Jequitinhonha - BA 462,01 209,1 MW 28/05/1999 31/08/2035
TERMOPE

UTE Termope Termelétrica - UTE 100,00% Suape - Ipojuca - PE 532,76 504,1 MW 18/12/2000 18/12/2030
CORUMBA Il

UHE Corumba Il Hidrelétrica - UHE 70,00% Rio Corumbd - GO 96,45 49,3 MW 07/11/2001 14/02/2037
BAGUARI |

UHE Baguari Hidrelétrica - UHE 51,00% Rio Doce - MG 140,00 84,7 MW  15/08/2006 31/12/2039
AGUAS DA PEDRA

UHE Dardanelos Hidrelétrica - UHE 51,00% Rio Aripuand - MT 261,00 154,9 MW  03/07/2007 02/01/2043

TELES PIRES

Teles Pires Hidrelétrica - UHE 51,00% Rio Teles Pires - MT/PA 1819,80 930,7 MW 07/06/2011 06/06/2046

BELO MONTE

Belo Monte Hidrelétrica - UHE 10,00% Rio Xingu - PA 4510,87  4305,1 MW 26/08/2010 25/08/2045

1 A ltapebi é controlada diretamente pela Neoenergia (42%) e indiretamente pela Termopernambuco (58%)

5.1.1. Usinas em construgdo

No quadro a seguir estdo relacionadas as usinas em construcdo do Grupo Neoenergia
(data base 31/12/2017):

Participacdo Direta

Geragdo em Construgdo Tipo de Usina e Indireta da Localidade EEER AR N EnergiaJ w
NORTE ENERGIA
Belo Monte Hidrelétrica - UHE 10,00% Rio Xingu - PA 6722,23 265,9MW_ 26/08/2010 25/08/2045
GERACAO CEU AZUL
Baixo Iguagu Hidrelétrica - UHE 70,00% Rio Iguagu - PR 350,2 171,3 MW 20/08/2012 14/09/2049
UHE BELO MONTE Monte enfraram em operacdo as

unidades geradoras 4, 5, 6 e 7 (a

. o N unidade geradora 8 estd fase final de
possui 10% de participacdo na Norte testes para inicio da operacdo

Enefg!o, o:rrovés da SPE Belo Monte comercial), cada uma com poténcia
Participacdes S.A. Durante o ano de de 611,11 MW, de forma que o Sitio

2017, a UHE Belo Monte alcancou Belo Monte, nesse momento, tem 7

marcos  importantes,  como @ unidades geradoras em  operacdo
finalizacdo da motorizacdo do Sitio

Da UHE Belo Monte, a Neoenergia

. i comercial.

Pimental, de 233,1 MW através da

enfrada em operacdo comercial das UHE BAIXO IGUACU

unidades geradoras 5 e 6, cada uma .

com poténcia de 38,8 MW. No Sitio Belo Sobre. a UHE Baixo Iguacu, ~a

Neoenergia, através da sua subsididria
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integral Geracdo Céu Azul, arrematou
a concessdo para  construcdo e
exploracdo da Usina Hidrelétrica de
Baixo Iguacu no 7° Leildo de Energia
Nova A-5 organizado pela ANEEL. A
UHE localizada no Rio Iguacu, estado
do Parand, terd capacidade instalada
de 350,20 MW e 171,3 MW médios de
garantia fisica. Em 15 de fevereiro de
2017 foi instruido novo Pedido de
Excludente de Responsabilidade e de
Alteracdo de Cronograma relativo d
UHE Baixo Iguacu, tendo em vista
manifestacoes que interferiram
diretamente no andamento  das
atividades do canteiro de obras da
Usina. Em 7 de novembro de 2017
através da resolucdo autorizativa n°
6.712 a ANEEL reconheceu 46 dias de
excludente de responsabilidade,
aguardam-se o aditivo do Contrato de
Concessdo e a postergacdo dos
CCEARs.

Em dezembro de 2017, estavam
mobilizados aproximadamente 1.298
funciondrios do Consércio Construtor
Baixo Iguacu e a obra tfranscorria em
ritmo normal.

5.2. Nossas Comercializadoras
5.2.1. NC Energia

Em 2017, a NC Energia confratou
operacoes na ordem de 1.330 MWméd,
esse valor foi 44% superior em relagcdo
Qo ano anterior.

Destacamos as principais acdes da
Comercializadora:

v Geracdo de receita extraordindria
através de contratacdes no MCSD
EN fornecendo grande liquidez ao
mercado;

v' Significativo crescimento da carteira
de Gestdo de Clientes ao longo do
ano;

v "Run off” da carteira de seguros
com expressivo resultado auferido;

v Gestdo da Energia Livre de Itapebi,
com assuncdo do risco hidrolégico
por parte da comercializadora;

v Gerenciamento da compra de
lastro com reducdo dos custos
orcados de CHTP, EAPSA, Termope e
ltapebi;

v' Atuacdo na reducdo contratual de
CHTP, das edlicas Calango 6,
Santana 1 e 2, via MCSD de Energia
Nova, junfo a CCEE e gestdo da
recontratacdo da energia livre com
aumento de receita para o Grupo;

v Gestdo do risco hidrolégico das
geradoras do Grupo Neoenergia, ai
incluida a sazonalizacdo  das
garantias  fisicas das usinas do
Grupo;

v' Coordenacdo dos estudos e acdes
objetivando a definicdo de hedge
para gestdo do risco hidrolégico das
SPE’s, CHTP e EAPSA.

5.2.2. Elekiro Comercializadora

No periodo de 24/08/17 a 31/12/17, a
Elekiro Comercializadora de Energia
LTDA operacionalizou 173,25 MWméd,
representando um faturamento na
ordem de R$ 128,155 milhdes, com
destaque 4 geracdo de margem
liguida oriunda do Mecanismo de
Compensacdo de Sobras e Déficits
(MCSD) dos leildes de energia;

Abaixo estdo as dreas de atuacdo em
solucdes energéticas e margem liquida
de cada segmento:

v' Engenharia e obras;

v Geracdo Distribuida
fotovoltaicos);

v Gestdo de dados de medicdo de 21
parques geradores.

6. RENOVAVEIS

(painéis

6.1. Nossos parques edlicos

Em 2017, o Grupo atuou no segmento
de geracdo renovdavel por meio de 17
parques edlicos. Além desses
empreendimentos em operacdo,
temos participacdo em 9 parques
edlicos em construcdo. Somando-se os
pargues em operacdo do grupo
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NEOENERGIA
possuimos uma capacidade instalada Canoas em 2017 e Rio do Fogo pela
de 515,8 MW de energia, considerando incorporacdo da Elektro.
a enfrada em operacdo de Lagoa 2 e
_ N . Participag@o Direta ) C idad Energi Data da Concesséo
Geragdo em Operacdo Tipo de Usina Nee Lr\ec:::k:a Localidade fni:;u:u < Ass:::f:: e —Aulorizagao e
PARQUES EOLICOS
EOL Arizona 1 Rio do Fogo - RN 28,00 12,9 MW 04/03/2011 03/03/2046
EOL Caetité 1 30,00 13,3 MW 29/10/2012 28/10/2042
EOL Caetité 2 Caefité - BA 30,00 12,1 MW 07/02/2011 06/02/2046
EOL Caetité 3 30,00 11,2 MW 24/02/2011 23/02/2046
EOL Calango 1 30,00 13,9 MW 28/04/2011 27/04/2046
EOL Calango 2 , 30,00 11,9 MW 09/05/2011 08/05/2046
Bodd, Lagoa Nova - RN
EOL Calango 3 30,00 13,9 MW 30/05/2011 29/05/2046
EOL Calango 4 30,00 12,8 MW 19/05/2011 18/05/2046
EOL Rio do Fogo (ENERBRASIL) Edlica - UEE 100,00% Rio do Fogo - RN 49,30 20,7 MW 20/12/2001 20/12/2031
EOL Canoas SGo José do Sabugi — PB 31,50 17,7 MW 04/08/2015 03/08/2050
EOL Calango 5 Bodd, Lagoa Nova - RN 30,00 13,7 MW 02/06/2011 01/06/2046
EOL Lagoa 2 S&o José do Sabugi — PB 31,50 17.5 MW 04/08/2015 03/08/2050
EOL Mel 2 Areia Branca - RN 20,00 9.8 MW 28/02/2011 27/02/2046
EOL Calango 6 Bodd-RN 30,00 18,5MW  20/11/2014 19/11/2049
EOL Lagoa 1 Santa Luzia - PB 31,50 18,7 MW  04/08/2015 03/08/2050
EOL Santana 1 Bodd-RN 30,00 17,3MW  14/11/2014 13/11/2049
EOL Santana 2 Lagoa Nova-RN 24,00 13, 1MW 14/11/2014 13/11/2049
6.1.1. Parques Edélicos em 2 (33,6MW), Chafariz 3 (31,5MW),
construg&o Chafariz 6 (29,4MW), Chafariz 7
(33,6MW), Lagoa 3 (33,6MW), Lagoa 4
Em 20 de dezembro de 2017, ocorreu o (21IMW) , total de 281,4 MW  de
Leildo de Geracdo de Energia “A-6", poténcia  instalada.  Os  mesmos
realizado por meio de sistema encontram-se em fase de adjudicacdo
eletrbnico no qual a Neoenergia junfo a ANEEL. Os contratos de
comercializou a energia de 9 parques comercializagdo de energia
edlicos: Canoas 2 (33,6MW), Canoas 4 determinam a enfrada em operacdo
(33,6MW), Chafariz 1 (31,5MW), Chafariz comercial em 01 de janeiro de 2023.
Geragdo em Construgao Tipo de Usina Pa";ﬁr;?s: EZeiu Localidade CEEEEEED A:nergla S Rald d.a Co\;\ec::lsrizmo
PARQUES EOLICOS
Santa Luzia e Sdo Jose do
CANOAS 2 Sabugi-PB 33,60 17.3 MW
CANOAS 4 Sdo Jose do Sabugi-PB 33,60 16,7MW
CHAFARIZ 1 31,50 17.7MW
CHAFARIZ 2 33,60 17,5MW REIENES G 65e Gle
CHAFARIZ 3 Edlica - UEE 100,00% Santa Luzia-PB 31,50 18, 1MW qod‘udio 50
CHAFARIZ 6 29,40 15.2MW ! ¢
CHAFARIZ 7 33,60 19 MW
LAGOA 3 S&o Jose do Sabugi-PB 33,60 18,3MW
LAGOA 4 Santa Luzia e S;:o Jose do 21,00 11.7MW
Sabugi-PB

7. INVESTIMENTOS O  montante  consolidado,  que

compreende fodos os investimentos
realizados pelas companhias a qual o
Grupo Neoenergia confrola, o valor
total foi de R$ 4.003.754 mil. Esses foram
direcionados da seguinte forma:

O Grupo Neoenergia encerrou o ano
de 2017 com um investimento total
realizado por todas as suas
participadas no valor de R$ 4.378.507

mil, sendo que para as empresas ndo (i) R$ 3.150.301 mil & Redes, categoria

controladas ou de controle conjunto foi em que o segmento de Disfribuicao

considerada somente a participacdo representa 99,45% e TransmissGo o
restante;

proporcional detfida pelo Grupo.
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(i) R$ 515242 mil a Liberalizado,
representado  pelas hidrelétricas e

servicos e;
(iii) R$ 1.218 mil & Holding.

Segue quadro  dos
consolidados:

Descricao 2017 2016
Redes 3.150.301 2.426.192
Liberalizado 515242 442264
Renovdveis 336.993 4,759
Holding 1.218 3.179
Total 4.003.754 2.876.394

investimentos

Os demais investimentos realizados pelas
companhias de controle conjunto ou
coligadas corresponde ao montante de
R$ 374.753 mil.

8. DESEMPENHO ECONOMICO-FINANCEIRO CONSOLIDADO

8.1. Resultado do periodo

DEMONSTRACAO DE RESULTADOS
(em RS mil)”

2017 X 2016
RS T

2017 2016

Receita Bruta
Deducdes da Receita Bruta

29705905  22.199.181  7.506.724 33,82
(9.188.386)  (7.359.484) (1.828.902) 2485

Receita Operacional Liquida

20.517.519 14.839.697  5.677.822 38,26

Custos de Bens e/ou Servigos Vendidos (16.958.857) (11.584.605) (5.374.252) 46,39
_‘Margem Operacinal Liquida 3.558.662 3.255.092 303.570 9.33
Gastos e Despesas Operacionais (1.238.205) (1.267.708) 29.503 (2,33)
Resultado da Equivaléncia Patrimonial (205.081) (129.959) (75.122) 57,80
Resultado do Servico 2.115.376 1.857.425 257.951 13,89
Amortizagdo / Depreciagdo 858.533 719127 139.406 19,39
Amortizacdo de mais-valia 112.385 109.860 2.525 2,30
EBITDA 3.086.294 2.686.412 399.882 14,89
Resultado Financeiro (1.385.855) (1.296.614) (89.241) 6,88
Resultado Operacional 729.521 560.811 168.710 30,08
IR e CSLL (277.992) (206.508) (71.484) 34,62
Lucro Liquido Antes das Participacdes Minorit drias 406.088 302.869 103.219 34,08
Lucro Liquido Participacdes Minorit drias 45.441 51.434 (5.993) (11,65)
Lucro (Prejuizo) do Periodo 451.529 354.303 97.226 27,44

' Em milhares de Reais, exceto onde indicada outra unidade de medida

8.2. EBITDA (LAJIDA)
8.2.1. Conciliagao do EBITDA

Atendendo a Instrucdo CVM n° 527
demonstramos no quadro abaixo a

conciliacdo do EBITDA (sigla em inglés
para Lucro Antes dos Juros, Impostos,
Depreciacdo e Amortizacdo, LAJIDA)
e, complementamos que os cdlculos
apresentados estdo alinhados com os
critérios  dessa  mesma  instrucdo:
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N . 2017 X 2016
Conciliagao do EBITDA - RS Mil 2017 2016
RS %

Lucro atribuidos aos Acionistas Controladores 406.088 302.869 103.219 34,08
Participacdes Minorit drias 45.441 51.434 (5.993) (11,65)

Lucro (Prejuizo) Liquido 451.529 354.303 97.226 27 .44

Imposto de Renda e CSLL - Corrente e diferido 277.992 206.508 71.484 34,62

Amortizacdo e Depreciacdo 858.533 719.127 139.406 19,39

Amortizacdo de mais-valia 112.385 109.860 2.525 2,30
Receitas Financeiras (2.307.956)  (4.166.788) 1.858.832 (44,61)
Despesas Financeiras 3.693.811 5.463.402 (1.769.591) (32,39)

EBITDA (LAJIDA) 3.086.294 2.686.412 399.882 14,89

EBITDA = Lucro antes dos imposto, resultado financeiro, depreciacdo e amortizacdo

8.2.2. EBITDA e Margem EBITDA Cosern agregaram R$ 510 milhdes ao
Ebitda. A Elektro Redes, incorporada &
A Neoenergia consolidou em 2017 o Neoenergia em 24 de agosto,
EBITDA de R$ 3.086 mihdes com contribuiu com R$ 345 mihdes no

aumento de 14,89%, equivalente a Consolidado de 2017.
aproximadamente R$ 400 milhdes, em
relacdo ao ano de 2016. Atingiu a
margem EBITDA de 15,04%,
apresentando uma reducdo de 3,06
p.p. em relacdo ao ano anterior.

J& a venda das PCHs (Afluente
Geracdo, Rio PCH, Bahia PCH e Goids
Sul) e das Cogeradoras (EnergyWorks e
Capuava Energy), em 17 de marco de
2017, trouxe um efeito desfavordvel de
EBTDA {R$ mihdes) & Margem EBMDA R$ 85 milhdes ao Ebitda consolidado,

(%) referente aos meses de 2017 que ndo
mais infegravam a carteira de ativos
da Neoenergia.

13_")7& Enquanto o impacto positivo  da

15,04%

incorporacdo da Elekiro traz maiores
resultados ao grupo, a venda dos
ativos de geracdo sé terd seu efeito
neutralizado a partir de marco de 2018.

8.2.3. Evolugdo do EBITDA

A variacdo observada no EBITDA do
2016 2017 Grupo foi decorrente dos seguintes
itens abaixo:
Na comparacdo entre 2017 e 2016, as
distribuidoras, Coelba, Elektro, Celpe e
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5.678 (4.435)

2.686

2016 Receita Liquida Custos e despesas
0] ndo-gerencidveis
(i)

0) Receita Liquida cresceu 38,3%
em 2017 em relacdo ao ano anterior,
saindo de R$ 14.840 milhdes em 2016
para R$ 20.518 milhdes em 2017. No
item 8.3.1, 8.3.2 e 8.3.3 deste relatdrio
serdo apresentados maiores detalhes
das justificativas dessa variacdo.

(i) Os custos e despesas ndo
gerencidveis confribuiram com um
aumento de 62,26%, influenciado,
principalmente, pelo aumento do
custo de energia comprada para
revenda equivalente a R$ 4.282
milhdes em relacdo a 2016. O baixo
nivel de afluéncia e o acionamento
das térmicas contribuiram com o
maior custo de energia em 2017.

(iii) Os custos e  despesas
gerencidveis  apresentaram  uma

(75) 142 3.086

Custos e despesas Resultade de Eq. Amortizacdo de mais- 2017
Patrimonial valia e depreciagdo
(iv) (v)
piora de R$ 910 milhdes em 2017

quando comprado com @ 2016.
Considerando os efeitos do Custo de
Construcdo anulados pela Receita
de Construcdo, a variacdo negativa
fica em 401 milhdes, sendo
abordado com mais detalhes no
item 8.4 deste relatdrio.

(iv) O resultado de equivaléncia
patrimonial  confribuiu  com a
reducdo de R$ 75 milhdes refletindo
uma queda no resultado das
empresas de controle conjunto e
coligadas refletindo uma queda no
Resultado das empresas de controle
conjunto e coligadas, principalmente
impactado pelo resultado de Teles
Pires Participacdes e Norte Energiq,
com variacoes de R$ 55 milhdes e R$
24 milhoes, respectivamente.
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8.3. Receita Operacional

8.3.1. Receita Operacional Bruta

RECEITA OPERACIONAL BRUTA (em R$ mil)" 2017 2016 20;; X 2016%
Residencial 9.355.917 7.720.861 1.635.056 21,18
Industrial 1.908.055 1.902.103 5.952 0.31
Comercial 4.769.181 4.127.828 641.353 15,54
Rural 1.137.636 886.141 251.495 28,38
Poder PUblico 981.351 854.653 126.698 14,82
lluminacdo Publica 626319 476.743 149.576 31,37
Servico PUblico 630.182 559.976 70.206 12,54
Fornecimento Ndo Faturado 43.679 (35.725) 79.404 (222,26)

Fornecimento Faturado Mercado Cativo 19.452.320 16.492.580 2.959.740 17,95
Subvencdo a tarifa social baixa renda 1.298.679 1.078.564 220.115 20,41

Total do Fornecimento de Energia 20.750.999 17.571.144 3.179.855 18,10
Receita de Uso da Rede 831.706 429.281 402.425 93,74
Suprimento 2.295.399 1.371.363 924.036 67,38
Cémara de Comercializacdo de Energia - CCEE 1.412.066 604.984 807.082 133,41

Valores a Receber da parcela A e Outros Itens Financeiros 1.194.520 (361.665)  1.556.185 (430,28)
Receita de construcdo da infraestrutura da concessdo 2.568.591 2.059.358 509.233 24,73
Receita de concessdo 17.230 26.064 (8.834) (33.89)
Outras receitas 635.394 498.652 136.742 27,42

Receita Operacional Bruta

29.705.905 22.199.181 7.506.724 33,82

Em milhares de Reais, exceto onde indicada outra unidade de medida

A Neoenergia apresentou em 2017
uma Receita Bruta de R$ 29.705.905 mil,
representando  um  acréscimo  de
33,82% em relacdo ao valor de R$
22.199.181 mil do mesmo periodo em
2016.

As distribuidoras - Coelba, Celpe,
Cosern e Elekiro — que intfegram a
categoria Redes, participaram com
90% do total da Receita Bruta no ano
2017, equivalente a R$ 26.727.402 mil. A
Elektro Redes, incorporada a
Neoenergia em 24 de agosto,
contribuiu com R$ 3.844.139 mil.

Os fatores determinantes da variacdo
da Receita Bruta de 2017 em rela¢cdo a
2016 foram:

(i) Aumento  da Receita de
Fornecimento Faturado do Mercado
Cativo em R$ 3.179.855 mil, tendo a
Elektro Redes contribuido com R$
2.540.783 mil. Essa variacdo considera a
contribuicdo positiva do Fornecimento
N&o Faturado no valor de R$ 79.404 mil.
Se  desconsiderarmos  essa  linha
verificou uma variacdo positiva de R$

2.880.336 mil equivalentes a um
aumento de 15%.

v' O maior impacto estd relacionado &
classe residencial, partficipando com
48,2% e, em seguida, a classe
comercial com 24,6%. Essas duas
classes contribuiram com uma
variacdo favordvel de R$ 1.635.056
mil e R$ 641.353 mil,
respectivamente. A Elekiro Redes
contribuiu com R$ 1.060.451 mil na
classe residencial e R$ 532.881 mil na
classe comercial.

v Mesmo com uma variacdo
positiva no faturamento em 2017 em
relacdo ao ano anterior,
desconsiderando o impacto do
consumo da Elektro, observou-se
uma retracdo no nivel de consumo
da classe residencial, reducdo de 17
GWh, e uma refracdo de 348 GWh
na classe comercial. Tanto 0s
consumidores residenciais quanto os
consumidores comerciais sGo
elegiveis a cobranca tarifdria da
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bandeira, o que torna a tarifa média
faturada de 2017 maior que 2016.

Em 2017 a predomindncia da
bandeira tarifdria vermelha,
variando enfre o patamar 1 e 2,
incidiu uma receita adicional para
as empresas e um custo adicional
para os consumidores. O mesmo
ndo ocorreu em 2016, quando
predominou a bandeira verde.
Cabe ressaltar que a tarifacdo da
bandeira ndo afeta o Resultado,
pois O mecanismo da Bandeira
Tarifdria tem como finalidade indicar
ao consumidor se a energia terd um
custo mais elevado, em funcdo das
condicdes de geracdo de energia
elétrica, e, de maneira
complementar & Revisdo Tarifdria,
visa preservar o equilibrio
econdmico-financeiro das
distribuidoras, cobrindo custos
adicionais de geracdo térmica,
Encargo de Servicos de Sistema -
ESS, risco hidrolégico e os custos
com compra de energia no
mercado de curto prazo devido d
exposicdo involuntdria das
distribuidoras. As variagoes de custos
remanescentes, ndo cobertos pelo
mecanismo das Bandeiras Tarifdrias,

para Coelba, Celpe, Cosern e
agosto para Elekiro, contempla um
incremento médio percebido pelo
consumidor na tarifa de 2017 em
relacdo a 2016 de 3%, 7,.62%, 3,38% e
10,40%, respectivamente.

O consumo de energia em fodas as
classes tem sofrido com a situacdo
do alto nivel de desemprego e
retfracdo da demanda por bens e
servicos, que ainda ndo se
recuperaram de dois anos de crise
econémica. Cabe destacar a classe
industrial, que tem sido afetada pela
refracdo da producdo industrial e
pela migracdo dos clientes cativos
para o mercado livre, sendo
impactada por uma reducdo de
1.270 GWh (-40,3%) quando
comparado 2017 com 2016. Dessa
forma, a queda de consumo
impactou numa variacdo
desfavordvel de R$ 360.867 mil,
desconsiderando o impacto da
incorporacdo da Elekiro Redes,
consolidada a Neoenergia a partir
de agosto de 2017. O maior impacto
da incorporacdo da Elekiro Redes se
deu na classe industrial, ao agregar
R$ 366.819 mil.

sdo registradas como Valores a (i) Ainda na categoria Redes, a
Receber de Parcela A e Outros Itens variacdo favordvel da Receita de Uso
Financeiros para incluséo no préximo de Rede em R$ 402.425 mil devido aos
processo de Reaqjuste ou Revisdo principais impactos do Mercado Livre e
Tarifdria. Do mesmo modo, receitas da receita das Transmissoras:

provenientes de Bandeira Tarifdria
superiores Ads necessidades da
Companhia sdo registradas como
Valores a Devolver de Parcela A e
Outros ltens  Financeiros  para
devolucdo no préoximo Reagjuste
Tarifdrio ou Revisdo Tarifdria, tendo a
neutralidade assegurada no
resultado da Companhia.

Além disso, para se estabelecer o
equilibrio econémico-financeiro do
servico de distribuicdo de energia, o
reaqjuste tarifdrio periddico (no caso
da Celpe, 4° ciclo de revisdo
tarifdria) aplicado a partir de abril

v' A receita da disponibilidade do uso

da rede pelo consumidor livre
contribuiu  com aumento de R$
535811 mil. A Elektro Redes
participou com R$ 231.640 mil a
partir de agosto de 2017. Coelba,
Celpe e Cosern registraram uma
variacdo favordvel de 1.750 GWh,
equivalente ao acréscimo de 25,3%
emrelacdo a 2016.

Reduzindo parcialmente o efeito
positivo da receita de uso de rede
das distribuidoras, as transmissoras
da Neoenergia contribuiram com
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uma reducdo de R$ 133.386 mil em
2017 quando comparado com 2016.

(i) Aumento da receita consolidada
de suprimento de energia em R$
924.036 mil em 2017, quando
comparado o ano anterior. A
categoria Liberalizado composta pelas
UHEs, pela Termopernambuco e pelas
Comercializadoras da  Neoenergia
participou com 90% dessa variagdo,
enquanto a categoria Renovdveis,
composta  pela geracdo edlica,
contribuiu com 10%.

v Os contratos firmados pela NC
Energia no ambiente livre
movimentaram em torno de 1.330
MWméd, 44% superior que 2016. A
Elektro Comercializadora conftribuiu
com R$ 134.889 mil e agregou com
173,25 MWméd apos sua
incorporacdo pela Neoenergia.

v' Ainda na categoria Liberalizado, as
geradoras UHEs contribuiram com
2,5% equivalente a R$ 20.414 mil.
Pode-se destacar
Termopernambuco, Itapebi e as
geradoras que foram vendidas em
marco de 2017 como as principais
confribuicées para essa resultado.
Termopernambuco agregou
positivamente com R$ 33.956 mil,
enquanto Itapebi confribuiu com
uma variacdo negativa de R$ 22.829
mil, devido a reducdo da tarifa
mediante o término do contfrato
com a Coelba e novo confrato com
a NC Energia. J& as geradoras
vendidas em marco de 2017
frouxeram um efeito desfavordvel de
R$ 208.780 mil a receita de
suprimentos no consolidado,
referente aos meses de 2017 que
ndo mais infegravam a carteira de
ativos da Neoenergia. Esse efeito
somente serd neutralizado a partir
de marco de 2018.

(iv) Aumento de R$ 807.082 mil
referente a Receita da Cdamara de
Comercializacdo de Energia Elétrica
“CCEE” ¢é devido aos principais

impactos da liquidacdo de energia da
categoria Redes com participacdo de
50%, exclusivo do segmento de
distribuicdo. A parcela da categoria
Liberalizado é de 46% e da categoria
Renovdveis é de 4%.

v As Distribuidoras registraram
variacdo favordvel de R$ 403.828
mil, com destaque para Coelba
que contribuiu com R$ 323.245 mil
em funcdo do volume das sobras
de energia registradas em
conjunto com o alto preco do
mercado de curto de prazo no
qual o PLD médio do Nordeste
passou de R$ 173,56/MWh em 2016
para R$ 33533/MWh em 2017. A
Elektro Redes agregou ao
consolidado o valor de R$ 115.990

mil.
v' Em relacdo aos 46% da categoria
Liberalizado, as geradoras

contribuiram com R$ 259.592 mil e
as comercializadoras com  R$
143.662 mil. As geradoras que
maior destaques nesse
desempenho foram Iltapebi e
Termope com R$ 224.208 mil. O
segmento de geracdo na receita
da Cdmara de Comercializacdo
de Energia Elétrica “CCEE" teve
seu resultado afetado pelos ativos
vendidos no valor de R$ 5.186 mil.

(v) A receita referente aos Valores a
Receber da Parcela A e Outros Afivos
Financeiros registrou em 2017 uma
variacdo positiva de R$ 1.556.185 mil,
sendo que a Elekiro contribuiu
positivamente com R$ 713.692 mil e
deve-se, principalmente, a
predominante devolucdo ao longo do
ano de 2017 do saldo homologado em
agosto/2016, de forma contrdria co
ano de 2016, no qual a maior
relevancia foi o recebimento do saldo
homologado em agosto/2015. Cabe
destacar que tal variacdo ndo impacta
a Receita Operacional visto que possui
confraparfida  no faturamento da
Companhia
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(vi) Aumento R$ 509.233 mil no Receita
de Construcdo, que é constituida por
investimentos em infraestrutura liquida
de recursos de obrigacdes especiais,
sem impacto no resultado, pois femos a
confrapartida de Custos no mesmo
valor. Esse aumento foi ocasionado

8.3.2. Deducgoes da Receita Bruta

pelos maiores gastos com investimento
liguido observado nas distribuidoras da
Neoenergia, quando comparado qao
mesmo periodo do ano anterior.

DEDUGOES DA RECEITA BRUTA (em R$ mil)("

2017 X 2016
R$ %o

2017 2016

IMPOSTOS (ICMS / PIS / COFINS / ISS)

(7.279.789)  (5.963.327) (1.316.462) 22,08

ENCARGOS SETORIAIS
Conta de desenvolvimento energético - CDE
Encargos do Consumidor - PROINFA
Encargos do Consumidor - CCRBT

Outros (FNDCT / EPE / PROINFA / TFSEE / PEE / P&D / RGR)

(1.908.597)  (1.396.157)  (512.440) 36,70

(1.314.007) (767.944)  (546.063) 71,11
(27.780) (38.125) 10345 (27,13
(376.013) (7.835)  (368.178)  >1.000
(190.797) (582.253) 391456  (67.23)

(-) Dedugdo da receita bruta

(9.188.386)  (7.359.484) (1.828.902) 24,85

'Em milhares de Reais, exceto onde indicada outra unidade de medida

O acréscimo nas Deducdes da Receita
Bruta em relacdo ao ano anterior
ocorreu devido ao:

(i) Aumento no faturamento, com
correspondente incremento de 22,08%
nos impostos sobre a receita (ICMS,
PIS/COFINS e ISS), no valor de R$
1.316.462 mil. A contribuicdo da Elekiro
Redes no periodo foi de R$ 799.416 mil.

(i) Acréscimo de 36,70%, no valor de R$
512.440 mil nos encargos setforiqis. A
Elekiro Redes contribuiu com R$ 447.756
mil para o resultado ano. J& a variagdo
adicional de R$ 64.684 mil é explicada
principalmente pela variacdo
desfavordvel de R$ 392.265 mil do
encargo da conta centralizadora dos
recursos de bandeiras tarifdrias - CCRBT.
A variacdo negativa de R$ 233.413 mil
na conta CCRBT, excluindo o impacto
de R$ 158.852 mil da Elektro Redes, é
consequéncia de um custo maior de
energia reconhecido no periodo, em
que predominou a bandeira vermelha,
enquanto que em 2016 a
predomindncia foi a bandeira verde.

8.3.3. Receita Operacional Liquida

A  Receita Operacional Liquida
apresentou um acréscimo de 38%,
equivalente a R$ 5.677.822 mil em
relacdo do ano anterior conforme
mencionado no item 8.2.3 sobre a
evolucdo do EBITDA.

A maior participacdo estd  no
segmento Redes que engloba as
distribuidoras, com a maior parcela
nesse segmento (99.62%), e
fransmissoras com 0,38%. A Elekiro
Redes, incorporada a Neoenergia dia
24 de agosto de 2017, confribuiu com
14,2% no segmento Redes.

O segmento Liberalizado, no qual estdo
as geradoras  hidrelétricas e a
termelétrica, as comercializadoras e os
servicos de manutencdo e operacado,
participaram em 2017 com 10% da
receita  liquida  consolidada.  As
comercializadores contribuiram com a
maior parcela (58%), a termelétrica
com Termopernambuco  participou
com 28,11%, ltapebi com 9,31% e 4,46%
sdo referentes s outras UHEs e servicos.
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Receita Liquida Contribuigdo dos Segmentos na Receita Liquida’
1%
38% 10% 0,02%
‘ ®Redes
u liberalizado
Renovaveis
Holding
2018 2017
_E'— miliGes de= Beaiz 89%
NOTAL os segmentos estGo categorizados em Redes
(DistribuicGo  +  Transmissdo),  Liberalizado  (UHEs,
Termoelétrica, Comercializagcdo e Servigos), Renovdveis
(geracdo edlica) e Holding
8.4. Custos e Despesas Operacionais
2017 X 2016
CUSTOS E DESPESAS (em RS mil) 2017 2016 %S =
Energia Elétrica Comprada para Revenda (10.255.033) (5.972.998) (4.282.035) 71,69
Encargos de Uso do Sistema de Transmissdo (871.791) (725.253) (146.538) 20,21
Combustivel para producdo de energia (431.158) (424.911) (6.247) 1,47

Ndo-gerencidveis

(11.557.982)

(7.123.162) (4.434.820) 62,26

Pessoal e Administradores (1.109.129) (806.037) (303.092) 37,60
Material (100.993) (80.999) (19.994) 24,68
Servicos de terceiros (1.530.108) (1.435.128) (94.980) 6,62
Depreciacdo e amortizacdo (858.533) (719.127) (139.406) 19,39
Provisdes Liquidas - PCLD (197.681) (235.861) 38.180 (16,19)
Provisdes Liquidas - Contingéncias (130.176) (125.052) (5.124) 4,10
Custo de Construcdo (2.568.591) (2.059.358) (509.233) 24,73
Outros (143.869) (267.589) 123.720  (46,24)
Gerencidveis (6.639.080) (5.729.151) (909.929) 15,88

Total

(18.197.062) (12.852.313) (5.344.749) 41,59

Os Custos e Despesas Operacionais € o
Resultado de partficipacdo em 2017
atingiram o montante de R$ 18.197.062
mil, apresentando um aumento de R$
5.344.749 mil que equivale a 41,59% em
relacdo ao ano anterior. Considerando
essa variacdo temos que O maior
impacto s@do dos custos com
fornecimento de energia (custos ndo-
gerencidveis) que representam 83%. O
restante dessa variacdo, 17%,
correspondem aos custos e despesas
administrativas (gerencidveis).

A categoria Redes contribuiu com 73%
da variacdo desfavordvel referente aos
custos de despesas ndo gerencidveis,

exclusivamente através das
distribuidoras - Coelba, Celpe, Cosern e
Elekiro, equivalente a R$ 3.232.538 mil.
A Elekiro Redes, incorporada a
Neoenergia em agosto, confribuiu com
R$ 1.837.736 mil. As categorias
Liberalizado e Renovdveis participam
juntas com 27%, equivalente a R$
1.199.110 mil.

A Energia Comprada para Revenda
registrou um aumento de R$ 4.282.035
mil na comparagcdo anual, com
destaques para as Distribuidoras da
Neoenergia que parficiparam com 72%
desse valor. O aumento dos custos da
Coelba, Celpe, Cosern e Elektro Redes
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foram de R$ 3.086.326 mil, sendo «a
Elektro Redes confribuinte com R$
1.600.609 mil. Estas variacdes ocorreram
devido:

(i) Aumento com os custos varidveis do
MCP (Mercado de Curto Prazo) em R$
1.849.148 mil em relacdo a 2016, devido
ao aumento do PLD médio Nordeste,
que saiu de R$/MWh 173,57 para
R$/MWh 335,33 em 2017, e o PLD médio
Sudeste (de R$/MWh 93,91 para
R$/MWh 323,04 . Esse impacto é
atribuido & parcela varigvel de
térmicas, que reflete o custo do
acionamento dessas usinas, e ao custo
do risco hidroldégico das  usinas
repactuadas. Esse impacto é exclusivo
das Distribuidoras que integra a
categoria Redes. A Elektro Redes
contribuiu com um custo de R$ 302.392
mil.

O custo de energia no curto prazo -
PLD contribuiu com uma variacdo
desfavordvel de R$ 927.198 mil em 2017
em relacdo a@o ano anterior. A
categoria Redes confribuiu com a
variacdo desfavordvel no valor de R$
938.612 mil, exclusivamente pelas
Distribuidoras da Neoenergia, devido as
necessidades de comprar energia para
suprir a liguidacdo financeira deficitdria
na CCEE em alguns meses.

Compensando parcialmente a
variacdo desfavordvel das
Distribuidoras, as categorias

Liberalizado e Renovdveis contribuiram
com R$ 11.414 mil, destes R$ 9.716 mil é
referente uma economia do custo
devido a venda das geradoras em
marco de 2017.

(i) Aumento de R$ 722.726 mil no custo
com energia do ambiente regulado e
de R$ 243.930 mil - com energia
adquirida no contrato bilateral, custo
exclusivo das distribuidoras da
Neoenergia, devido, principalmente,
ao aumento do preco de compra e
aquisicdo de energia para compensar
areducdo de cotas.

(i) A energia adquirida no ambiente
livre (ACL) também sofreu com
aumento dos custos, principalmente
devido aco preco da energia. O
aumento de R$ 979941 mil &
compartihado entre as categorias
Liberalizados e Renovdveis, o primeiro
parficipando com 98,99% da variacdo
e o0 segundo com a menor parcelq,
1,01%. Dentre a categoria Liberalizados,
as comercializadoras contribuiram com
o aumento de R$ 663.727 mil e as UHEs
com R$ 306.298 mil.

(iv) Variacdo positiva de R$ 350.802
devido ao crédito de PIS e COFINS

Cabe, também, mencionar que
ocorreu um aumento com os custos
dos Encargos de Uso do Sistema de
Transmisscéo no valor de R$ 146.538 mil.
As Distribuidoras participaram com R$
146.212 mil, devido principalmente, (q)
ao aumento do custo com o encargo
de rede bdsica no valor de R$ 690.749
mil, relacionado ao reajuste tarifdrio da
Rede Bdsica, sendo a Elekiro Redes
contribuinte com R$ 274.955 mil dessa
variacdo; (b) compensando
parcialmente a elevacdo do encargo
da rede bdsica, é observada a
reducdo do custo do ESS — encargo de
servico do sistema - equivalente a R$
250.687 mil quando comparado com
2016; e (c) variacdo favordvel de R$
325.250 mil do encargo de energia de
reserva — ERR em funcdo da alta do
PDL, provocando uma contabilizacdo
positiva redutora do custo do encargo
em 2017.

Em relacdo aos custos e despesas
gerencidveis, na comparacdo entre
2017 e 2016, ocorreu um aumento na
linha de Pessoal e Administradores no
valor de R$ 303.092 mi. Com a
incorporacdo da Elektro pela
Neoenergia, em 24 de agosto de 2017,
a distribuidora Elekiro Redes participa
com R$ 140.364 mil nessa variagcdo. Os
outros efeitos estdo relacionados aos
(a) reajustes negociados nos acordos

NEOENERGIA S.A. | RESULTADOS 2017



Resultados em 31 de dezembro de 2017

Publicado em 19 de fevereiro de 2018
NEOENERGIA

coletfivos de frabalho (R$ 73 milhoes)
com reflexo nas remuneracoes,
encargos e beneficios de 2017, sendo
os reajustes de +9,15% para empresas
de Distribuicdo e 6,58% para demais
empresas aplicados em sUas
respectivas datas-bases, (b) provisdes
de PLR (R$ 41 milhdes) competéncia
2017 em relacdo a realizacdo 2016 e
(c) provisdes de indenizacdes no
exercicio de 2017 (R$ 45 milhoes).

(i) Aumento de R$ 509.233 mil no Custo
de Construcdo, que é constituida por
investimentos em infraestrutura liquida
de recursos de obrigacdes especiais,
contribuindo com uma variagcdo
desfavordvel de 24,73%. Esse gasto ndo

8.5. Resultado Financeiro

O Resultado Financeiro Liquido da
Neoenergia em 2017 foi negativo em

tem impacto no resultado, pois tem
contra partida no mesmo valor na
Receita.

(iv) Reducdo nas Provisdes Liquidas em
16,19% equivalentes a R$ 38.180 mil,
principalmente  impactados  pelas
Distribuidoras (categoria Redes), com
uma parcela de 72,73% da redugdo
total no comparativo anual. A reducdo
de R$ 27.768 mil estd relacionada &
intensificacdo das acdes de cobranca
com foco na PCLD, como aumento no
volume de cortes e crescimento das
baixas administrativas em 2017 pelas
Distribuidoras.

R$ 1.385.855 mil, apresentando um
aumento de 6,88%, R$ 89.241 mil, em
relacdo a 2016.

2017 X 2016
RESULTADO FINANCEIRO (em RS mil)" 2017 2016 = p
Renda de aplicacdes financeiras 207.708 227.064 (19.356) (8.52)
Juros, comissdes e acréscimo morat ério 125.739 96.823 28916 29.86
Encargos de divida, variagdes monet drias e cambiais (1.156.480) 159.717  (1.316.197)  (824,08)
Instrumentos financeiros derivativos (124.452) (1.407.601)  1.283.149 (91.16)
Atualizacdo provisdo para contingéncias / depdsit os judiciais (102.614) (63.942) (38.672) 60,48
Remuneragdo financeira da parcela A e outros itens financeiros 12.475 18.868 (6.393) (33.88)
Obrigacdes pds emprego (91.692) (83.147) (8.545) 10,28
QOutras receitas (despesas) financeiras liquidas (256.539) (244.396) (12.143) 4,97
Resultado Financeiro Liquido (1.385.855) (1.296.614) (89.241) 6,88

' Em milhares de Reais, exceto onde indicada outra unidade de medida

O resultado acima foi consequéncia,
principalmente,  pelas linhas de
Encargos de divida, variacoes
monetdrias e cambiais e Instrumentos
financeiros e derivativos  (impacto
negativo de R$ 33.048 mil), Renda de
aplicacoes financeiras (impacto
negativo de R$ 19356 mi) e
Atualizacdo de provisdes para
contingéncias / depdsitos  judiciais
(impacto negativo de R$ 38.672 mil).

Para as linhas de Encargos de divida,
variacdes monetdrias e cambiais e
Instrumentos financeiros derivativos a

piora de R$ 33.048 mil no resultado
liguido foi devido aos seguintes fatores:

() A queda do CDI e da Taxa de
Juros de Longo Prazo (TJLP) -
principais indexadores da divida
consolidada - resultou em reducdo
do custo médio da divida,
registrando uma variagcdo
favordvel de R$ 390.467 mil nas
despesas financeiras com divida
no ano de 2017 em comparacdo
ao mesmo periodo de 2016.

Apresentamos abaixo as faxas no
periodo e as respectivas variacoes
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comparativas dos dois principais
indexadores da divida do Grupo.

indice 2017 2016 Var.

CDI 9,93%  14,00% -4,07p.p.

CDIl acumul. 3
meses

TILP 7,00%  7,50% -0,5p.p.

1,76%  3,24% -1,48p.p.

DOLAR 3,2591  3,3080 -0,05

(i) No ano de 2017 houve um aumento
de 31% no volume médio de divida
nas empresas da Neoenergia em
relacdo ao mesmo periodo do ano
anterior. O efeito da incorporacdo
do Grupo Elekiro Holding, incluindo
os parques da Forca Edlica que ndo
eram consolidadas anteriormente,
acrescentou & divida consolidada o
montante de R$ 3.812.486 em 2017.
Esse cendrio confribuiu para o
aumento das despesas com divida
representando uma variacdo
desfavordvel de R$ 441.376 mil,
comparado ao mesmo periodo de
2016.

(i) Aumento dos juros incorporados aos
investimentos (Juros sobre Obras em
Andamento — JOA) representou em
um efeito favordvel de R$ 17.860 mil;

Para a linha de Receita de Aplicacoes
Financeiras o resulfado negativo
comparado a 2016, de R$ 19.356 mil foi
devido, principalmente, a reducdo de
4,07 pontos percentuais no CDI
acumulado no ano, impactando
negativamente a renda de aplicacdo
financeira em R$ 162515 mil. Em
confrapartida, aumento de volume das
disponibilidades, efeitos relacionados a
incorporacdo da Elektro, impactando
positivamente em R$ 143.159 mil.

Para o resultado da Atualizacdo de
provisdes  para  confingéncias  /
depdsitos judiciais, cujo impacto foi
negativo em R$ 38.672 mil,

comparando-se ao ano de 2016, os
eventos responsdveis foram:

(i) Provisdo na Celpe de uma
contingéncia na ordem de R$ 10
milhdes (principal + juros) ocorrida
no terceiro trimestre de 2017 e ndo
verificada no mesmo periodo do
ano anterior.

(i) Efeito negativo de R$ 17.382 mil
resultantfe da incorporacdo da
Elektro e apuracdo do resultado
financeiro a partir de 24 de agosto
de 2017, data da incorporacdo.

9. ENDIVIDAMENTO

9.1. Perfil da Divida

Em dezembro de 2017, a divida bruta
consolidada da Neoenergia, incluindo
empréstimos, debéntures e instrumentos
financeiros, foi de R$ 17.385.745 mil
(divida liquida R$ 13.509.611 mil),
apresentando um crescimento de 53%
em relacdo a dezembro de 2016. Neste
contexto, o efeito da incorporacdo da
Elektro representa um impacto de R$
2.633.854 mil na divida bruta e de R$
2.126.678 mil no endividamento liquido.
O valor do endividomento tofal em
dezembro de 2017, da Neoenergia
contava com 68% da  divida
contabilizada no longo prazo e 32% no
curto prazo.

O indicador financeiro Divida total
liquida/EBITDA passou de 3,68 em 31 de
dezembro de 2016 para 4,38 em 31 de
dezembro de 2017.

Devido & incorporacdo da Elektro
Holding S.A. pela Companhia, em 24
de agosto de 2017, apds a
consolidacdo contdbil, nos termos do
Pronunciamento Técnico CPC 36 -
Demonstracoes Consolidadas, a
Companhia reconheceu, no momento
da incorporacdo, o saldo de todas as
linhas de balanco, incluindo, mas ndo
se limitando, a divida total. Entretanto,
o resultfado da Companhia combinado
com o da Elektro passou a ser
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consolidado apenas a partir da data Considerando o cdilculo préo-forma o
da incorporacdo. Em decorréncia valor da Divida total liquida/EBITDA em
desse critério contdbil assimétrico entre dezembro de 2017 foi de 3,69.
as linhas de balanco e resultado, hd o 5 .
descasamento temporal na /17.386 k

consolidacdo, o que afeta de maneira
desproporcional a apuracdo do EBITDA
e do Resultado Financeiro, acarretando
o descumprimento de obrigacdes, por
parte da Companhia, de manutencdo

11.347
7.666

Divida Bruta :\DI’VidO Bruta Disponibilidades Divida I.iquidg’l Divida Liquida
de indicadores calculados com base Dez/té  “WDezilZ Rzl Dez/17 /' Dez/1s

no EBITDA e no Resultado Financeiro,
previstos originalmente nos contratos

financeiros.

) O grdfico abaixo apresenta o
Nesse sentido, ’rodoE oS conTrngs que cronograma  de  vencimentos  de
preveem  apuracdo  de  indices principal e juros da divida, utilizando as
financeiros  com base nas curvas forward de mercado para os
demonstracoes financeiras indexadores e moedas atrelados ao
consolidada  da  Neoenergia = S.A. endividamento da Companhia vigente
obtiveram anuéncia poro deixar de em 31 de dezembro de 2017. Sendo
apurar os  referidos indices por 12 assim, as informacdes apresentadas
meses, ou foram adifados ou ainda abaixo diferem das do cronograma de
obtiveram anuéncia prévia para vencimentos apresentado nas
alferagGo da metodologia de cdiculo demonstracdes financeiras de 31 de
destes indices financeiros para prever a dezembro de 2017, que considera os
inclusdo do resul’rodp dos ultimos 12 indices e moedas redlizados no
meses das companhias que foram ou encerramento do periodo e ndo as
venham a ser confroladas em virfude projecdes de mercado.

de processos de incorporacdo (cdlculo
pro-forma) e, portanto, ndo houve
descumprimento confratual.

6.441 Cronograma de vencimento da Divida (RS milhdes)

2018 2019 2020 2021 2022 2023 a 2030

M Principal .iJuros

'IO.PRATlCAS DE GESTAO buscam assegurar a transparéncia e a

equidade nos negdcios, bem como o
respeito  aos direitos das partes
interessadas. O modelo permite o
aproveitamento da  sinergia  dos
negdcios enfre as empresas que

10.1. Estrutura de Governanga

As prdticas de Governanca
Corporativa do Grupo Neoenergia
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integram o Grupo e a unificacdo de
processos, prdaticas e politicas. A
estrutura de governanca é composta
por Conselho de Administracdo,
Conselho Fiscal e Diretoria Executiva,
com o apoio de Comités que
confribuem para as tomadas de
decisdo. O Acordo de Acionistas da
Companhia orienta a atuacdo dos
conselheiros e estabelece cldusula
para abstencdo de voto sobre temas
que possam representar conflito de
interesses.

Conselho de Administracdo

E integrado por dez representantes dos
acionistas, eleitos pela Assembleia
Geral Ordindria, e seus respectivos
suplentes, com mandato de dois anos,
sendo permitida a reeleicdo. Enfre os
fitulares, seis sdo indicados pela
lberdrola, frés pela Caixa de
Previdéncia dos Funciondrios do Banco
do Brasil (Previ) e um pelo Banco do
Brasil — Banco de Investimentos (BBBI).

As aftribuicdes do Conselho incluem a
orientacdo geral dos negdcios e a
eleicdo e destituicdo dos diretores. Os
membros se rebnem mensalmente para
avaliar os desempenhos econdmico,
ambiental e social da Companhia,
bem como discutfir os assuntos que
merecem atencdo de cada uma das
confroladas, apreciando-os antes de os
femas seguirem para aprovacdo dos
Conselhos de cada empresa. Os
infegrantes podem ainda se reunir
extraordinariomente quando
convocados pelo presidente ou pela
maioria dos membros.

Conselho Fiscal

Com funcdo independente, é
composto por cinco membros titulares
e igual numero de suplentes. Os
membros sdo eleitos pela Assembleia
Geral Ordindria para mandatos de um
ano. O Conselho Fiscal reune-se
mensalmente ou através de reunides
extraordindrias sempre que
convocado.

Diretoria Executiva

E  responsdvel pela gestdo dos
negocios, sendo composta atualmente
por dez membros, incluindo a Diretora
Presidente. Seus integrantes sdo
nomeados pelo Conselho de
Administracdo para mandatos de trés
anos, passiveis de renovacdo. Os
diretores se reunem ordinariamente,
Uma vez por semana ou sempre que
convocados por qualguer um de seus
pares.

A Diretoria Executiva das empresas
controladas pela Neoenergia estd
estruturada de forma matricial na qual
os diretores estatutdrios da holding
também sdo diretores de todas as
contfroladas da Neoenergia.

Comités

O Grupo Neoenergia possui quatro
diferentes comités, instalados apenas
na holding: de Auditoria, Financeiro,
Remuneracdo e Sucess@o e de Partes
Relacionadas. Cada Comité, dentro de
seu escopo, é responsdavel por andlises
e recomendacoes de grande parte
das decisdes do Conselho de
Administracdo. Cada Comité é
formado por 05 membros titulares e
seus  respectivos  suplentes, com
excecdo do Comité de Partes
Relacionadas formado por 03 memlbros
fitulares e seus respectivos suplentes,
indicados pelo Conselho de
Administracdo. Os Comités realizam
reunides, conforme demanda.

10.2. Direito dos Acionistas e
Politica de Dividendos

A Neoenergia possui definido em seu
estatuto o pagamento de dividendo
minimo de 25% do lucro liguido, que o
valor dos juros, pago ou creditado, a
titulo de remuneracdo sobre o capital
préprio, na forma da lei, poderd ser
imputado ao dividendo obrigatério,
infegrando tal valor o montante dos
dividendos distribuidos pela
Companhia para todos os efeitos legais
e a deliberacdo sobre o pagamento
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de juros sobre capital préprio e
dividendos intermedidrios € uma
faculdade da Companhia, mediante
aprovacdo do Conselho de
Administracdo.

Ainda que o Estatuto Social estabeleca
o pagamento minimo de 25% do Lucro
Liguido, a Politica de Dividendos da
Neoenergia, aprovada pelo Conselho
de Administracdo, prevé o pagamento
minimo de dividendos — atfrelado cos
indicadores de alavancagem da
Companhia — de 35% do Lucro Liquido.

Na Assembleia Geral Ordindria
realizada em 29 de abril de 2016, foram
declarados os  valores de R$
111.065.112,46, como dividendo minimo
obrigatdério e R$ 188.934.887,54 relativos
a Dividendos  Adicionais, ambos
referentes ao exercicio social de 2015.

Na data de 23 de dezembro de 2016,
foi aprovada, em Assembleia Geral
Extraordindria, a prorrogacdo do
pagamento dos dividendos
supracitados para até o final do
exercicio de 2017.

Na Assembleia Geral Ordindria de 13
de abril de 2017 foi aprovado o
pagamento da complementacdo de
dividendo minimo obrigatdrio no valor
de R$ 83.623.793,70 e dividendos
adicionais no montante de R$
216.376.206,30, ambos referentes ao
exercicio de 2016.

Na data de 27 de dezembro de 2017,
foi aprovada em Assembleia Geral
Extraordindria  a capitalizacdo dos
dividendos propostos nas Assembleias
de 23 de dezembro de 2016 e 13 de
abril de 2017.

10.3. Relagoes com
Investidores

No intuito de disponibilizar informacoes
com elevado padrdo de qualidade,
fransparéncia e confiabilidade, com
base na legislacdo pertinente e das
regras que regulam o setor elétrico, a
Neoenergia adota uma politica de

comunicacdo consistente, clara e
confidvel com o mercado de capitais,
zelando pelo relacionamento com
acionistas, analistas de mercado,
instituicées financeiras, agéncias de
“rating” e instituicdes reguladoras, em
conformidade com as boas praticas de
governanca corporativa.

A Neoenergia disponibiliza informacoes
através da drea de Relacdes com

Investidores, “e-mail”
(ri@neoenergia.com), no “site”
Relacdes com Investidores
(www.neoenergia.com.br — “link” RI) e

por meio dos relatdrios e informes
tfrimestrais € anuais enviados para a
Bovespa e CVM. Além disso, o Grupo
Neoenergia realiza reunidoes
webconferences trimestrais e APIMEC
anual com os principais niUmeros de
cada empresa do Grupo e
consolidado.

10.4. Integridade e Etica

A Neoenergia tem como um de seus
valores a INTEGRIDADE e busca
incessantemente pautar sua conduta e
a de seus colaboradores dentro de
principios éticos e de conformidade
com a legislacdo brasileira e com as
melhores prdticas em termos de ética
empresarial.  Além  disso, envida
esforcos para que seus fornecedores
de bens e servicos também adotem
condutas integras e aderentes aos
principios defendidos pela Companhia
em seu Codigo de Efica e em suas
Politicas de Integridade.

A empresa aderiu também ds normas
estipuladas em tratados internacionais
dos quais o Brasil é signatdrio, por meio
do Pacto Global das Nag¢des Unidas
contra Corrupcdo e se alinhou aos
principios de combate da corrupcgdo,
estabelecidos pelo Instituto ETHOS.

Para  atfingir seus  propdsitos a
Neoenergia conduziu uma série de
acodes em linha com o seu Programa
de Integridade, aprovado pelo
Conselho de Administracdo, aderente

NEOENERGIA S.A. | RESULTADOS 2017



Resultados em 31 de dezembro de 2017

Publicado em 19 de fevereiro de 2018
NEOENERGIA

d legislacdo anticorrupcdo brasileira, e
que contempla todas as empresas do
Grupo. A coordenacdo desse
programa é realizada pela
Superintendéncia de  Compliance,
criocda desde 2014, a qual ¢é
responsdavel por a) planejar, conceber,
executar, manter e avaliar o Programa
de Integridade da Neoenergia e suas
confroladas; b) elaborar e revisar
Coédigos de Conduta, politicas e
procedimentos a fim de promover e
reforcar uma cultura de integridade
baseada em principios étficos de
negodcio; c) identificar, avaliar e propor
medidas de mitigacdo de riscos de ndo
conformidade de forma a garantir a
aderéncia do Grupo aos principios da
legalidade e de combate d corrupcdo;
d) investigar os casos de conduta em
desconformidade com o Coddigo de
Etica e politicas de integridade; e)
freinar executivos e colaboradores
sobre temas relacionados com ética
empresarial e legislacdo antficorrupcdo;
f) propor medidas de prevencdo
relacionadas com comportamento
ético e aderente a legislacdo; Q)
coordenar os comités de ética, que
sdo responsdveis pela disseminacdo da
cultura de integridade ética por toda a
organizacdo, apoiando a
Superintendéncia em suas atribuicoes.

Ao longo de 2016 merecem destaque
as seguintes acodes: i) Conducdo do
programa de integridade aprovado
pelo Conselho de Administracdo; ii) 1°
Revisdo do Coédigo de Etfica da
Neoenergia; iii) elaboracdo da Politica
de Conflito de Interesses e da norma
de Relacionamento com o Poder
PUblico; iv) treinamento sobre principios
éticos e legislacdo anticorrupcdo para
lideres e colaboradores (presencial e
via intranet), bem como para
prestadores de servicos; V)
estruturacdo e composicdo  dos
comités de ética.

O esforco da empresa em sua jornada
de infegridade foi recompensado pela
conquista, j&@ em sua  primeira
participacdo, do Prémio Empresa Pré

Etica - 2016, concedido pelo Ministério
da Transparéncia, Fiscalizagcdo e
Confroladoria Geral da Unido,
evidenciando a aderéncia de seu
Programa de Integridade das melhores
praticas empresariais em termos de
prevencdo e aderéncias aos requisitos
da legislacdo antficorrupcdo brasileira.

10.5. Gestdo de Riscos

A drea de Gestdo de Riscos da
Neoenergia atua de forma corporativa
para todas as suas empresas e tem
como objetivo frazer mais
fransparéncia  para  0s  Processos
corporativos e suporte na tomada de
decisdes estratégicas do Grupo.

A drea é coordenada pela
Superintendéncia de Gestdo de Riscos,
se reporta A Diretoria Financeira e suas
principais responsabilidades sdo:

(i) Elaborar e monitorar os Mapas de
Riscos dos negdcios;

(i) Elaborar e garantir o cumprimento
das Politicas de Risco corporativas e
para os negdcios do Grupo;

(i) Avaliar e monitorar o risco de
crédito das contrapartes financeiras e
comerciais;

(iv) Quantificar e monitorar os principais
riscos de mercado q@os quais d
Companhia estd exposta;

(v) Elaborar e divulgar relatérios e
informacoes relacionadas aos riscos da
companhia para os érgdos reguladores
e demais stakeholders;

(vij Coordenar a readlizacdo das
reunioes da Comissdo de Riscos

(vii) Disseminar a cultura de Gestdo de
Riscos pelo Grupo Neoenergia

A Politica de Gestdo de Risco
Corporativo da Neoenergia, aprovada
pelo Conselho de Administracdo,
define os principios, diretrizes e estrutura
para gestdo de riscos.
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Esta Politica se desdobra e ¢é
complementa por outras politicas do
Grupo, também aprovadas pelo
Conselho de Administracdo, tais como:

Politica de Risco de Crédito

Politica de Riscos Financeiros

Politica de Seguros

Politica de Risco de Mercado de

Energia

Politica de Risco para o negdcio

de Geracdo

v' Politica de Risco para o negdcio
de Comercializacdo

v' Politica de Risco para o negdcio

de Distribuicdo.

ANRNENEN

\

A gestdo de riscos corporativos é
complementada pela estrutura
organizacional de Governanca da
Companhia, que inclui as dreas
responsaveis por Compliance,
Conftroles Internos e Auditoria. Estas
dreas, em conjunto com a drea de
Gestdo de Risco Corporativo e as dreas
de negocios e corporativas,
complementam e forfalecem @
estrutura de gerenciamento de riscos.

Neste modelo, as dreas de negdcio
responsaveis  pelas atividades de
geracdo, distribuicdo, transmissdo e
comercializacdo de energia, bem
como as demais dreas e funcoes
corporativas, constituem a primeira
linha de defesa no gerenciamento de
riscos; as diversas funcoes de confrole
de riscos e supervisdo de conformidade
estabelecidas pela Administracdo da
Companhia (Risco Corporativo,
Conftroles Internos e Compliance) sdo a
segunda linha de defesa; e a
avaliacdo independente feita pela
Auditoria Interna € a terceira linha de
defesa.

A drea de Gestdo de Risco da
Neoenergia atua hoje de forma
independente das dreas de negdcio
infegrando a visdo risco-oportunidade
na gestdo das empresas.

11.RESPONSABILIDADE
AMBIENTAL

A Sustentabilidade é um valor para o
Grupo Neoenergia. Em 2017, a
empresa criou um ambiente digital
especifico para divulgar suas acoes
socioambientais -
www.neoenergiasustentavel.com.br — e
deu confinuidade a diversos programas
e projetos de relacionamento com as
comunidades onde atua. O foco em
educacdo e cultura, a promocdo do
uso seguro e eficiente da energia
elétrica, e a busca por inovacdo em
processos, produtos e servicos sGo 0s
pilares das acdes socioambientais do
Grupo Neoenergia.

Para promover o didlogo e a
fransparéncia com seus puUblicos de
relacionamento, a empresa publica,
anualmente, seu Relatdrio de
Sustentabilidade, que ¢é elaborado
com a metodologia da Global
Reporting  Iniciative  desde 2010
(atualmente seguimos o modelo GRI-4).
O documento apresenta a estratégia,
o modelo de gestdo, as operacdes e 0s
desempenhos econdmico, social e
ambiental da empresa.

Em 2017, o Grupo Neoenergia renovou
seu compromisso junto aos Dez
Principios do Pacto Global da ONU,
iniciativa que preconiza uma afuacdo
baseada em principios  universais
relacionados a direifos humanos,
direitos do trabalho, preservacdo
ambiental e combate d corrupcdo. A
companhia tem também parcerias
estratégicas com féruns nacionais em
prol do desenvolvimento sustentdvel e
do aprimoramento dos investimentos

sociais corporativos, como a
organizacdo Comunitas, o Conselho
Empresarial Brasileiro para o)

Desenvolvimento Sustentdvel — Cebeds,
e o |Instituto Ethos de Empresas e
Responsabilidade Social.

Foco Em Educacéo E Cultura
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As acodes socioambientais do Grupo
Neoenergia incluem projetos préprios,
apoio a projetos de terceiros com
recursos direfos ou incentivados, e os
programas corporativos de Eficiéncia
Energética e de Pesquisa e
Desenvolvimento (P&D), ambos
regulados pela Agéncia Nacional de
Energia Elétrica (Aneel). A seguir, alguns
destaques de 2017.

Na drea de educacdo, o Grupo
Neoenergia renovou a parceria com o
Instituto  Ayrfon Senna, estabelecida
desde 2006 para a melhoria do
desempenho escolar de criancas e
adolescentes da rede publica de
ensino. Por meio dos programas Se Liga
e Acelera, voltados para a correcdo
do fluxo escolar e o combate ao
analfabetismo, a parceria abrange
escolas publicas de Bahia,
Pernambuco e Rio Grande do Norte,
com a participacdo das distribuidoras
Coelbaq, Celpe e Cosern,
respectivamente. Em 2017, a parceria
beneficiou mais de 21 mil alunos nos
frés estados.

Algumas iniciativas regionais merecem
destaque em 2017. Pelo sexto ano
consecutivo, a Coelba patrocinou a
Flica, fradicional feira de literatura do
estado, readlizada na cidade de
Cachoeira, e pelo quinto ano
apresentou a Fliquinha. Em 2017, a
concessiondria levou um pouco mais
de literatura para a Fliquinha, com o
lancamento do livro “A Arvore que ndo
Queria Morrer”, uma histéria que leva
para as criancas mais informacdoes
sobre o uso eficiente da energia
elétrica e a importéncia da
preservacdo do meio ambiente. Foram
distribuidos em torno de  4mil
exemplares. A  Coelba também
patrocinou o documentdrio audiovisual
e a producdo de um livro-catdlogo
sobre a tfradicdo do Terno de Reis no
Sudoeste baiano.

Na Celpe, os destaques sdo para o
Espaco Celpe nas Escolas, acdo
educativa que orienfou 2,5 mil

estudantes sobre uso seguro da energia
elétrica; o Espaco Celpe nas
Comunidades, mutirdo para oferta de
servicos comerciais e educacionais (6,9
mil  pessoas beneficiadas); e o
Aprendendo com a Celpe, jornada de
esclarecimento sobre fornecimento de
energia elétrica em baixa tensdo para
eletricistas autébnomos de comunidades
(279 pessoas). Outro destaque de 2017
é o projeto de Grafitagem nas
Subestacdes, onde 120 alunos de
escolas puUblicas participaram de
oficinas de grafite com o artfista Galo
de Souza e da pintura e ilustracdo dos
muros das subestacdes com gravuras €
frases sobre uso seguro da energia
elétrica.

Na Cosern, que se destaca pelos
patrocinios culturais, vale lembrar a
Feira do Livro de Mossord, ocorrida
entre 21 e 24 de setembro, que
promoveu o acesso gratuito de mais de
60 mil pessoas de mais de 30 municipios
potiguares. J& a etapa 2017/2018 do
projeto Casa das Palavras, de incentivo
a leitura, contemplou de outubro «
dezembro de 2017 os municipios de
Macau, Apodi, Sdo Miguel do Gostoso
e Angicos, com a instalacdo de quatro
novas minibibliotecas nessas cidades e
a aquisicdo de 500 livros de autores do
Rio Grande do Norte.

J& o programa Energia Para o Futuro,
criado em 2014 pela Elektro, recruta
jovens em abrigos e lhes d&d um
caminho. Sdo criancas que foram
retiradas de suas familias por serem
vitimas de violéncia ou negligéncia
doméstica. Ao completarem 18 anos,
eles tém que deixar os abrigos e se
sustentar sozinhos. Mas muitos ndo
sabem por onde comecar. Na Elektro,
padrinhos assumem a responsabilidade
por um adolescente, exercendo o
papel de mentores. Os jovens passam
por formacdo em técnicas de
apresentacdo; aconselhamento de
carreira, e palestras com profissionais
do mercado. Por meio do programa,
eles tém a oportunidade de efefivacdo
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na Elekiro ou em empresas parceiras.
J& passaram pelo programa 86 jovens.

Eficiéncia Energética

O Programa de Eficiéncia Energética
do Grupo Neoenergia, regulado pela
Aneel, fem como foco promover o uso
seguro e eficiente da energia elétrica.
Entre as acdes que merecem destaque
em 2017 estdo o projeto Vale Luz, que
promove a troca de residuos recicldéveis
por descontos na conta de energia, e
a eficientizacdo de prédios publicos na
Bahia, em Pernambuco e no Rio
Grande do Norte.

O projeto Vale Luz integra o Programa
de Eficiéncia Energética. Iniciado em
2008, o projeto contempla clientes da
Coelba, da Celpe e da Cosern e, em
2017, passou a aceitar éleo usado de
cozinha como um dos itens recicldveis.
Além de proporcionar que alguns
consumidores até zerem a conta, o
projeto estimula a coleta seletiva e dd
destinacdo adequada aos residuos
arrecadados, contribuindo dessa forma
para a preservacdo ambiental. O
projeto j& recolheu cerca de 720
toneladas de material reciclavel (BA, PE
e RN).

J& os projetos de eficientizacdo de
prédios  publicos e filantropicos
abrangem as quatro distribuidoras do
grupo - Coelba, Celpe, Cosern e
Elektro (SP e MS). SGo escolas, hospitais,
asilos, creches, prefeituras e outras
instifuicoes que sdo contempladas com
projetos de substituicdo de lumindrias,
reatores e IGmpadas, entre outros itens.
Na Bahia, por exemplo, o tradicional
Teatro Castro Alves foi beneficiado em
2017 por esse projetfo.

Entre tantas outfras iniciativas dessa
drea, podemos ainda destacar o
Festival 16 Ligado na Energia. E um
conjunto de acodes educativas para
escutar e falar com os adolescentes,
professores, familiares e a comunidade.
Estimula producdes artisticas variadas,
culminando em uma gincana sobre
consumo eficiente e seguro da energia.

O projeto j& estd implantado na Bahia,
em Pernambuco e no Rio Grande do
Norte, e beneficiou 8.147 participantes
em 2017.

Inovacdo, Pesquisa E Desenvolvimento

Os investimentos do Grupo Neoenergia
em P&D cumprem o que determina a
Lei 9.991/2000, segundo a qual as
empresas de Distribuicdo devem
separar  0,5% da sua receita
operacional liquida (ROL) para investir
em Pesquisa e Desenvolvimento, e mais
0.5% em Eficiéncia Energética (EE). J&
as empresas de Geracdo e de
TransmissGo sdo obrigadas a aplicar 1%
de sua ROL apenas em P&D. Esses
investimentos sdo regulados pela
Aneel.

Os projetos giram em torno de cinco
temas estratégicos: Redes Inteligentes
(Smart Grid); Qualidade e
Confiabilidade; Seguranca de
Instalacdes e de Pessoas; Combate as
Perdas; e Sustentabilidade do Negdcio.
Sdo eles que norteiam a prospeccdo e
o desenvolvimento das acdes de P&D.
Além de uma equipe de gestdo
composta por 16 profissionais, a drea
de P&D confa com mais de 80
profissionais de diversas dreas da
empresaq, que atuam como
pesquisadores nos projetos
desenvolvidos pelo grupo. A seguir,
alguns destaques de 2017.

O projeto de P&D em desenvolvimento
considerado como o mais ambicioso
do Grupo Neoenergia é o de
"Desenvolvimento de Tecnologia
Nacional para Redes Infeligentes”. Na
primeira etapa do projeto, iniciada em
2016, participam trés  distribuidoras
(Coelba, Celpe e Cosern). Essa primeira
etapa terd a duracdo de trés anos, ao
custo de cerca de R$ 28 milhdes. Até
novembro/17, j& haviam sido investidos
R$ 12,3 milhdes no projeto.

Em 2017, também foi aprovada a
proposta para o} Projeto
“"Desenvolvimento de Tecnologia para
Redes Elétricas Inteligentes -
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Infraestrutura (etapa 2)". Iniciado em
dezembro de 2017, esse projeto tem
como objetivo o desenvolvimento de
seis protdtipos de um concentrador de
comunicacdo, 40 gateways e 40
modens com maodulos criptogrdficos
que possibilitardo a comunicacdo
segura dos disposifivos que compdem
as Redes Inteligentes. O
desenvolvimento desse projeto foi
motfivado  pela necessidade de
obtencdo de solucoes
economicamente vidveis para as
distribuidoras da Neoenergia, que
possam contribuir para melhorar ©0s
indicadores da Qualidade do Servico,
a Reducdo de Perdas e melhoria da
Seguranca da rede elétrica. As Redes
Elétricas Inteligentes dependem de
uma  estrutura de  comunicacdo
confidvel, segura e disponivel para
conectar os dispositivos da rede de
distribuicGo  aos seus  respectivos
sistemas. A infegracdo de diversos
meios de comunicacdo em um Unico
equipamento, assim como a
interoperabilidade na comunicacdo e
a seguranca contra ataques
cibernéticos, tornard esse produto
aplicavel a qualquer empresa
distribuidora. Os investimentos previstos
para esse projeto sdo da ordem de R$
17 milhoes.

A Celpe deu inicio em 2017 a cinco
projetos, sendo um deles relacionado
ao armazenamento de energia em
Fernando de Noronha. O projeto foi
iniciado em julho de 2017 e deverd ser
concluido em 48 meses, com
investimentos superiores a R$ 21
milhdes. O objetivo é desenvolver
metodologia para a otimizacdo de
gerenciamento de sistema hibrido de
geracdo de energia fotovoltaica, diesel
e sistema de armazenamento de
energia com tecnologias de baterias,
Li-lon e fluxo de vanddio, baseada e
validada em projeto piloto operando
em regido isolada, a llha de Fernando
de Noronha.

Com foco na distribuicdo de energia, o
projeto de P&D da Cosern "Avaliacdo

da Integridade Estrutural dos Postes de
Distribuicdo por meio de
Monitoramentos Din@micos”, iniciado
em janeiro de 2017, foi criado para
solucionar um problema identificado a
partir de vistorias em postes nas ruas.
Ao realizarem frabalhos de
manufencdo nas redes de energia, os
técnicos notaram que, em
determinadas situacdes, mesmo com a
inspecdo visual, os danos nas estruturas
dos equipamentos ndo eram
detectados. O objetivo deste projeto &
produzir um sistema capaz de avaliar a
integridade dos postes a partir de
sensores, modelos matemdticos e um
aplicativo de  diagndstico.  Ser&o
investidos R$ 3,6 milhdes.

Na Elektro Redes, o destaque é o
projeto Cidade Inteligente Elekiro. Com
foco em testar novas tecnologias e
novas formas de operacdo baseadas
nos conceitos de medicdo e redes
inteligentes, a Elektro Redes
desenvolveu em parceria com institutos
de Tecnologia e fornecedores o
protétipo Cidade Inteligente, visando &
evolucdo das interacdes entfre clientes
e distribuidoras de energia elétrica,
bem como eficiéncia em suas
operacdoes. O projeto teve inicio em
maio de 2013 com a finalidade de ser
ufiizado como um grande teste das
novas tecnologias smart grids e foi
desenvolvido no municipio de Sdo Luiz
do Paraitinga (SP), contemplando a
aplicacdo de tecnologias, solucoes
inovadoras para automacdo e
operacdo da rede de energia
envolvendo geracdo distribuida,
telemedicdo, insercdo de veiculos
elétricos e oferta de novos servicos. Os
estudos permitiram melhor avaliacdo
dos efeitos das novas tecnologias para
uma possivel expansdo nas demais
localidades que a empresa atende.

Meio Ambiente

Em 2017, o Grupo Neoenergia atualizou
sua Politica Socioambiental,
documento que norteia a tomada de
decisdo de suas empresas na adocdo
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de prdticas sustentdveis nos processos,
produtos e servicos relacionados ds
atividades de geracdo, transmissdo,
distribuicGo e comercializacdo de
energia elétrica.

A Politica ratifica a protecdo ao meio
ambiente como fator importante para
a sustentabilidade dos negdcios da
Neoenergia, devendo ser
contemplada desde o planejamento a
execucdo de suas atividades. Além
disso, delega a fodos os profissionais,
fornecedores e prestadores de servico
do Grupo e de suas empresas
confroladas, o cumprimento dos
COMPromissos estabelecidos na
Politica.

Dentre os principios estabelecidos no
documento  estdo: reducdo  dos
impactos socioambientais;
conservacdo da biodiversidade, dos
recursos  naturais, do  patrimdnio
histérico-cultural e das comunidades
protegidas e tradicionais; integridade e
cumprimento & Lei; compromisso com
a melhoria continua; comunicacdo
com os stakeholders para promocdo
da sustentabilidade; e engajamento e
inovacdo.

Prémios E Reconhecimentos

Prémio Epoca Empresa Verde
Concedido pela Revista Epoca, a
iniciativa premiou o projeto pioneiro no
Brasil que permite gerar energia elétrica
renovavel a partir  de  biogds
proveniente de residuos sélidos. A usina
de geracdo alternativa funciona no
Shopping Camard, no municipio de
Camaragibe, Regido Metropolitana do
Recife, e tem poténcia instalada de 30
kW.

Empresa Pré-Etica

Pelo segundo ano consecutivo, a
Neoenergia conquistou o Selo de
Empresa Pré Etica, concedido pelo
Instituto Ethos e a Controladoria-Geral
da Unido. Das 375 organizacoes
inscritas, apenas 23 foram
reconhecidas. O prémio atesta que
Programa de Infegridade da

Neoenergia estd aderente d legislacdo
brasileira e as melhores prdticas de
compliance.

Prémio Aberje

A Neoenergia levou a premiacdo
nacional da Aberje, (Associacdo
Brasileira de Comunicacdo
Empresarial), na categoria
Comunicacdo de Programas Voltados
a Sustentabilidade Empresarial, com o
case "As aventuras elefrizantes de
Paxud e Paramim”, projeto em parceria
com o artista Carlinhos Brown.

Prémio Latin American Counsel Awards
O Grupo Neoenergia ficou entre os
quatro melhores na categoria
“Litigation”.

Vocé S.A
Eleita pela primeira vez uma das
Melhores empresas para se trabalhar
do Brasil.

Vocé S.A

Eleita pela terceira vez consecutiva
uma das Melhores Empresas para
iniciar a carreira no Brasil.

12.SAUDE E SEGURANCA

O Valor n° 1 do Grupo Neoenergia é a
Seguranca - Colocamos as vidas das
pessoas em primeiro lugar — valor no
qual os colaboradores entendem e
reconhecem ser a prioridade da
Companhia.

As empresas do Grupo Neoenergia
possuem Sistema de Gestdo de Saude
e Seguranca que objetiva promover a
cultura de prevencdo de acidentes,
por meio de confrole de riscos e seus
respectivos impactos, de modo a
garantir o cumprimento dos requisitos
legais, do comportamento seguro e o
alinhamento com suas politicas.

O fortalecimento da cultura da
seguranca € readlizado desde o
estabelecimento da Jornada
Comportamento  Seguro, programa
criado em 2014, para propagar uma
mudanca cultural pela valorizacdo da
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vida. Denfre as componentes deste
programa, estdo as observacoes
comportamentais para idenfificar
desvios — como reacdo e posicdo das
pessoas, Uso de equipamentos de
protecdo individuais e  coletfivos,
ferramentas e equipamentos - e
modificar processos, na busca pela
meta do acidente zero; Didlogos de
Estratégia, Seguranca e
Comportamento (DESC), e reunides de
comités de seguranca, realizadas
mensalmente, onde sdo analisadas
performance dos indicadores reativos e
proativos.

Além dos seus colaboradores que
compoem toda a forca de trabalho, a
Companhia realiza acoes de
seguranca para a populacdo, ftais
como freinamento sobre instalacdoes
elétricas para profissionais da
construcdo civil, palestras sobre o uso
seguro e eficiente de energia elétrica
em escolas, divulgacdo macica em
todos os veiculos sobre o uso seguro e
eficiente de energia elétrica e
campanhas educativas nas redes
sociais. Ademais, os fornecedores que
sdo contfratados, para acessarem a
feramenta de cadaostro de seus
empregados, sado obrigados a ler e
aceitar a Politica de Saude e
Seguranca.

Com essas acodes, dentre outras, a
empresas do Grupo Neoenergia
esperam alcancar o nivel de Saude e
Seguranca de uma organizacdo de
classe mundial, onde a prdtica de
comportamentos seguros seja  um
compromisso de todos.

13.OUTROS DESTAQUES
13.1. Rating
13.1.1. Standard & Poor’s
Em 27 de marco de 2017, a S&P

reafirmou  os ratings de crédito
corporativo estabelecidos na revisdo

anterior atribuidos a Neoenergia e suas
subsididrias.

Em 12 de janeiro de 2018, a Standard &
Poor’s — S&P rebaixou os ratings de
crédito  corporativo  atribuidos  a
Neoenergia e suas subsididrias para
‘BB-' na Escala Global e ‘brAA-
‘/Perspectiva Estdvel na  Escala
Nacional Brasil. Este movimento foi
reflexo do rebaixamento do Ratfing
soberano do Brasil, devido d condicdo
de setor regulado em que a
Neoenergia estd inserida.

Em 24 de janeiro de 2018, a Standard &
Poor’s — S&P reafirmou os ratings de
crédito corporativo de longo prazo
‘BB-' na escala global e os de longo e
curto prazos ‘brAA-/brA-1+" na Escala
Nacional Brasil atribuidos & Neoenergia
e suas subsididrias em 12 de janeiro de
2018. A perspectiva dos ratings
corporativos permanece estdvel.

Rating Corporativo - Escala Nacional 2016 2017 2018

NEOENERGIA AA- AA- AA-
Perspectiva Negativa Negativa Estavel
COELBA AA- AA- AA-
Perspectiva Negativa Negativa Estavel
CELPE AA- AA- AA-
Perspectiva Negativa Negativa Estavel
COSERN AA- AA- AA-
Perspectiva Negativa Negativa Estavel
ELEKTRO REDES AA- AA- AA-
Perspectiva Negativa Negativa Estavel
ITAPEBI (Rating de Emissao) A+ A+
TERMOPE (Rating de Emissé&o) A+ A+ A+
NC Energia (Rating de Emisséo) A+ A+ A+
13.1.2. Fitch

Em 26 de julho de 2017, a Fitch Ratings
atribuiu a nota de crédito AA+, com
observacdo negativa, para o rating
corporativo da Elekiro Redes. Em 04 de
setembro removeu a observacdo
negativa e rebaixou para AA-, com
perspectiva  estavel e em 14 de
dezembro, afirmou esta nota de
crédito para a Companhia.

Para Calango 6, em 18 de janeiro de
2016, a Fitch afribuiu a nota A+, com
perspectiva estdvel. Em 16 de junho a
agéncia colocou essa nossa de crédito
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em observacdo positiva. E em 05 de
janeiro de 2018, a Fitch elevou o rating
para AA-, com perspectiva estével.

Em relacdo a Lagoa 1, em 11 de julho
de 2017, a Fitch atribuiu o rating A+. Em
02 de outubro, a agéncia eleva o
rating para AA- e em 04 de janeiro de
2018, aftfribui o rating de AA-, com
perspectiva estavel.

ELEKTRO REDES - AA-(bra) AA-
Perspectiva - Estavel Estavel

Calango 6 (Rating de Emiss&o) A+ A+ AA-

Lagoa 1 (Rating de Emissao) - AA- AA-

14.AUDITORES
INDEPENDENTES

A Companhia, em atendimento d
Instrucdo CVM n° 308, de 14/05/1999,
celebrou em 30/06/2017 contrato de
prestacdo de servicos de auditoria
contdbil com a KPMG Auditores
Independentes em substituicdo & ERNST
& YOUNG Terco Auditores
Independentes S.S. , fendo em vista o
término  dos servicos contratados.
Assim, as Informacdes Trimestrais — ITR
da Companhia, relativas ao segundo
frimestre de 2017, j& foram revisadas
pela KPMG.

Durante o ano de 2017 essas empresas
prestaram o0s seguinfes servicos de
auditoria e servicos relacionados a
auditoria: servicos de revisdes das
informacdes  financeiras  frimestrais,

servicos de auditoria das
Demonstracdes  Financeiras  anuais,
alguns servicos relativos a

Procedimentos Previomente Acordados
de uso especifico da empresa, sendo
fodos esses servicos avaliados em
relacdo a natureza e riscos de conflitos
de interesse, e que em nossa avaliacdo
esses servicos ndo frouxeram nenhum
risco a independéncia.

A politica da Companhia para
contratacdo de outros servicos de seus

auditores externos se fundamenta nos
principios que preservam a
independéncia do auditor e consistem
em: (a) o auditor ndo deve auditar seu
préprio trabalho, (b) o auditor ndo
deve exercer funcdes gerenciais na
Companhia e (c) o auditor ndo deve
promover os inferesses da Companhia.

A Companhia obtém de seu auditor
independente, ao menos anualmente,
comunicacdo a respeito de todos os
relacionamentos entre os auditores
independentes e a enfidade auditada,
que possam razoavelmente
comprometer a sua independéncia.

Ambas as empresas, EY e KPMG, ndo
prestaram servicos ndo relacionados &
auditoria no exercicio de 2017.

15. AGRADECIMENTOS

A NEOENERGIA agradece qos seus
acionistas, aos Senhores memlbros dos
Conselhos de Administracdo e Fiscal,
aos nossos clientes e fornecedores, aos
nossos Governos Municipais, Estadual e
Federal e demais autoridades, as
Agéncias Reguladoras e aos Agentes
do Setor pela confianca depositada no
ano de 2017 e especialmente aos seus
colaboradores pela dedicacdo e
empenho na busca das metas
estabelecidas.
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16.BALANCO SOCIAL

BALANGOS SOCIAIS PARA OS EXERCICIOS FINDOS
EM 31 DE DEZEMBRO DE 2017 E 31 DE DEZEMBRO DE 2016 (INFORMAGAO ADICIONAL)

1 - BASE DE CALCULO 2016 (Reclassiicado)

R$ mil R$ mil

Receita Liquida (RL) 20.517.519 14.839.697
Resultado Operacional (RO) 2.115.376 1.857.425
Folha de Pagamento Bruta (FPB) 1.004.560 706.876
Valor Adicionado Total (VAT) 13.526.783 13.587.114
Alimentagdo 72279 7,20% 0,35% 0,53% 48.943 6,92% 0,33% 0,36%
Encargos sociais compulsérios 196.225 19.53% 0,96% 1,45% 180.949 25,60% 1.22% 1.33%
Previdéncia privada * (63.313) -6,30% -031% -0,47% (57.310) -811% -0.39% -0.42%
Saude 133.287 13.27% 0,65% 0,99% 74776 10,58% 0,50% 0,55%
Seguranca e satde no trabalho 14.163 1.41% 0,07% 0,10% 9.374 1,33% 0,06% 0.07%
Educacdo 2.591 0,26% 0.01% 0,02% 1.925 0.27% 001% 001%
Cultura 244 0,02% 0,00% 0,00% 619 0,09% 0,00% 0,00%
Capacitacdo e desenvolvimento profissional 12.227 1.22% 0,06% 0,09% 5.490 0,78% 0,04% 0,04%
Creches ou auxilio-creche 9.664 0.96% 0,05% 0,07% 7.530 1.07% 0,05% 0,06%
Esporte 484 0,05% 0,00% 0,00% 350 0,05% 0,00% 0,00%
Transporte 3.491 0.35% 0,02% 0,03% 1.842 0,26% 0.01% 0.01%
Participagao nos lucros ou resultados 115.960 11,54% 0.57% 0,86% 55.290 7.82% 037% 0.41%
Outros 8.995 0,90% 0,04% 0,07% 3.099 0,44% 0,02% 0.02%
Total - Indicadores soci infernos 506.297 50,40% 247% 3,74% 332.876 47,09% 2,24% 245%
3 - INDICADORES SOCIAIS EXTERNOS sobre RO sobre RL sobre RO sobre RL sobre VAT
Educacdo 9.491 0.94% 0,05% 0.07% 2.155 0,12% 0.01% 0.02%
Cultura 64.744 6,45% 0,32% 0,48% 60.469 3,26% 041% 0,45%
Saude e Saneamento 632 0,06% 0,00% 0,00% 651 0,04% 0,00% 0,00%
Esporte 529 0,05% 0,00% 0,00% 528 0,03% 0,00% 0,00%
Combate a fome e seguranca alimentar - 0,00% 0,00% 0,00% 17 0,00% 0,00% 0,00%
Desenvolvimento Social 798.288 79.47% 3.89% 5.90% 488.425 26,30% 3.29% 3.59%
Pesquisa e Desenvolvimento Tecnolégico 77.154 7.68% 0.38% 0.57% 51.581 278% 0.35% 0.38%
Outros 1.042 0,10% 001% 001% 1.862 0,10% 001% 001%
Total das ContribuicGes para a Sociedade 951.882 94,76% 4,64% 7,04% 605.687 32,61% 4,08% 4,46%
Tributos (Exceto Encargos Sociais) 8.243.359 820,59% 40,18% 60,94% 6.941.630 373.72% 46,78% 51,09%
Total - Indicadores sociais externos 9.195.241 915,35% 44,82% 67,98% 7.547.317 406,33 55,55%

INDICADORES AMBIENTAIS RS sobre RO sobre RL sobre VAT RS sobre RO sobre VAT
Investiment os relacionados com a operagdo da empresa 593.235 59,05% 2,89% 4,39% 491.436 151,52% 19.75% 21,40%
Investimento em programas e/ou projetos externos 52714 525% 0,26% 0,39% 59.055 3,18% 0,40% 0,43%
Total dos investimentos em meio ambiente 645.949 64,30% 315% 4,78% 550.491 154,70% 20,15% 21,83%
Quantidade de processos ambient ais, administrativos e judiciais 82 118
movidos contra a entidade
Valor das multas e das indenizagdes relativas & matéria ambiental, 9 357
determinadas administrativa e/ou judiciaimente
Passivos e contingéncias ambient ais. 19 4
?:;Bz::sszzze‘ljjr;i:izig::;gg:zzi%iggrg‘ze?;rgigu:: °© ( )NGopossui ( )Cumpre ( )Cumprede (x)Cumpre ( )N&Gopossui ( )Cumpre ( )Cumprede (x)Cumpre

Metas de 0 a 50% 51a75% de76a100% Metas de 0 a 50% 51a75% de 76 a 100%

utilizacGo de recursos naturais, a empresa:

INDICADORES DO CORPO FUNCIONAL 2017 2016 (Reclassificado)

Ne° de empregados(as) ao final do periodo 10.073 5.737
N° de admisses durante o periodo 1.317 767
N° de desligamentos durante o periodo 701 409
N° de empregados(as) terceirizados 26.490 22261
N° de estagidrios(as) 427 434
N° de empregados acima de 45 anos 1.858 1.364
N° de empregados por faixa etdria, nos seguintes intervalos:

menores de 18 anos 3 0
de 18 a 35 anos 5210 2972
de 36 a 60 anos 4.777 2711
acima de 60 anos 83 54
N° de empregados por nivel de escolaridade, segregado por:

analfabetos 0 0
com ensino fundamental 741 186
com ensino médio 4.524 1.699
com ensino técnico 1911 1.497
com ensino superior 2836 1.853
pés-graduados 727 502
N° de empregados por sexo:

homens 8.144 4.343
mulheres 1.929 1.394
% de cargos de chefia por sexo:

homens 77% 76%
mulheres 23% 24%
N° de negros(as) que trabalham na empresa 1.362 398
% de cargos de chefia ocupados por negros(as) 2% 6%
N° de empregados portadores(as) de deficiéncia ou necessidades 243

especiais 237
Remuneracéo bruta segregada por:

Empregados 485910 395.833
Administradores 35.588 18.184
Terceirizados 0 0
Auténomos 0 0
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6 - INFORMAGOES RELEVANTES QUANTO AO EXERCICIO DA CIDADANIA o

Relacdo entre a maior e a menor remuneragdo na empresa 223 169

Ne total de acidentes de frabalho 35 40

Os projetos sociais e ambientais desenvolvidos pela empresa foram ( efesEe (x)direcdoe ( )todos (as)os empregados | e (x)dire¢doe ( )todos (as)osempregados

definidos por: geréncia (as) geréncia (as)

Os padrdes de seguranca e salubridade no ambiente de trabalho ( )diregGoe (x)todos(as) ( )todos (as)osempregados ( )direcdoe (x)todos(as) ( )todos (as)osempregados

foram definidos por: geréncia +CIPA (as) geréncia +CIPA (as)

Quanto & \lb?rqade sindical, ao direito de negociagdo coletivae & ( )ndose ( )segueas (i Freamifve GReEE @@l ( )ndose ( )segueas (x)incentiva e segue a OIT

representacdo interna dos(as) trabalhadores(as), a empresa: envolve normas da OIT envolve normas da OIT

N { Netesae ( ij\ref;ooe ( x) todos (as) os empregados { ) direcdo ( ]Ad\re'c;clo e (x)todos (as) os empregados
geréncia (as) geréncia (as)

A participagdo nos lucros ou resultados contempla: () diregcGo ( Jfﬁ\re.cooe { x) todos {as) os empregados ( ) direcao ( ]Eiwre.(;ao € (x]fodos (as) os empregados
geréncia (as) geréncia (as)

Na selegdo dos fornecedores, os mesmos padrdes éticos e de ( )ndosdo ( )sdo (i) EsiEs ( )ndosdo ( )sdo [ SEE e

responsabilidade social e ambiental adotados pela empresa: considerados  sugeridos 9 considerados  sugeridos 9

Quomlo‘a participacao dos empregados em programas de trabalho ( )ndose (x) apéia { )organiza eincentiva ( )nGose ()lapsia (X}jlorganza s incentiva

voluntdrio, a empresa: envolve envolve

Contencioso Civel:
N° fofal de reclamagées e criticas de consumidores(as):

Na Empresa 709.488 148.037

No Procon 3.339 1.920

Na Justica 43.328 44.697

% da: Ges e crificas

Na Empresa 100% 96%

No Procon 90% 58%

Na Justica 117% 54%
de mulfas e i a clienfes, por érgdos 142.482 92.200

de profecdo e defesa do consumidor ou pela Justica

Certificac@o da ISO 9001 para atender um dos requisit os

Revisdo da Norma e procedimentos internos para padronizar

o ~ instituidos pela ANEEL no processo de premiac&o da Melhor
a tratativa das reclamagdes nas empresas do Grupo B = B &

Ouvidoria do Brasil.

Recertificacdo ISO 9001 no processo de registro e

Acdes empreendidas pela entidade para sanar ou minimizar as causas
das reclamagoes:

tratamento de notas de reclamagdes.

Divulgacdo no site e redes socias de um simulador de
consumo, evitando reclamagdes improcedentes de consumo

Implantagdo da Central do Cliente, visando a antecipagdo
as demandas dos clientes e melhoria da satisfagéo, sempre
com o lema: + Préximo + Facil + Agil.

Atudlizacdo de modelos de cartas para respostas das

dos cliente A
reclamagdes.
C é passivos i
NUmero de processos rabalhistas:
movidos contra a entidade 1.988 2.183
julgados procedentes 700 1.064
julgados improcedentes 433 279
Valor fotal de indenizagdes e multas pagas por determinacao da justica 142.609 48.328
Valor Adicionado total a distribuir (em mil RS) 13.526.783 13.587.114
Distribuicd@o do Valor Adicionado (DVA):
Ao Governo (%) 62% 52%
Aos Colaboradores (%) 7% 5%
Aos Acionistas (%) 3% 3%
A terceiros (%) 28% 40%

CNPJ: 01.083.200/0001-18

Para esclarecimentos sobre as informagdes declaradas: Fone: (21) 32352501 E-mail: henrique sloboda@neoenergia.com

Esta empresa ndo utiliza mao-de-obra infantil ou trabalho escravo, ndo tem envolvimento com prostituicGo ou exploracdo sexual de
Nossa empresa valoriza e respeita a diversidade interna e externamente.

Informagdes ndo examinadas pelos auditores independentes.

*Reversdo da reserva superavitaria do plano de previdéncia.
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DISCLAIMER

Esse documento foi preparado pela Neoenergia S.A. ("NEOENERGIA"), visando indicar
a situacdo geral e o andamento dos negdcios da Companhia. O documento é
propriedade da NEOENERGIA e ndo deverd ser utilizado para qualguer outro propdsito
sem a prévia autorizacdo escrita da NEOENERGIA.

A informacdo contida neste documento reflete as atuais condicdes e nosso ponto de
vista até esta data, estando sujeitas a alteracdes. O documento contém declaracdes
que apresentam expectativas e projecdes da NEOENERGIA sobre eventos futuros.
Estas expectativas envolvem vdrios riscos e incertezas, podendo, desta forma, haver
resultados ou consequéncias diferentes daqueles aqui discutidos e antecipados, ndo
podendo a Companhia garantir a sua realizacdo.

Todas as informacdes relevantes, ocorridas no exercicio e utilizadas pela
Administracdo na gestdo da Companhia, estdo evidenciadas neste documento e na
Informacdo Contdbil Anual.

Demais informacdes sobre a empresa podem ser obtidas no Formuldrio de Referéncia,
disponivel no site da CVM e no site de Relacdes com Investidores da NEOENERGIA.
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MESSAGE FROM THE CHAIRMAN OF THE BOARD OF
DIRECTORS

To our Shareholders,

The year of 2017 will be remembered as the beginning of a great transformation for
Neoenergia Group. With Elekiro incorporation, on august, we became the bigger
private group in brazilian electricity sector regarding client’s volume. Our four distibutors
(Coelba, Celpe, Cosern and Elekiro) provide energy to over 13.5 million consumption
unities, an universe of 34 million people — almost 20% of brazilian population. In
Generation, we have 4.3 GW installed capacity, both in operation and under
construction. The regulatory assets basis is R$ 15 billion, the largest among Brazil and
Latin America private sector players. We are present in 16 brazilian states and our bias is
a sustainable growth.

Following a successful partnership built in the last 20 years with Banco do Brasil and
PReVI, with Elekiro incorporation, Neoenergia presents a new shareholder structure, in
which Iberdrola is now the confroller. Iberdrola’s compromise in Brazil is clear, historical
and consistent: Neoenergia is the only investmest vehicle in the country. In 2017,
Neoenergia investmests, including the amount invested in its affiliated companies
reached R$4.4 billion — an increase of over 50% when compared to 2016. This investmet
level shall be maintained for the next years, especially considering the six fransmission
lines (total 1,600 kilometers) and nine wind farms (281.4MW) earned in April and
December auctions. We still have a lof to improve.

Our economic-financial results show a strong and consistent growth when compared to
2016. Net Revenue presented a 38.26% increase and reached R$ 20.5 billion. EBITDA
(earnings before interest, taxes, depreciation and amortization) showed a 14.9%
positive variation and ended 2017 with R$ 3 billion. Profit went from R$ 303 million in 2016
to R$ 406 million in 2017, an increase of 34%. These are numbers that encourage us to
keep investing in the quality of our services and in the electricity infrastructure
expansion that Brazil needs.

For Neoenergia Group, the compromise to invest in the counftry is inextricable from a
rigorous ethical actuation and the most stringent governance policies and
sustainability. For the second consecutive time, we conquered the Pré-Ethical Stamp,
granted by the Officer of the Comptroller General and the Ethos Institute, attesting that
our Integrity Program is aligned to the Brazilion laws and comparible to the best
compliance pratices.

Regarding Sustainability, Neoenergia follows lberdrola Group's patterns, internationally
recognized as a lider in the matter of climatic changes combact. In 2017, we renewed
our compromise regarding the ONU Global Pact Ten Principles, an initiative that
incentivates an actuation based on respect to human rights, labour rights, ambiental
preservation and corruption combat. We also conquered the Green Company Epoca
Prize, awarded by Epoca Magazine, with a project that permits to generate renewable
electric energy from biogas originated by solid in Camaragibe, Recife Metropolitan
Region.

We count on the talent of our workforce to celebrate all these achievements, in a work
environment that allows the exchange of ideas and cooperation between teams. In
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2017, Neoenergia was elected for the first time one of the best companies to work, and

for the third consecutive time one of the best companies to start a career in Brazil, both
by Guia Vocé S.A.

It is with great pride that | present our 2017 results. And | want to leave a word that
encourages us to face the new challenges that will come: commitment.
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HIGHLIGHTS

Economic and Financial Results - RS thousands!" 2017 2016 Variation %
Gross operating revenue 29,705,905 22,199,181 33.82
Net operating revenue 20,517,519 14,839,697 38.26
Net operating margin 3,558,662 3,255,092 9.33
EBITDA 3,086,294 2,686,412 14.89
Financialincome (1,385855)  (1,296,614) 6.88
Profit Atributed to Controller Shareholders 406,088 302,869 34.08
Profit Atributed to Minoritary Shareholders 45,441 51,434 (11.65)
Net Profit (loss) 451,529 354,303 27 .44
Operating margin (%) 17.34% 21.94% (4.59)
EBITDA margin (%) 15.04% 18.10% (3.06)
Net margin (%) 1.98% 2.04% (0.06)

Other results 2017 2016 Variafion %
Volume supplied to captive market (GWh) 35,515 33,378 6.40
Electricity consumed in the concession area (GWh) 44,575 38,535 15.68
Number of customers (thousands) 13,577 10,831 25.35
Corporate rating (S&P) AA- AA- -
Investment (R$ thousand)? 4,003,754 2,876,394 39.19

Balance Sheet information - RS thousands" Dec/17 Dec/16 Variafion %
Total assets 42,114,499 27,967,404 50.58
Gross debt 17,385,745 11,347,007 53.22
Net Debt® 13,509,611 9,884,883 36.67
Consolidated shareholders’ equity 15,608,354 9,219,765 69.29
Shareholders’ equity attributed to controlling shareholder 15,379,053 8,705,816 76.65

Debt rafios Dec/17 Dec/16 pegiics
(p-p)

Net Debt/EBITDA 4.38 3.68 0.70
EBITDA /Financial Results™ 2.23 207 0.16
Net Debt/EBITDA (PROFORMA )™ 3.69 na -
EBITDA /Financial Results(PROFORMA ) 2.48 na -

= EBITDA in 2017 was R$3,086 million, an increase of 14.89% (R$400
million) against 2016.

* Net Income in 2017 was R$451,529 thousand, up by 27.44% against
income for 2016 (R$354,303 thousand).

= A positive evolution in 2017 of several of our key indicators over
2016. A reduction in DEC, from 13%, 8% and 10%, respectively, for
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Coelba, Cosern and Elekiro Redes. The FEC for Coelba declined by
6%, that of Cosern, by 19%, and 1% in the case of Elekiro Redes.

= Reduction in Losses of Elekiro Redes (1.19 p.p.) and Cosern (0.32
p.p.).

= Energy (captive + free) distributed, bearing in mind the effect of
the merger of Elekiro Holding info Neoenergia, reached 44,575
GWh, an increase of 15.68%. Taking Coelba, Celpe and Cosern
alone, the volume of energy distributed remained stable in relation
to the previous year, at 38,592 GWh.
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17. NEOENERGIA

Neoenergia S.A. (“Neoenergia”) is a
publicly-held corporation whose
purpose is to operate as a holding
company, taking equity interests in
other companies dedicated to
electricity distribution, generation and
frading.
17.1. History

In 1997, Neoenergia began ifs
investments in the energy distribution
segment when it acquired, at a
privatization auction, Coelba
(Companhia de Eletricidade do Estado
da Bahia), the largest distribution
company in Brazil's northeastern region.
That same vyear, the Group also
acquired, at a privatfization auction,
Cosern (Companhia Energética do Rio
Grande do Norte), both under a federal
concession of 30 years.

In the generation segment, the
Company began to expand its
operations when it was granted Itapebi,
the first plant built by Neoenergia.

In the year 2000, at a privatization
auction, Neoenergia acquired CELPE
(Companhia Energética do Estado de
Pernambuco), and as part of the
commitment under the auction, began
the construction of the
Termopernambuco UTE thermal plant.
Also in 2000, given the expectations
around the deregulation of the energy
market, Neoenergia created the
frading company, NC Energia, with the
aim of aftending fo industries, large and
small energy generators and services
companies interested in buying and
selling energy.

In 2004, to take advantage of the
synergies in the business and enhance
its management, Neoenergia Group
underwent a restructuring and
implemented a new  corporate
governance model. The Group began
operafing with a single executive

management team, with directors of
the holding company present in the
main  subsidiaries,  while  creating
advisory committees fo the Board of
Directors. The hallmarks of the
management model thus implemented
were common objectives and the
cenfralization of the corporate
functions for the entfire group, while
maintaining the structure within the
companies to comply with regulatory
guidelines.

In 2005, Neoenergia was the winner at
the auction for the concession to build
the Baguari UHE and the Goiandira and
Nova Aurora small hydroelectric power
plants (PCHs). In August of that same
year, Afluente Geracdo e Transmissdo
de Energia Elétrica S.A. was created to
take over the generation and
fransmission assets of Coelba, which
were split off from the distribution
company in response to the process for
deverficalizing the Brazlian electricity
sector.

In 2006, concessions were acquired to
build and operate the Pirapetinga and
Pedra do Garrafdo PCHs and the
Corumbd Il and Dardanelos UHEs. And
in 2007, Neoenergia received the green
light to build the Sitio Grande PCH.

In 2008, Neoenergia was given
approval to build the Baixo Iguacu UHE.
Due to environmental permit reasons,
the work on this project only began in
2013 and is still in the set-up phase. In
that year Pirapetinga and Pedra do
Garrafdo PCHs and the Baguari and
Corumbd UHEs were opened. In the
case of ftfransmission, approval was
received to build the Narandiba
Substation for the purpose of boosting
power supplies in the metfropolitan
region of Salvador. Work began in
March 2010 and the substation came
on streamin 2011.

In 2010, Neoenergia acquired a 10%
stake in the Belo Monte UHE, located on
the Xingu River (PA). Concession
agreements were also signed for the
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fransmission  facilities of  Afluente
Transmissdo de Energia Elétrica S.A. and
the plants of Afluente Geracdo de
Energia Elétrica S.A.

In  August of that same vyear,
Neoenergia moved into the alternative
sources segment and, fogether with
Elektro  Renovdveis, at the 2nd
Alternative Sources auction organized
by ANEEL, acquired the right to build
nine wind farms. Also in partnership with
Elektro Renovdveis, Neoenergia built its
tenth wind farm, Caetité 1, in Bahiq,
fotaling 288 MW of installed wind power
capacity. In  October, commercial
operations commenced at the Sitio
Grande PCH, followed by the PCHs at
Goiandira and Nova Aurora.

In December 2010, the right to build
and run the Teles Pires UHE was
acquired at auction, through the Teles
Pires Energia Eficiente Consortium
consisting of Neoenergia (50.1%), Furnas
(24.5%), Eletrosul (24.5%) and
Odebrecht (0.9%). The plant has an
installed capacity of 1,820 MW. That
same month, a Purchase and Sale
Instrument was signed with Iberdrola for
the acquisition of the co-generation
companies Energyworks and Capuava
Energy.

In August 2011, ANEEL granted
authorization  for the commercial
operations of the Dardanelos UHE fo
come on stream, while in December, in
the transmission segment, Neoenergia
was awarded the concession for the
Extremoz Substation. The purpose of this
substation is fo meet the growing
energy demand in the norther zone of
the Natal Metropolitan Region

In June 2012, Neoenergia was awarded
the concession fo build, operate and
maintain the expansion of the Brumado
Il Substation located in the State of
Bahia. In August 2012, Neoenergia,
through the Geracdo Céu Azul S.A. SPE,
signed the concession agreement for
the Baixo Iguacu UHE for the term of 35
years.

In 2013, the Mel and Arizona 1 wind
farms of Forca Edlica do Brasil began
commercial operations. In March of
that same year, the work on the Caetité
2, Caetité 3, Calango 1, Calango 2,
Calango 3, Calango 4 and Calango 5
wind farms was completed, and they
were given the "Ready for Commercial
Operations” status, which means the
construction were concluded and
recognized by ANEEL.

In May 2013, at ANEEL fransmission
auction 001/2013, Neoenergia Group
acquired lot G. The Project (Potiguar
Sul) consists of the construction and
installation of the 500 Kv transmission
line connecting the Campina Grande I
Substation in Paraiba and the Ceard-
Mirim Il Substation in Rio Grande do
Norte, totaling 196 km of lines.

In 2014, Forca Edlica do Brasil, a
subsidiary of Neoenergia and lberdrola
Renovdveis, came out on top in two
other energy auctions for the
construction of six new wind farms,
three in Rio Grande do Norte and three
in Paraiba. These new projects take
Neoenergia's wind farms to 16 in Brazil.

In October 2014, the Caetité 1, Caetité
2 and Ccetité 3  wind farms
commenced commercial operafions,
once the connection became
available. In November 2014, the
reservoir of the Teles Pires UHE was filled.

On February 27, 2015, Neoenergia
concluded the fransaction to purchase
the equity holdings of Iberdrola in
Coelba and Cosern, of 8.5% and 7.01%
respectively.

In 2016, 8 wind farms belonging to Forca
Edlica do Brasi came on stream,
namely Calangos 1 to 5 — which had
been in a position to start operations
since September 2013, their go-live
having been postponed until January
2016 due to the absence of the
corresponding  fransmission  system -
winners of the 2nd Alternative Sources
Auction in 2010, and Calango 6§,
Santana 1 and Santana 2, winners of
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the A-3/2014 auction. The Campina
Grande Il = Ceard Mirim Il (Potiguar Sul)
500 Kv ftransmission line, winner of
Transmission  Auction  1/2013, also
commenced commercial operations
that year. Furthermore, three
generation units of the Teles Pires UHE
acquired commercial operation status,
in accordance with Order 2.103/2016-
ANEEL. All five generation units of that
plant are operating commercially.

In that year occurred the
commencement of commercial
operations of the seven generation units
of the Belo Monte UHE, three of them
with a stand-alone potential of 611.10
MW, in the main powerhouse (Orders
965, 1.888 and 2.880/2016-ANEEL) and
four with a stand-alone potential of
38.85 MW, at the Pimental site (Orders
1.031, 1.527, 2.109 and 2.909/2016-
ANEEL). A further two units, one in each
machine room, are undergoing tests
(Orders 3.218 and 3.339/2016-ANEEL).

During 2017, the Belo Monte UHE
completed the machinery phase at the
Pimentel site, when generation units 5
and 6 became operational. At the Belo
Monte site, a further three generation
units became operational (4, 5 and 6),
making a total of 6 generafion units
operating commercially at the site.

On March 17, 2017, Neoenergia
concluded the divestment of its equity
holdings in five of its companies: (i)
Afluente Geracdo de Energia Elétrica
S.A.; (i) Bahia PCH | S.A.; (iii) Goids Sul
S.A.; (iv) Rio PHC S.A.; and (v)
EnergyWorks do Brasil Ltda.

In April 2017, ANEEL approved the
outcome of the Periodic Tariff Reviews
at CELPE, of 10.47%; the new fariffs
came intfo effect on April 29 and will
remain in effect until April 28, 2018.

On August 24, 2017, the process for the
merger of Elekiro Holding S.A. was
concluded, consolidating Neoenergia
as the benchmark integrated electricity
company in Latin America, fruit of the
combination of an exfensive and
diversified generation and distribution
platform, now with a presence in
distribution in the State of Sdo Paulo,
Brazil's most developed state, and in
Mato Grosso do Sul.

On December 15, 2017, at Auction
02/2017 for the Concession of a Public
Service for the Transmission of Electricity
02/2017, Neoenergia acquired lots 4
and 6, consisting of 4 fransmission lines
(1,074 km) and 1 substation. At the
05/2017 Generation Auction, referred to
as “A-6" of 2017 — held on December
20, 2017 - traded the energy from 9
wind farms, amounting to 281.4 MW
contfracted.

On December 27, 2017, the Company
completed a capital increase of R$2.6
million; the decision in no way modified
the percentages interest held by the
shareholders in the Company’s capital
stock.

17.2. Shareholder structure

At December 31, 2017, the shareholder
structure of Neoenergia was as follows:
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18.ECONOMIC
ENVIRONMENT

In 2017, the Brazilian economy showed
a slight recovery, when compared to
the previous two years. Gross Domestic
Product - GDP, estimated in the GDP
Monitor Bulletin  prepared by the
Brazilian Economics Institute of the
Getulio Vargas Foundation — lore-FGV,
ended the year with growth of 1.1%
(slightly above the 1.01% predicted by
the Focus bulletin of the Central Bank of
Brazil - BC), based on the economic
activity  indicators available for
December.

Bearing in mind the preliminary figures
for the final days of 2017, the Brazilian
government is expecting an
improvement of R$30 bilion in the
average primary result of R$159 billion

at the year’s end. This improvement in
the government’s revenue was helped
by the salary mass, with a higher real
gain in the face of declining inflation.
Furthermore, according tfo the Natfional
Treasury Secretariat, the government is
counting on surplus funds to comply
with the "golden rule” (a constitutional
provision that seeks to prevent public
indebtedness for payment of current
expenses) of the public accounts in
2017, proving once again the recovery
in revenues and poinfing fo an
important reduction in the primary
deficit of the Central Government
Cenfral (Treasury, BC and Social
Security), which should come in at
under R$130 billion. This points to a
possible way forward for balancing the
governments accountfs and an uptfurn
in the economy.
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According to BC data, the Brazil
Commodities Index - IC-Br, consisting of
the prices in Reais (R$) of agricultural,
metal and energy commodities, ended
2017 down by 0.39%. This means that
the raw materials influencing inflation
ended the year with depreciation.

In the same vein, in 2017, the National
Consumer Price Index — Broad Concept
- IPCA stood at 2.95% (less than the
6.29% of 2016), while the General
Market Price Index— IGP-M was down by
0.52% in 2017 (having risen by 7.17% in
2016). The former, disclosed by the
Brazilian Insfitute of Geography and
Statistics — IBGE, was affected primarily
by the atypical behavior of food prices,
which account for 24.71% of the index,
and which experiences a record drop
of 2.40% for the vyear. The latter,
prepared by the FGV, was affected by
the 2.55% decline in the Producer Price
Index — Broad Concept - IPA, which
accounts for 60% of the IGP-M, thanks
to the 12.99% drop in farm products.

In the case of energy, the auctions held
were the driver of a significant increase
in disbursements by the National
Economic and Social Development
Bank - BNDES in the infrastructure
segment in 2017. The bank disbursed
R$19.83 billion for infrastructure (growth
of 13%), of which R$19.45 bilion new
projects credit lines (up by 26%).
Specifically, in the case of energy, it
made available R$15.46 billion (growth
of 52%) for projects, while recording a
69% increase in disbursements, fo
R$13.43 billion. The basic cost of the
credit facilities provided by the bank,
known as the Long-Term Interest Rate
(TILP) started the year at 7.5% (from
January to March), remaining for the
most part of the period at 7%.

Still on the subject of ratfes, the
performance of Selic-linked investments
(the base rate of the Brazlian
economy) last year was adversely
affected by the decline in the rate,
from 13.65% at the end of 2016, to 6.90%
at the close of 2017. The same bias
affected DI-linked investments which,
mirroring the Selic, fell from 13.63% at

the end of 2016, to 6.89% at the close of
2017. The DI (interbank deposit) rate is
the rate for trading CDI's (Interbank
Certificates of Deposit), and it is
calculated based on daily interbank
loan fransactions so as not to end the
day with negative cash positions.
Notwithstanding the adverse impact on
the profitability of investments linked to
the indicator, the decline in the DI rate
also benefits debt linked to that rate.
Taking the consolidated figures of
Neoenergia Group, including Derivative
Financial Instruments, on December 31,
2017, 70.6% of our debt was linked to
the CDlI rate.

19.REGULATORY
ENVIRONMENT

19.1. Distribution
3.1.1. Overcontracting of Electricity

In 2016, the overcontracting situation
deteriorated because of the economic
crisis. Following discussions between the
Brazilian  Association of  Electricity
Distributors — ABRADEE, the Ministry of
Mines and Energy (MME) and ANEEL,
several steps were taken during 2016 o
mitigate overcontracting by distributors.

Thus, to mitigate the overcontracting
position for 2016 and 2017, the
Distributors of Neoenergia Group used
those mechanisms para to manage
their respective portfolios.

As a result, the distributors COELBA,
CELPE and COSERN ended 2017 with
overcontracting of 6.58%, 3.30% and
3.32%, representing, respectively 150.40
average MW, 52.08 average MW and
20,54 average MW of confractual
surpluses. These surpluses are settled
within the scope of the CCEE at the PLD
price for the respective period. Where
overcontracting reaches 5%, the
economic effects are passed on to the
tariff. The surplus volume may constitute
a gain or a loss for our company,
depending on the difference between
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the PLD price for each period in the
respective  sub-market, and the
average price of the energy
confracted. In the case of COELBA,
there was a financial gain because of
overcontracting in 2017, since the rafio
of the PLD to average price favored the
distributor.

In the case of Elektro, worthy of note
are the events beyond the confrol of
the distributor’'s management, such as
the reduction in energy from the
component plants, as a consequence
of Decree 9.143/2017. As these are
exceptional and unpredictable events,
they must be dealt with in the same
manner stipulated by ANEEL Normative
Resolution 706/16, to guarantee the full
pass-through of the energy purchase
costs.

3.1.2. Distribution Tariffs

3.1.2.1. 2017 Annual Tariff
Adjustment- IRT

COELBA

ANEEL Ratifying Resolution 2.222, of April
18, 2017, published in the Federal
Official Gazette on April 20, 2017,
approved the outcome of the
Company’s Annual Tariff Adjustment of
6.59%, of which 2.47% represents the
economic tariff adjustment economic,
and 4.12% the attendant financial
components.

Taking as a reference the amounts
currently prevailing, the average effect
on the tariffs felt by the concessionaire’s
consumers is 3.00%. The new tariffs fook
effect on April 22, 2017, effective until
April 21, 2018.

COSERN

ANEEL Ratifying Resolution 2.221, of April
18, 2017, published in the Federal
Official Gazette on April 20, 2017,
approved the outcome of the
Company’s Annual Tariff Adjustment of
3.10%, of which 3.35% represents the

economic tariff adjustment economic,
and -0.25% the attendant financial
components.

Taking as a reference the amounts
currently prevailing, the average effect
on the tariffs felt by the concessionaire’s
consumers is 3.38%. The new tariffs took
effect on April 22, 2017, effective until
April 21, 2018.

ELEKTRO

ANEEL Raftifying Resolution 2.290, of
August 22, 2017, published in the
Federal Official Gazette on August 25,
2017, approved the outcome of the
Company's Annual Tariff Adjustment of
5.71%, of which 4.82%% represents the
economic tariff adjustment economic,
and 0.89% the attendant financial
components.

Taking as a reference the amounts
currently prevailing, the average effect
on the tariffs felt by the concessionaire’s
consumers is 10.40%. The new fariffs took
effect on August 27, 2017, effective untfil
August 26, 2018.

3.1.2.2. 2017 Periodic Tariff Review —
RTP

CELPE

ANEEL Ratifying Resolution 2.226, of April
26, 2017, published in the Federal
Official Gazette on April 25, 2017,
approved the outcome of fthe
Company's Periodic Tariff Review (RTP)
of 10.47%, of which 8.36% represents the
economic tariff adjustment economic,
and 2.11% the attendant financial
components.

Taking as a reference the amounts
currently prevailing, the average effect
on the tariffs felt by the concessionaire’s
consumers is 7.62%. The new fariffs took
effect on April 29, 2017, effective unfil
April 28, 2018.
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3.1.3. Energy Development Account
- CDE

Expenses with CDE charges consist of
several items represenfing the costs
covered by it. In 2015, the Brazilian
Association of Major Industrial
Consumers of Energy and Free
Consumers - ABRACE, obtfained early
relief, suspending payment of several of
those items, interpreting them as
unwarranted charging of the CDE-2015
quota. The portion questioned, and
which should be excluded from the
CDE charge, refers to the expenses
involving payment of indemnifications
for the concessions renewed, ftariff
subsidies, exposure of the distributors,
expendifures with the purchase of fuel
for the thermal plants of stand-alone
systems and with setting up the Urucu-
Coari-Manaus  gas  pipeline, and
subsidies for the Brazilian coal industry.
At the time, under the injunction, ANEEL
should have pro-rated the outstanding
amount using the criterion for the new
calculation of the TUSD or TUST tariffs.
When the new fariff came info effect
for consumers covered by the
injunctfion, there was naturally a
reduction in the CDE charges collected,
this loss having been offset at the next
tariff adjustment/review.

In 2016, new injunctions were granted
by the federal courts, raising the
number of major energy consumers for
whom payment of part of the CDE costs
was suspended. The ruling prevented
the inclusion of those consumers in the
pro-rating of the CDE quotas, similar fo
what  happened in 2015 para
companies affiliated to the ABRACE. So,
the grant of the early relief then also
benefited the companies of the
National Associatfion of Energy
Consumers— ANACE; the Brazlian
technical Association of the Automated
Glass Industries — ABIVIDRO; the Brazilian
Association of the Alkaline, Chlorine
and Derivatives Industry — ABICLOR; and
the Brazilian Chemical Industry
Association — ABIQUIM.

In 2017, under Ratifying Resolution
2.202/2017, ANEEL established the
annual CDE charge. This resolution was
subsequently revoked, and Ratifying
Resolution 2.204/17 published, because
several portions of the charge
continued to be challenged in the
courts by the associations, although the
cost of the portions in dispute had seen
a sharp reduction in costs. During the
year, yet another body representing a
class of consumers obtained an
injunction exempting its associates from
payment of part of the CDE quota, this
fime fthe National Cement Industry
Union — SNIC.

The Officer of the General Cousel of the
Federal Government - AGU filed a
request with the Superior Court of
Justice to suspend the injunction that
authorized the member of ABRACE not
tfo pass on part of the payments owed
to the CDE, arguing that the ruling
violated tariff equality, since it obligates
other consumers to cover the funds
required for financing the CDE -
through higher tariffs — or its forces the
Government to cover the difference
with funds from the National Treasury.
Furthermore, the AGU has made it
known that the risk of new court rulings
could render the survival of the CDE
unfeasible and, as a result, adversely
affect the public policies supported by
the charge.

The vyear 2017 ended without «
definitive solution for the problem,
primarily bearing in mind the CDE
charge for 2015 and 2016 which by
then had not been charged to the
affiliates of the associations mentioned
above, years in which the amounts
challenged were substantially higher.

3.1.4. Tariff Flags
3.1.4.1. Tariff Flag Amounts
Starting in January 2015, in accordance

with  ANEEL Normative  Resolution
547/2013, light bills began fo be
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invoiced according to the Tariff Flag
System.

Below are the flag amounts triggered in
the period from January 2016 +to

The purpose of this system is to inform

December 2017:

consumers if the energy is to cost more Month 2017 2016
or less because of the electricity January Green Red
generation conditions, and it aims fo February Green Red
charge the additional costs of thermal

. . March Yellow Yellow
generation, the costs of purchasing
energy on the short-term market, ESS April Red Level 1 Green
and hydrological risk. May Red Level 1 Green
The system has a  three-flag June Green Green
classification that indicates whether the July Yellow Green
energy will cost more or less, depending August Red Level 1 Green
on the electricity generation con‘di’rions. September Yellow Green
On February 27, 2015 the tariff flag
amounts were defined in accordance October Red Levell Green
with  ANEEL  Ratifying  Resolution November Red Level 1 Yellow
1.859/2015. December Red Level 1 Green

In 2016, the amounts and brackets were
adjusted under Ratifying Resolution
2.016, of January 26, 2016, in the wake
of Public Hearing 081/2015: In February
2017, the amounts were adjusted
according to Ratifying Resolution 2.203,
of February 14, 2017. Starting in
November 2017, the amount of each
flag began to be defined in
accordance with rulings rendered by
the Joint Board at the opening of Public
Hearing 61/2017, which exceptionally
applied the rules proposed in that PH,
as follows:

e Green flag: No tariff increase.

e Yellow flag: Tariffs will increase by
R$0.010 for each kilowatt-hour
(kWh) consumed. In other words,
R$1.00 for each 100 KWh
consumed, before taxes.

e Red flag level 1: Tariffs will rise by
R$0.030 for each kilowatt-hour
(kWh) consumed. In other words,
R$3.00 for each 100 KWh
consumed, before taxes.

e Red flag level 2: Tariffs will rise by
R$0.050 for each kilowatt-hour
(kWh) consumed. In other words,
R$5.00 for each 100 KWh
consumed, before taxes.

3.1.4.2. Centralization Account of
Tariff Flag Funds — CCRBT

Decree 8.401 of February 4, 2015 rules
that the funds arising from applying the
tariff flags would revert to the CCRBT,
administered by the Electricity Trading
Chamber - CCEE. Distribution agents
would then assume a creditor or debtor
position regarding the centralization
account depending on the difference
between the actual amounts incurred
and the prevailing tariff cover. Monthly
calculations  produce the addition
amount invoiced from the ftariff flags,
the amount of the exposure incurred by
the distributors in the items provided for
in Decree 8.401/2015 and, in addition, a
net amount is established to be
fransferred by the distributor to the CRBT
account orreceived by it.

During 2017, the distributors began to
receive, in advance, the Amounts
Receivable for Parcel A and Other
Financial Items, by applying the Tariff
Flags
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19.2. Generation

The Braziian electricity sector has
experienced unfavorable hydrological
conditions since 2013, resulting in a
sharp reduction in the reservoir levels of
the hydroelectric plants, which in 2014
reached the Ilowest storage levels
recorded over the last decade. This
sifuafion led the Natfional Electric
System Operator to allocate priority to
dispatches from the thermal electric
plants in an effort to spare hydraulic
generation and reservoir levels to the
maximum.

The outcome was an increase in the
value of the Differences Settlement
Price (PLD), the reference for energy
frading on the Short-Term Market. The
PLD directly affects agents with
negative or positive  confractual
positions in  the short-term market,
whether generators or distributors.

This scenario led to the financial
exposure of generation companies
because of the insufficient energy
resources allocated by the Energy
Reallocation Mechanism (MRE) fo
honor their energy sales confracts. The
MRE is a mechanism that seeks to share
energy production among
hydroelectric plants proportionately to
the physical guarantee of each project,
irespective of its individual production
regime. When the MRE plans together
do not produce enough energy to
meet their physical guarantees, a
deficit situation is created - usually
refered to by the acronym GSF -
Generation Scaling Factor (GSF) -
which results in  negative financial
exposure for those generators.

This situation sparked the search for
solutions to mitigate the negative
financial impact experienced by the

hydroelectric generators, under the risk
of rendering the business continuity of
certain agenfs unviable. To that end,
Provisional Measure 688, published on
August 18, 2015, later transformed into
Law 13.203, published on December 8
of the same vyear, ruled on the
conditions  for renegofiating  the
hydrological risk of electricity
generation. The main condition for
renegotiating the hydrological risk was
payment of a risk premium by the
generation agents, to be set by ANEEL,
so that this risk can be passed on to
energy consumers via the Centralization
Account of Tariff Flag Funds.

Thus, on December 11, 2015, ANEEL
published Normative Resolution 684
which set out the criteria for consent
and the other conditions for generation
agents to renegotiate hydrological risk,
in addition to the amount of the risk
premiums payable by those agents
proportionately to the desired level of
hydrological risk proftection.

At the request of Neoenergia, in
January 2016 ANEEL agreed to the
renegotiation of the hydrological risk of
the Baguari, Corumbd lll, Dardanelos
and ltapebi plants.

Bearing in mind that the Teles Pires UHE
concluded the installation of fthe
machinery at its 5 generation units on
August 4, 2016, correspondence was
then forwarded to ANEEL requesting
renegotiation of the plant’s
hydrological risk, which received a
favorable opinion from the technical
areas, confirimed by Technical Notfe
271/2016-SRM-SRG/ANEEL. This process
was forwarded to the Agency's Joint
Board, exceptionally responsible for
approving this specific request, in the
light of the deed of commitment

NEOENERGIA S.A. | EARNINGS 2017



NEOENERGIA

Results on December 315t 2017

Published on February 19t 2018

entered into between the CHTP and
ANEEL  when they agreed the
commercial ferms that prevailed during
the delay in the Basic Network
fransmission required to fully run off the
energy produced by the plant. It was
only on February 14, 2017 that ANEEL
issued the Instrument of Renegotiation
for Teles Pires under Order 456/2017.

In September 2017, the Belo Monte and
Baixo Iguacu plants requested
Renegotiation of the Hydrological Risk,
to take effect in 2018. In December
2017, ANEEL issued Orders 4.095/2017
and 4.099/2017, agreeing to the request
for renegotiation for both plants,
respectively.

In 2017, hydrology remained dismal and
prevailing low GSF levels and high PLD
amounts in the second half of the year,
reaching amounts close maximum in
several months. Maximum PLD for 2017
was R$533.82/MWh. However, all the
Group's commercially operating
hydroelectric units, with the exception
of Belo Monte, already had some kind
of hydrological risk renegotiation
agreement. This year, NC Energia also
signed a sales agreement with Itapebi,
in which it assumed the plant’s
hydrological risk.

Regarding the operation of The
National Interconnected System, it must
be stressed that there has been a
significant increase in the generation of
energy arising from wind farms, which
now account for approximately 7% of
the energy demand in Brazil. On the
question of installed capacity, the figure
of 12 GW was reached in 2017,
representing growth of 25% when
compared with the end of 2016. Given
the current amount, wind energy now
accounts for 8% of the installed

capacity matrix, reflecting the gradual
insertion of this source into our matrix.

According to the National Electric
System Operator — ONS, on September
14, 2017, the generation of wind energy
verified at the Northeastern Region
Subsystem was responsible for yet
another  record, reaching 6,346
average MW. The energy generated by
the winds was up by 1,121 average MW
in comparison with the record of 2016,
when the tofal generated stood at
5,225 average MW, on November 5. The
southern region of the country also
produced relevant figures and, in
September, attained 1,540 average
MW.

Regarding the key sector legislation in
2017, April 18 saw the publication of
Normative Resolution 764, setting out
the conditions for payment to MRE
agents of the cost of displacement of
hydroelectric generation arising from
thermal generation outside the order of
merit of costs caused by electrical and
energy reasons and the importation of
energy without physical guarantees.
Although this Resolution was published
in April 2017, no payment was made
during the year to the hydroelectric
generators. However, on December 19,
Order 4.311 was published, determining
that the Electricity Trading Chamber —
CCEE should recount the period from
April to December 2017 on account of
the hydroelectric displacement arising
from thermal generation for energy
reasons. Regarding fthe displacement
caused by electricity reasons and
imports with no physical guarantee, on
December 23, 2017 ANEEL opened
Public Hearing 83 whose deadline for
contributions expires on February 5,
2018.
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On October 3, 2017 Normative
Resolution 784 was published, updating
the amounts of the premiums on
renegotiations of hydrological risk,
whose  effectiveness  period  will
commence in 2018. Thus, Baixo Iguacu
and Belo Montfe will have to pay the
new premium amounts.

In the case of the transmission segment,
it is important to highlight the
effectiveness of Normative Resolution
729, dated June 28, 2016. It represents a
major impact for the fransmission
companies by setting out the provisions
regarding the quality of public
electricity fransmission facilities
associated with the availability and
operating capacity of the facilities
under the responsibility of fransmission
concessionaires comprising the basic
network. This Resolution revokes and
replaces Normative Resolution 270/2007
and infroduces modifications in the
criteria and procedures for calculating
the Variable Portion for Unavailability
(PVI), Delays (PVA) and Operational
Restrictions (PVRO). Exceptionally,
during the second half of this year,
because of the operational difficulties
faced by the ONS in adapting the
computer systems to calculate the PVI
values payable by fransmission
companies, ANEEL determined that the
ascertainment of the period from July to
December de 2016 should be done
only from January 2017.

Still regarding Normative Resolution
729/2016, in July 2017, ANEEL opened
Public Hearing 38 for the purpose of
improving the regulations. This resulted
in the publication of Normative
Resolution 782 of September 19, 2017,
amending severdl criteria and
methodologies for calculating PV
(Variable Portion). Among the more

relevant amendments, we can mention
the extinction of the “additional RAP”,
which served to remunerate facilities
which, at the end of 12 months, showed
availability  indicators  within  the
benchmarks established by ANEEL in
REN 729 and the "Shutdown Duration
Standards”, which allowed the facilities
of Afluente T pre-established periods for
carrying out “scheduled shutdowns”
and *“other shutdowns”. It must be
stressed that these were benefits which
had been applicable to only 3
tfransmission companies in Brazil, among
them Afluente T, which was one of the
reasons that led ANEEL to equate these
fransmission companies with the others.

ANEEL issues a quarterly Monitoring
Report whose purpose is to consolidate
information about the progress of
several fransmission projects pertaining
to the Basic Network. These projects are
selected based on a crificality matrix
that fakes info account the size of the
project, the expected delay, the
systemic importance, the need for
environmental permits  and the
associated generation. Based on the
report issued in December of 2017, plus
the information contained in the
Transmission  Management System -
SIGET, there were noticeable
improvements in the indicators. Of a
total of 384 projects, the percentage of
projects whose implementation was
brought forward or took place within
the deadlines notified, rose to 14.32%
and 34.11%, respectively, while projects
behind schedule declined to 44.53% of
the total, representing 171 projects.

Continuing with the highlights of 2017,
during the year the Ministry of Mines
and Energy opened ftwo important
public consultations. The first of them,
opened in July 2017, was Public n°® 33,
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about enhancing the legal framework
of the electricity sector. The main points
dealt with in this consultation were:

v' Gradual reduction in the limits
for captive consumers 1o
migrate to the free market.

v" Reduction in mandatory
confracting by consumer
agents.

v Greater coupling between the
operation of the system and
price formation on the short-
ferm market, including hourly
prices and possible alterations to
the Energy Rellocation
Mechanism - MRE.

v' Separation of the collateral from
the energy.

v' Dejudicialization of hydrological
risk.

The dejudicialization of hydrological risk
was the point covered with the greatest
impact in the short term. By the end of
the year, the publication was expected
of a provisional measure to unlock the
short-term markeft, but nothing
happened. At the last financial
sefttlement carried out by the Electricity
Trading Chamber - CCEE in 2017,
referring to transactions for the month of
October, R$5,6 billion referring to the
portion of the GSF that was not
renegotiated were not settled.

In November 2017, the Ministry of Mines
and Energy opened Public Consultation
° 42, referring to the implementation of
hourly prices in the short-term market.
This consultation took place because of
the government’s intention to establish
hourly prices commencing 2019. The
essentfially  conceptual consultation
discusses the necessary amendments to
contracts, rules and procedures arising
from the hourly price.

20.NETWORKS

20.1. Our DISTRIBUTORS

Neoenergia Group operates in the
distribution  segment  through its
subsidiaries Coelba, in the state of
Bahia, Celpe, in the state of
Pernambuco and in Paraiba, Cosern, in
the states of Rio Grande do Norte and
Elekiro in the states of Sdo Paulo and
Mato Grosso do Sul.

COELBA

COELBA holds a concession to distribute
electricity in the State of Bahiqg,
operating in 415 of the 417
municipalities in that state.

CELPE

CELPE holds the concession to distribute
electricity in all 185 municipalities of the
state of Pernambuco, including the
District of Fernando de Noronha, in
addifion to the municipality of Pedras
de Fogo in Paraiba.

COSERN

COSERN  holds the concession fo
develop the public electricity
distribution facility across the entire
State of Rio Grande do Norte, in its 167
municipalities.

ELEKTRO

ELEKTRO has ifs head offices in the
municipality of Campinas, in SGo Paulo
and is a concessionaire of the public
facility for the distribution of electricity
that serves 228 cities, of which 223 in
Sdo Paulo and 5 in Mato Grosso do Sul.

4.1.1. Operating Performance

4.1.1.1. Number of Active
Consumers

In 2017, Neoenergia, through the
Group's four distributors, reached the
figure of 13.6 million active consumers,
growth of 25.35% bearing in mind the
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merger of Elekiro on August 24, 2017,

representing 2,745,627 new customers. m Residential
Even without taking intfo account the 624.29%1.20% ® Industrial
merger, the number of Company 0??'

customers grew by 1.3%, representing = Commercial

organic growth of 140,394 new Rural
customers over the previous year.
Ofther
The chart below reflects the ftrack
record of the consolidated number of
active consumers.
Flekdie miecenegiawiihont Bekte In 2017, Neoenergia attained 44,575
2,605,233 GWh of Distributed Energy, representing

an increase of 15.68% in relation to

TS 2016, after factoring in the merger of
7,967,351 | 10.313,452]4 10,613,053 10.831.457 Elektro. If we exclude the merger, the
volume of Distributed Energy was

2013 2014 2015 2016 2017 38,592GWh in 2017, growth of 0.15%
over the 38,535GWh in 2016. The table
below llustrates the consolidated
number of active consumers.

Number of Consumers

Description Vertical Variation Horizontal variation
2016 2017 2016 2017 2016/2017
Residential 9,534,247 11,888,879  88.02%  87.57% 2,354,632  24.70%
Industrial 21,948 43,484 0.20% 0.32% 21,536  98.12%
Commercial 699,838 899,013 6.46% 6.62% 199,175  28.46%
Rural 441,927 582,964 4.08% 4.29% 141,037  31.91%
Government 83,748 101,997 0.77% 0.75% 18,249  21.79%
Public lighting 30,526 37,071 0.28% 0.27% 6,545  21.44%
Public service 18,292 22,518 0.17% 0.17% 4,226  23.10%
Subtotal 10,830,526 13,575,926  99.99%  99.99% 2,745,400 25.35%
Own use 905 1,135 0.01% 0.01% 230  25.41%
Supply 26 23 0.00% 0.00% (3) (11.54%)
Total 10,831,457 13,577,084 100.00% 100.00% 2,745,627 25.35%
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4.1.1.2. Number
Consumers

of Low-Income

Bearing in mind the criteria established
in ANEEL Resolution 414/2010, which
defines the concept of low-income
consumers, these account for 19.80% of
total active residential consumers of
Neoenergia, while regular residential
consumers represent 80.20%.

Law 12.212 of January 20, 2010 institutes
the rules governing the tariff applicable
tfo the Low-Income Residential Class of
electricity distributors. Up until
December 2017, the Company had
2,324,148 customers registered with
subsidized tariffs which, if we ignore the
merger of Elektro, represents a
decrease of 2.51% in the number of low-
income customers when compared to
2016. If we consolidate the low-income
customers of Elektro, there was a
positive variance of 2.85%, as shown in
the table below:

Description

2016 2017 2016x2017

7,274,454
2,259,793

9,564,731
2,324,148

31.48%
2.85%

Conv entional

Low income

Total 9,534,247 11,888,879 24.70%

4.1.1.3. Market evolution

The energy distributed to the capfive
market by Neoenergia Distributors in
2017 rose by 6.40% in comparison with
2016, after allowing for the merger of
Elektro. If we exclude the effect of the
merger, the energy distributed to the
captive market declined by 5.07%.

At the four distributors, the residential
class takes the biggest share, remaining
practically  stable in terms of
consumption, after excluding the effect
of the merger, in relation to 2016.

The amounts of distributed energy per
type of captive customer are shown in
the following table:

2016 2017 Variafion 2016 / 2017 Share 2017
Class Revenue Volume Revenue Volume Revenue Volume Revenue Volume
(RSmm) (GWh) (RSmm) (GWh)
Residential 7.721 13,808 9.356 15,374 21.18% 11.34% 48.20% 43.29%
Industrial 1,902 4,424 1,908 3,758 031% (15.05%) 9.83% 10.58%
Commercial 4,128 7015 4,769 7,455 15.54% 6.26% 24.57% 20.99%
Rural 886 3,031 1,138 3.507 28.38% 15.72% 5.86% 9.88%
Government 855 1,642 981 1,739 14.82% 5.93% 5.06% 4.90%
Public lighting 477 1,661 626 1,943 31.37% 16.97% 3.23% 5.47%
Public service 560 1.760 630 1,700 12.54%  (3.40%) 3.25% 4.79%
Subtotal 16,528 33,341 19,409 35,476 17.43% 6.40% 100.00% 99.89%
Own use 0 37 0 39 - 4.68% 0.00% 0.11%
Toftal 16,528 33,378 19,409 85,518 17.43% 6.40% 100.00% 100.00%

captive and free customer are shown in
the following table:

The Free Market posted growth of
75.69% in 2017, compared with the
previous year. If we ignore the effect of
the merger of Elektro, growth was
33.92%. This movement is the result of
captive customers migrating to the free
market, primarily in the industry class.
The amounts of distributed energy per
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Electricity distributed in GWh 2016 2017
Captive market 33.378 35.515
NEOENERGIA  Free market 5.157 9,060
Subtotal 38.535 44.575
Captive market 11.278 10.772
CELPE Free market 2127 2.577
Subtotal 13.405 13.348
Captive market 17.351 16.264
COELBA Free market 2.197 3.356
Subtotal 19.548 19,620
Captive market 4.749 4,650
COSERN Free market 833 973
Subtotal 5.582 5.623
Captive market - 3.829
ELEKTRO* Free market - 2.154
Subtotal 5.984

*Data as from August 24, 2017, on merger of ELEKTRO into
NEOENERGIA

4.1.1.4. Contractual Status

All - group distributors  showed a
reduction in energy confracted in 2017,
in comparison with 2016, namely 3.6%
for Coelba, 6.7% for Celpe, 3.8% for
Cosern and 18% for Elektro. This decline
arose from the fermination of the
confracts that had reached the end of
their effectiveness period, and from the
distributor’s efforts to adjust its contract
surpluses to the regulafory limits by
processing reductions and/or
assignments of contfracts approved by
the regulator. The energy had been
acquired at a tfoftal  average
accumulated cost of R$160.45/MWh at
Coelba, R$190.32/MWh at Celpe,
R$187.64/MWh at Cosern and
R$390.87/MWh at Elektro, while the
average PLD for the Northeast and
Southeast in 2017 was R$335.33/MWh
and R$428.97/MWh respectively.

In 2017, with lower-than-expected
growth, three of our four distributors
ended the vyear with confractual
surpluses, namely 6.58% at COELBA,
3.20% at Celpe and 3.21% at Cosern. In
the cases of Celpe and Cosern, the
amounts of the confractual surpluses
were passed through in full to the tariffs,
as they did not exceed the

overcontracting limit of 5%. In the case
of Coelba, overcontracting above this
limit represented a financial gain for the
Company, since the PLD for the
Northeastern region exceeded the
average PLD of Coelba.

In exchange, Elektro Redes made use
of all the tools available to manage its
level of overcontfracting, and it was
successful in mitigating any impact on
its results in 2016. For 2017, fthe
Company confinued to use the
mechanisms existing for maintaining its
contractual portfolio, not incurring any
impact on account of overcontracting.
It should be pointed out that, given their
exceptional and unpredictable nature,
events beyond the confrol of the
distributor's management, such as the
reduction in energy from the
component plants, as a consequence
of Decree 9.143/2017 should be dealt
with in the same manner stipulated by
ANEEL Normative Resolution 706/16, to
guarantee the full pass-through of the
energy purchase costs.

4.1.1.5. Energy Balance (MWh)

In 2017, the energy Iinjected by
Neoenergia distributors showed growth
of 4.4%, equivalent to 1,944,408 MWh in
relation to 2016.
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2017

47311050 47311050 7539243

6771218
50.71%

223086 |52.71%

831110 | 50.71% |

412040 57.19%

19611092 | 52.62%

27248 100.00%
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4.1.1.6. DEC and FEC

The quality of the power supply is mainly
checked by means of the DEC
(Equivalent Duration of Interruption per
Consumer) and FEC  (Equivalent
Frequency of Inferruption per Customer)
quality indicators, which assess the
failures that have occurred in the
electricity  distribution network. The
calculation of these indicators considers
the moving average of the last 12
months.

With regard to the power supply quality
indicators, in 2017, Coelba, Celpe,
Cosern and Elekiro registered figures of
19.83, 16.97, 1247 and 7.43 hours
respectively for the DEC indicator. For
the FEC indicator, Coelba, Celpe,
Cosern and Elekiro registered figures of
8.23, 7.56, 6.43 and 4.54 fimes
respectively.

In 2017, DEC and FEC indicators for
Elektro, Coelba and Cosern showed
reductions against 2016, while in the
case of Celpe both indicators showed
some deterioration, given the impacts
that we will discuss later on. The four
distribution companies’ historical charts
are shown below.

@i coeLBA

19.83

2013 2014 2015 2016 2017
wiDEC Regulatory Limit

107001075 510.16 M0, 0

2013 2014 2015 2016 2017
wdFEC Regulatory Limit

The Company’s DEC exhibited
recorded a performance above the
regulatory limit, buf represents the
highest growth in the last five years.
Once again, the company’s FEC was
below the regulatory limit. These results
are a reflection of reflect the quality
improvement actions carried out by
Coelba, such as pruning work on
35,235km  of MT (Medium Voltage)
networks, the installation of 167
automated items in the network and
the construction of 10 substations.

~ CELPE

23.76 25.51

19.31 1580 16.97

2013 2014 2015 2016 2017
wiDEC Regulatory Limit

2013 2014 2015 2016 2017
wiFEC Regulatory Limit

Celpe’s DEC in 2017 was affected by
climate-related events, such as the
atypical amount of rainfall that caused
floods, torrents and landslides, resulting
in the issue of Emergency Decrees in
some of the State's municipalities.
Excluding the disruptions that originated
at the supplier, in 2017 the Company'’s
FEC showed an improvement of 0.10
time by comparison with 2016 (6.77
fimes and 6.87 times for 2017 and 20156,
respectively). These figures are the result
of the Company’s investments in quality
in 2017, such as the installation of 117
equipment items, replacement of 442
km of naked power lines by mulfiplexed
low voltage lines and the replacement
of 171 km of the conventional lines by
protected medium voltage lines.
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Cosern's DEC and FEC quality indicators
registered levels below their respective
regulatory limits. This result was obtained
due to the execution of 95% of the
fransmission maintenance plan (lines
and substations) and 93% of the
distribution maintenance plan. There
were a number of highlights in 2017,
such as the installation of 111 remote
controlled equipment items on the
13.8kV network, the replacement of 106
km of naked cable by multiplexed
cable on the BT network and 13,132 km
of pruning.

2013 2014 2015 2016 2017
wiDEC Regulatory Limit

2013 2014 2015 2016 2017
wdFEC Regulatory Limit

Elektro’s DEC indicator for 2017, also
within the regulatory limits, was the best
result in Elektro’s history, despite the out-
of-season storms (in April, May and June
2017) and the fact that the capital city
of the State of SGo Paulo registered its
rainiest January in the last 74 years.
Elekiro’s FEC also represents the best
result in the Company's history and is
related to its robust electricity network,
influenced by the annual preventive
and predictive maintenance plan, the
use of new technologies and network
components, and the policy of
investments in improvement that ensure
greater reliability in ferms of the
electricity supply.

4.1.2. Losses

Overall  (or total) energy losses
correspond to technical losses, which is
the amount of electricity dissipated in
the energy fransport process between
the supply and the point of delivery,
and  non-technical  losses,  which
correspond to the difference between
the overall losses and the technical
losses. Therefore, this portion of non-
technical losses includes energy theft,
defects in meters, errors in the biling
process, customer units without meters,
efc.
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In 2017 actions were taken to optimize
the distribution companies’ overall
losses, which evolved at each of the
companies as shown in the charts
below.

@l coeLBA
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At Coelba, the Loss Index for 2017
showed a 0.11 p.p. increase against the
previous year, posting a figure of
12.42%, above the regulatory Ilimit.
However, in the case of non-technical
losses, there was a 0.33 p.p. reduction.
This decrease was influenced by the
results of the actions foreseen in the Loss
Reduction Plan.

In order to achieve this plan in 2017,
roughly R$68.72 million was invested in
actions aimed at fighting losses,
including inspections, regularization, the
installation of cenftralized measuring
systems, the replacement of obsolete
meters, efc.

~ CELPE

17.51% 16.47%16.56% 16.63% 16.84%
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waTechnical Loss wiNon-Technical Losses
Regulatory Limit

Celpe’s Loss Index for 2017 was slightly
above the regulatory limit, but energy
recovery, as a result of inspection
processes  aimed at  identifying

iregularities in measurement, obtained
its highest result in the last 5 years,
registering a figure of 118.01 GWh, by
comparison with 24.0GWh for 2016. This
result is due to the R$80.37 million
invested in Celpe's Loss Prevention Plan.
The main actions were as follows: 143
thousand inspections, focused on areas
of high losses, the replacement of 51.8
thousand meters, the surveying and
updating of the public lighting register
and the installation of 586
encapsulated meters for customers with
higher risk of fraud in Group A.

‘ COSERN

N7 fowsy Jowiw NIginse

11.01% 10.99%

2013 2014 2015 2016 2017

waTechnical Loss iNon-Technical Losses

Regulatory Limit

Cosern’s Loss Index showed a significant
0.32 p.p. reduction in 2017, by
comparison with 2016. This reduction
resulted in the lowest level of losses of
the last 5 years, and was also below the
Company's regulatory limit. In order to
achieve this plan, roughly R$16.5 million
was invested in 2017 in actions
designed to fight losses, the main ones
being: 59,500 inspections, the
replacement of 27,900 obsolete and
defective meters, the updating of more
than 67,800 public lighting points and
the installation of shielded equipment
af 1,500 customers.
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“ ELEKTRO

7.33% 6.81% 6.95% 8.79% 7.40%
6.72%

5.82% 5.82%|5.82% 6.33%

2013 2014 2015 2016 2017
waTechnical Loss wiNon-Technical Losses
~~Regulatory Limit

Elektro’s Loss Index showed a negative
variation of 1.19 p.p., which represents
the largest annual reduction registered
by the Company in the last 10 years.
Actions aimed at fighting losses played
a key role in this decrease, which
resulfed in more than 170 GWh of
energy recovered. The main actions in
2017 included about 27 thousand
inspections, actions coordinated
together with police forces and the
updating of 27.8 thousand public
lighting points.

4.1.3. Collection

In relation to the Collection Index (IAR),
which measures the collection
performance - in 2017, it totaled 98.13%
for Coelba, 96.63% for Celpe, 98.65% in
Cosern and 98.12% for Elekiro, as shown
below.

Although the economy showed signs of
a slight recovery over the course of
2017, the effects of this recovery have
not yet been felt by households, a fact
evidenced by the decrease in the
volume distributed to the residential
class in all of our concession areas.
Therefore, the effects of the downturn in
the economy in previous periods may
continue to affect customers’ ability to

pay.

Contributing to the deterioration in this
scenario, the cost of electricity to the
customer in 2017, resulting from the
unfavorable  hydrological  scenario,
showed one of the highest frequencies

of tariff flags, under which yellow or red
tariff flags were triggered on levels 1 or
2, which led to an increase in the cost
to the customer. In light of this situation,
the group's distribution companies
stepped up their efforts to fight default.
The following are some of the efforts
made by each distribution company,
together with their respective Collection
Indices.

2013 2014 2015 2016 2017

(v) Suspensions of  supply (1,082
thousand in 2017 against 1,041
thousand in 2016);

(vi) 9.4 million inclusions in bad
debtors’ lists with an average
effectiveness of 53% and 18.1 million
contacts by IVR (Interactive Voice
Response) and SMS (Messaging

Service);
(vii) Performance of the Debt
Collection Departments (R$392

million collected, which represents a
25% increase in relation to 2016);

(viii) Focus on the largest debts of major
clients, with differentiated monitoring
of the negofiations carried out in
order to ensure compliance with the
agreement.

2013 2014 2015 2016 2017
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(v) Suspensions of supply (733 thousand
in 2017 against 591 thousand in
2016);

(Vi) 5.6 milion inclusions in bad
debtors’ lists with  an average
effectiveness of 55% and 20 million
contacts by IVR (Inferactive Voice
Response) and SMS (Messaging
Service);

(vii) Performance of the Debt
Collection Departments (R$238
million collected, which represents a
28% increase in relation to 2016);

(viii) Parameterization of the collection
process, making the  actions
systematic for large clients.

“ COSERN

2013 2014 2015 2016 2017

(v)Suspensions  of supply in 184
thousand units in 2017;

(vi) 0.9 milion inclusion in bad
debtors’ lists with  an average
effectiveness of 56% and 1.1 million

contacts by IVR (Inferactive Voice
Response) and SMS (Messaging
Service);

(vii) Performance of the Debt
Collection Departments (R$32 million
collected, which represents a 332%
increase in relation to 2016);

(viii) Improvement of the customer
selection process for inclusion in bad
debtors’ lists, increasing the
effectiveness of the action.

“ ELEKTRO

2013 2014 2015 2016 2017

(iv) Suspensions of supply in 163
thousand units in 2017;

(v) 1.1 million inclusion in bad debtors’
lists with an average effectiveness of
52% and 0.2 million contacts by IVR
(Intferactive Voice Response) and
SMS (Messaging Service);

(vi) 375,000 telephone billing
contacts through our Customer
Relationship Center.

All the collection actions of Neoenergia
Group's distribution companies are
based on statistical models that assess
the client’'s payment  capacity,
enabling us to adopt differentiated
strategies depending on the client’s
profile.
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20.2. Our TRANSMISSION COMPANIES

Neoenergia operates in the fransmission segment by means of the companies listed

below:
Transmission - In operation | Type | Share of Neoenergia | Location | Date on stream | Concession period
AFLUENTET
Transmission lines (Total length 489.1 Km)
LT 230 KV Itagib& - Funil C-1 09/13/2009
LT 230 KV Brumado Il - Itagibd C-1 09/13/2009
LT 230 KV Ford - Hub C-2 08/02/2009
LT 230 KV Hub - Camacari IV C-2 01/19/2015
LT 230 KV Ford - Hub C-1 Transmission 87.80% BA 11/24/2009 08/08/2027
LT 230 KV Hub - Camacari IV C-1 01/18/2015
LT 230 KV Tomba - Gov ermnador Mangabeira C-1 01/31/2016
LT 230 KV Tomba - Gov ernador Mangabeira C-2 12/31/1990
LT 138 KV Funil - Pogdes C-1 05/01/1993
Basic network substations
Hub (4 line inputs) 08/02/2009
Ford (2 line inputs) 09/30/2001
Funil (2 line inputs) 12/31/2002
Camacari IV (2 line inputs) Transmission 87.80% BA 01/18/2015 08/08/2027
Tomba 12/31/1990
Brumado Il - 230/69kV 12/11/2002
Itagibd 09/13/2009
SE NARANDIBA
Narandiba substation 06/06/2011 01/28/2039
Narandiba substation - Extension oA 02/20/2014 01/28/2039
Transmission 100%

Brumado Il substation - 230/138kV 09/21/2014 08/28/2042
Extremoz Il substation RN 07/04/2015 05/10/2042
POTIGUAR SUL (Total length 190.1 Km)
LT 500 KV Campina Grande Ill - Ceard-Mirim [1-C2 11/07/2016
SE Campina Grande lIl (1 line input) Transmission 100% RN/PB 11/07/2016 08/01/2043
SE Ceard-Mirim I (1 line input) 11/07/2016

arrangement for the 230kV FUNIL-
AFLUENTE T POCOES Il Transmission Line;
AFLUENTET Adjustment of general infrastructure
On March 6, 2017, Ratifying Resolution module  through installation of a
No. 6.203 of February 21, 2017 was switching infrastructure module and a
published in the Official Gazette on general infrastructure  module  for
behalf of Afluente T, authorizing the accessing users.
fransmission company to install the

POTIGUAR SUL

reinforcements at facilities under its

responsibility, as described below: .
Pofiguar Sul was set up affer

v LT 230 Funi-Pocdes Il: Change in the Neoenergia won Lot G of ANEEL
operating voltage level of the Funil - 001/2013 transmission auction. The

Pocdes Transmission Line, from 138kV project consists of the consfruction,
to 230kV and its re-heading in the new operation and maintenance of circuit 2

SE Pocdes Il and in the 230kV sector of of the 500kV Transmission Line with
SE Funil. connection to the Campina Grande I,
Paraiba and  Ceard-Mirim  1I-C2

v' SE Pocodes Il Installation in SE Pocoes
I, of a line input in 230 kV, four
switchgear double busbar type

substations in the State of Rio Grande
do Norte, adding up to a totfal of
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roughly 196 km of line and passing
through 25 municipalities.

Its objective is to enable fransmission of
the wind power generafion stemming

November 7, 2016 and entailed
investments of R$250 million.

4.2.1. Transmission companies being
implemented

from 2011 alternative source reserve
auction, locafted in the State of Rio
Grande do Norte. This venture came
into commercial operation on

The following table lists the transmission
companies that are being
implemented by Neoenergia Group
(base date 12/31/2017):

Transmission — implementatfion in progress | Type | Share of Neoenergia | I.ocaiionl Date on sream |Concession period
EKTT12-A
Transmission lines (Total length 583 Km)
LT 230 KV Nova Porto Primavera - Rio Brilhante MS /SP 07/31/2022
LT 230 KV Rio Brilhante - Campo Grande 2 MS 07/31/2022
LT 230 KV Campo Grande 2 - Imbirussu o MS 07/31/2022
- - Transmission 100.00% 07/31/2047
LT 230 KV Nova Porto Primavera - Ivinhema 2 MS /SP 07/31/2022
LT 230 KV Rio Brilhante Dourados 2 MS 07/31/2022
LT 230 KV Dourados 2 - Dourados MS 07/31/2022
Basic network substations
SE Dourados 02 [Transmission] 100.00% [ ms ] 07/31/2022 07/31/2047
EKTT 13-A
Basic network substations
SE Ferndo Dias (SHARED) [Transmission] 100.00% [ sp ] 01/31/2021 [ 07/31/2047
EKTT 14-A
Basic network substations
SE Biguacu (SHARED) [Transmission] 100.00% [ sc ] 01/31/2021 | o7/31/2047
EKTT 15-A
Basic network substations
SESobral Il (SHARED) [Transmission] 100.00% [ ce ] 01/31/2021 [ o07/31/2047
EKTT 1-A
Transmission lines (Total length 729 Km)
LT 500 KV Miracema - Gilbués Il o TO/PI | 60 months from signature |30 years from start
— - Transmission 100.00% . .
LT 500 KV Gilbués Il - Barreiras Il PI/BA |of concession agreement of operations
EKTT 2-A
Transmission lines (Total length 345 Km)
LT 500 KV Santa Luzia Il - Campina Grande 11l e PB 60 months from signature |30 years from start
- - Transmission 100.00% . .
LT 500 KV Santa Luzia Il - Milagres |I PB/CE |of concession agreement of operations
Basic network substations
SESantaLuziall Transmission 100.00% pg |80 months fromsignature 130 years from start
of concession agreement of operations

With the merger of Elektro, we added
583 km to our electricity network along
with four transmission substations (one
belonging to the company and three
shared ones). Lines belonging to lofs 4,
20, 22 and 27 (EKTT 12-A, EKTT 13-A, EKTT
14-A and EKTT) 15-A, respectively)
located in the states of Mato Grosso do
Sul, Sdo Paulo, Santa Catarina and
Ceard were purchased at the auctions
held by ANEEL on 24 April 2017
(Transmission Auction No 05/2016).

By means of the Transmission Auction
002/2017, which  was held on

12/15/2017, we added lots 4 and é (EKTT
1-a and EKTT 2-A) located in the states
of Tocantins, Piaui, Bahia, Paraiba and
Ceard, to our electricity network. These
projects correspond fo 1,074 km of
Transmission Lines and one Transmission
Substation (all'in 500 kV).

21.LIBERALIZED BUSINESSES

21.1. Our Power Plants

In 2017 Neoenergia Group operated in
the generation segment, regarded as
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Liberalized, via 8 generating plants, with Dardanelos, Baguari, Corumbd i
6 hydroelectric power plants and 2 and Belo Monte (which is partially
thermal ones. In addition to these operational) power plants.
projects, which are already up and (iv) Thermal capacity: 536.4 MW taking
running, we have a stake in 2 info  account the conventional
hydroelectric plants (Baixo Iguacu and combined cycle gas-fired generation
Belo Monte). Adding up the Group's plant (Termopernambuco) and the
Liberalized business, we have an diesel-fired thermal plant (belonging
installed energy capacity of 2.6GW, to Celpe) in Fernando de Noronha.

broken down as follows:
The following table shows Neoenergia

(|||) Hydroelectric capacity: 2,113.22 Group's power plants in  operation
MW with the Teles Pires, Itapebi, (base date 12/31/2017):
Direct indirect i
- ) rectand indirec ) Installed | Assured Concession date
Generatfion in operafion Type of plant share of Location —;] | i ——
Neoenergia Authorizati Expiry date
on
CELPE
Th | - di - F
Fernando de Noronha ermal - diese 89.65% ernando de 408 19MW  [12/21/1989 [12/21/2019
powered Noronha - PE
ITAPEBI
J itinhonha ri
UHE Itapebi’ Hydroelectric - UHE 100.00% Be:“‘ IMONAATVET| 16001 |209.1 Mw [05/28/1999 [08/31/2035
TERMOPE
UTE Termope Thermoelectric - UTE 100.00% Suape - Ipojuca - PE [532.76 504.1 MW |12/18/2000 [12/18/2030
CORUMBA I1I
UHE Corumbd il Hydroelectric - UHE 70.00% Corumbdriver - GO|96.45 493 MW [ 11/07/2001|02/14/2037
BAGUARI |
UHE Baguari Hydroelectric - UHE 51.00% Rio Doce river - MG |140.00 84.7 MW |08/15/2006 |12/31/2039
AGUAS DA PEDRA
UHE Dardanelos Hydroelectric - UHE 51.00% Aripuandriver - MT [261.00 154.9 MW |07/03/2007 |07/03/2043
TELES PIRES
Rio Teles Pires river -
Teles Pires Hydroelectric-UHE  [51.00% N"‘:/Pies "ESTVET-\1819.80  |930.7 MW [06/07/2011 |06/06/2046
BELO MONTE
. . . 4305.1
Belo Monte Hydroelectric - UHE 10.00% Xinguriver - PA 4510.87 MW 08/26/2010 |08/25/2045

"ltapebi is directly controlled by Neoenergia (42%) and indirectly by Termopernambuco (58%)

5.1.1. Plants under construction

The following table shows lists Neoenergia Group's plants that are under construction
(oase date 12/31/2017):

. . Direct and indirect . Installed | Assured Concession Date
Generation under construction | Type of plant . Location 3 —
share of Neoenergia capacity | Energy Avuthorization Expiration

NORTE ENERGIA

H lectric - Rio Xi E 26/201
Belo Monte yaroelectric 10.00% 10XNgU (55023 |265.9mw |08/26/20 08/25/2045

UHE PA 0

GERACAO CEU AZUL

Hydroelectric fio 08/20/201
Baixo Iguagu v UHE 70.00% lguagu - 3502 |171.3 MW 9 09/14/2049

PR
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BELO MONTE UHE

Regarding Belo Monte UHE, Neoenergia
has a 10% interest in Norte Energia,
through SPE (Specific Purpose
Company) Belo Monte Participacoes
S.A. Over the course of 2017, Belo
Monte  UHE achieved important
milestones, such as the completion of
the motorization of Sitio Pimental, of
233.1 MW, as a result of the coming into
commercial operation of generation
units 5 and 6, each with a 38.8 MW
capacity. At the Belo Monte site,
generation units 4, 5, 6 and 7 came info
operation (generation unit 8 is in the
final stage of tests to start commercial
operation), each with a 611.11 MW
capacity, so that at this moment Sitio
Belo Monte has 7 generation units that
are in commercial operation.

BAIXO IGUACU UHE

With regard to Baixo Iguacu UHE,
Neoenergia, through its wholly owned
subsidiary, Geracdo Céu Azul, won the
concession for the construction and
exploration of the Baixo Iguacu
Hydroelectric Power Plant at the 7th
New Energy Auction A-5 organized by
ANEEL. The UHE, which is located on the
Iguacu River, in the state of Parand, will
have an installed capacity of 350.20
MW and an average physical
guarantee of 171.3 MW. On February
15, 2017, a new Request for Exclusion of
Liability and Schedule Change in
relation to the Baixo Iguacu UHE was
presented, in view of statements that
directly interfered with the progress of
the Plant’s construction site.  On
November 7, 2017, by means of
Ratifying Resolution No. 6.712, ANEEL
recognized 46 days of exclusion of
liability.  The amendment to the
Concession  Agreement and  the
postponement of the CCEARs (are
pending.

In December 2017, approximately 1,298
employees of the Baixo Iguagu
Construction Consortium were active

and the work proceeded at a normal
pace.

21.2. Our Trading Companies
5.2.1. NC Energia

In 2017, NC Energia confracted
operations of 1,330 average MW, which
was a 44% increase by comparison with
the previous year.

The Trading Company’s main actions
are highlighted below:

v' Generation of extraordinary revenue
by means of contracting in the
MCSD EN providing the market with
significant liquidity;

v Significant growth in the Customer
Management portfolio over the
course of the year;

v' “Run off” of the insurance portfolio
with a significant result obtained;

v' Management of Itapebi’'s Free
Energy, with the trading company
assuming the hydrological risk;

v' Management of the purchase of
guaranteed supply with a reduction
of the budgeted costs of CHITP,
EAPSA, Termope and Iltapebi;

v' Actions regarding contractual
reduction of CHTP, of the Calango 6,
and Santana 1 and 2, wind farms via
New Energy MCSD, before the CCEE,
and management of recontracting
of free energy with increased
revenues for the Group;

v Management of the hydrological risk
of Neoenergia Group's generation
companies, including the
seasonalization of the physical
guarantees of the Group's power
plants;

v' Coordinafion of studies and actions
with a view to defining hedge for
management of the hydrological risk
of the CHTP and EAPSA SPEs.

5.2.2. Elekiro Comercializadora

In the period between 08/24/17 and
12/31/17, Elekiro Comercializadora de
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Energia LTDA operationalized 173.25 22.RENEWABLES
average MW, representing a turnover of
R$128,155 million, with highlight going fo 221 Our wind farms

net margin generation from the energy
auctions’ MCSD  (Mechanism  for

offsetting surpluses and deficits); In 2017, the Group operated in the

renewable generation segment by
means of 17 wind farms. In addition to
these ventures, which are already in
operation, we have interests in 9 wind
farms that are under construction.
Considering the group’s farms already
in operation, we have an installed
capacity of 515.8 MW of energy,
bearing in mind the coming into
operation of Lagoa 2 and Canoas in
2017 and Rio do Fogo as a result of the
merger of Elekiro.

Below are the areas of activity in energy
solutions and each segment's net
margin:

v' Engineering and works;

v Distributed Generation (photovoltaic
panels);

v' Management of measurement data
from 21 generation complexes.

Concession date
Generation in Type of | Directand indirect Location Installed | Assured
operafion plant [share of Neoenergia capacity| energy Authorizafi -
Expiration
on
WIND FARMS
EOL Arizona 1 Rio do Fogo - RN 28.00 12.9 MW [03/04/2011(03/03/2046
EOL Caetité 1 30.00 | 13.3 MW [10/29/2012]10/28/2042
EOL Caetité 2 Caetité - BA 30.00 12.1 MW |02/07/2011(02/06/2046
EOL Caetité 3 30.00 11.2 MW |02/24/2011(02/23/2046
EOL Calango 1 30.00 13.9 MW |04/28/2011(04/27/2046
EOL Calango 2 | 30.00 11.9 MW |05/09/2011[05/08/2046
Bodo, Lagoa Nova - RN
EOL Calango 3 30.00 | 13.9 MW [05/30/2011]05/29/2046
EOL Calango 4 30.00 12.8 MW |05/19/2011(05/18/2046
EOL Rio do Fogo Wind Rio do Fogo - RN 4930 | 207 MW [12/20/2001 |12/20/2031
(ENERBRASIL)
power - 100.00%

EOL Canoas UEE S&o José do Sabugi-PB| 31.50 | 17.7 MW |08/04/2015|08/03/2050
EOL Calango 5 Bodd, LagoaNova-RN| 30.00 | 13.7 MW |06/02/2011|06/01/2046
EOL Lagoa 2 S&o José do Sabugi -PB| 31.50 | 17.5 MW |08/04/2015|08/03/2050
EOL Mel 2 Areia Branca - RN 20.00 9.8 MW 102/28/201102/27/2046
EOL Calango 6 Bodd-RN 30.00 18.5MW [11/20/2014]11/19/2049
EOL Lagoa 1 Santa Luzia - PB 31.50 18.7 MW |08/04/2015(08/03/2050
EOL Santana 1 Bodd-RN 30.00 17.3MW | 11/14/2014(11/13/2049
EOL Santana 2 Lagoa Nova-RN 24.00 13.TMW | 11/14/2014(11/13/2049

6.1.1. Wind Farms under construction 3 (31.5MW), Chafariz 6 (29.AMW),

On December 20, 2017, the "A-6"
Power Generatfion Auction was held
through an electronic system, whereby
Neoenergia fraded the energy from 9
wind farms: Canoas 2 (33.6MW),
Canoas 4  (33.6MW), Chafariz 1
(31.5MW), Chafariz 2 (33.6MW), Chafariz

Chafariz 7 (33.6MW), Lagoa 3 (33.6MW),
Lagoa 4 (21MW), adding up to a total
installed capacity of 281.4 MW. These
farms are currently being awarded by
ANEEL. The energy trading agreements
establish that the farms must come
commercial operation on January 1,
2023.
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Generation under R aaect . Installed | Assured Concession daie
sruction Type of plant share of Locafion capacily | energy
cons Neoenergia Authorization |Expiration
WIND FARMS
CANOAS 2 Santa Luzia Gﬂd‘S@O Jose do 33.40 17.3 MW
Sabugi-PB
CANOAS 4 Sdo Jose do Sabugi-PB 33.60 16.7MW
CHAFARIZ 1 31.50 17.7MW
CHAFARIZ 2 . 33.60 17.5MW X
Wind power - . Wind farms under
CHAFARIZ 3 100.00% Santa Luzio-PB 31.50 18. 1MW - X
UEE adjudication
CHAFARIZ 6 29.40 152MW
CHAFARIZ 7 33.60 19 MW
LAGOA 3 Sdo Jose do Sabugi-PB 33.60 18.3MW
LAGOA 4 Santa Luzia cmd‘Sc"Jo Jose do 2100 1.7MW
Sabugi-PB
23.INVESTMENTS Description 2017 2016
Networks 3,150,301 2,426,192
Neoenergia Group ended 2017 with Deregulated 515242 442,264
total investment made by all its Renewables 336,993 4,759
investees of R$4,378,507 thousand, and Holding 1218 3179
it should be noted that only the
e b Y Total 4,003,754 2,876,394
proportional interest held by the Group
was taken info account for those The other investments made by

companies not controlled or which are
under common control.

companies under common -confrol or
affiliates amounted to  R$374,753

thousand.
The consolidated amount, which

includes all the investments made by the
companies confrolled by Neoenergia
Group, totaled R$4,003,754 thousand.
The breakdown of these investments is as
follows:

(i) R$3,150,301 thousand to Networks, a
category in  which the Distribution
segment accounts for 99.45% with the
rest going to the Transmission segment;
(i)  R$515242 thousand to  the
LiberalizedLiberalized segment,
represented by the hydroelectric power
plants and services;

(i) R$1,218 thousand to the Holding
Company.

The following table shows the

consolidated investments:
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24. CONSOLIDATED ECONOMIC-FINANCIAL PERFORMANCE

24.1. Income for the period
2017 X 2016

INCOME STATEMENT (in RS thousands)" 2017 2016 s =
Gross revenue 29,705,905 22,199,181 7,506,724 33.82
Deductions from gross revenue (9.188,386) (7.359,484) (1,828,902) 24.85
Net operafing revenue 20,517,519 14,839,697 5,677,822 38.26
Cost of goods and services sold (16,958,857) (11,584,605) (5374,252) 46.39
Net operating margin 3,558,662 3,255,092 303,57 9.33
Operating costs and expenses (1,238,205) (1,267,708) 29.503  (2.33)
Equity pick-up (205,081) (129.,959) (75.122) 57.80
Income from services 2,115,376 1,857,425 257,951 13.89
Amortization / Depreciation 858,533 719,127 139,406 19.39
Amortization of capital gains 112,385 109,860 2,525 2.30
EBITDA 3,086,294 2,686,412 399,882 14.89
Financial Results (1,385,855) (1,296,614) (89,241) 6.88
Operating income 729,521 560,811 168,71 30.08
Income and Social Contribution Taxes (IR and CSLL) (277,992) (206,508) (71,484) 34.62
Net profit before non controller participation 406,088 302,869 103,219 34.08
Net profit attributed fo non-controller 45,441 51,434 (5,993) (11.65)
Income (loss) for the period 451,529 354,303 97,226 27.44

" In thousands of Reais , except where otherwise indicated

reconciliation of EBITDA  (Earnings
before Interest, Taxes, Depreciation and

24.2. EBITDA Amortization), and we stress that the
o calculations shown are in line with the
24.2.1. EBITDA Reconciliation same instruction’s criteria:

In compliance with CVM Instruction No.
527, the table below shows the

Reconciliafion of EBITDA - RS thousand 2017 2016 201;5)( AU 7
Profit atributed to Controller shareholders 406,088 302,869 103,219  34.08
Minorit aries participation 45,441 51,434 (5993) (11.65)
Net profit (loss) 451,529 354,303 97226  27.44
Income and social contribution taxes — Current and deferred 277,992 206,508 71,484  34.62
Amortization and Depreciation 858,533 719,127 139,406 19.39
Amortization of surplus value 112,385 109,860 2,525 2.30
Financial income (2,307,956) (4,166,788) 1,858,832 (44.61)
Financial expenses 3,693,811 5,463,402 (1,769,591) (32.39)
EBITDA 3,086,294 2,686,412 399,882 14.89

EBITDA = Earnings Before Interest, Taxes, Depreciation and Amortization
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24.2.2. EBITDA and EBITDA Margin

In 2017, Neoenergia registered
consolidated EBITDA of R$3,086 million,
a 14.89% increase, which is equivalent
to roughly R$400 million, against 2016.
EBITDA margin totaled 15.04%, down by
3.06 p.p. relation to the previous year.

EBITDA (R millions) and EBITDA Margin
(%)
18.10%

\ 5.04%

2016 2017

In the comparison between 2017 and
2016, the distribution companies,
Coelba, Elektro, Celpe and Cosern

5,678 (4,435)

Non-m ble costs

Net Revenue (i)
and expenses (ii)

(v) Net Revenue was up by 38.3%
in 2017 against the previous year,
from R$14,840 milion in 2016 to
R$20,518 million in 2017. Greater
details about the reason for this
variation will be given in items 8.3.1,
8.3.2 and 8.3.3 of this report.

(vi) Non-manageable costs and
expenses posted a 62.26% rise, mainly

contfributed R$480 million to EBITDA.
Elekiro Redes, which was merged info
Neoenergia on August 24, confributed
R$345 milion to the Consolidated
figures for 2017.

The sale of the small hydroelectric
power plants (Afluente Geracdo, Rio
PCH, Bahia PCH and Goids Sul) and of
the co-generation companies
(EnergyWorks and Capuava Energy), on
March 17, 2017, had a negative effect
of R$ 85 milion on the consolidated
EBITDA, in relation fo those months of
2017 for which they were no longer part
of Neoenergia's portfolio of assefs.

While the positive impact of the merger
of Elekfro produces greatfer results for
the group, the effect of the sale of the
generatfion assets will only be offsef
starting March 2018.

8.2.3. EBITDA evolution

The variation observed in the Group's
EBITDA was due to the following items:

(75) 142 3,086

ble costz and  Equity pick-up(iv) Ameortization of surplus 2017

value and depreciation

v)

due to the R$4,282 million increase in
the cost of energy purchased for
resale, in relation to 2016. The low
level of affluence and the operation
of the thermal plants also played a
role in the higher energy costs in 2017.

(vii) Manageable costs and
expenses registered a R$210 million
increase in 2017, against 2016. Taking
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infto  account the effects of decrease in the results of the
Construction Costs offset by companies under common conftrol
Construction Revenue, the negative and affiliates, mainly caused by
variation totaled R$401 million. A results of Teles Pires Participacdes and
more detailed analysis is given in item Norte  Energia, which  showed
8.4 of this report. variations of R$55 million and R$24

million, respectively.
(viii)  Equity pick- result showed a
R$75 milion decline, due to the

243. Operating Revenue
24.3.1. Gross Operating Revenue
2017 2016 2017 X 2016

GROSS OPERATING REVENUE (in R$ thousands)‘” R =
Residential 9,355,917 7,720,861 1,635,056 21.18
Industrial 1,908,055 1,902,103 5,952 0.31
Commercial 4,769,181 4,127,828 641,353 15.54
Rural 1,137,636 886,141 251,495 28.38
Government 981,351 854,653 126,698 14.82
Public lighting 626,319 476,743 149,576 31.37
Public service 630,182 559,976 70,206 12.54
Unbilled supply 43,679  (35,725) 79,404  (222.26)
Billed supply — captive market 19,452,320 16,492,580 2,959,740 17.95
Subsidy for low-income social tariff 1,298,679 1,078,564 220,115 20.41
Total supply of electricity 20,750,999 17,571,144 3,179,855 18.10
Revenue from network use 831,706 429,281 402,425 93.74
Supply 2295399 1,371,363 924,036 67.38
Electricity Trading Chamber - CCEE 1,412,066 604,984 807,082 133.41
Amounts receivable for parcel A and Other Financial Items 1,194,520 (361,665) 1,556,185 (430.28)
Revenue from construction of concession infrastructure 2,568,591 2,059,358 509,233 24.73
Concessionrevenue 17.23 26,064 (8,834) (33.89)
Other revenues 635,394 498,652 136,742 27 .42
Gross operating revenue 29,705,905 22,199,181 7,506,724 33.82
1 In thousands of Reais , except where otherwise indicated
In 2017, Neoenergia posted Gross August 24, confributed R$3,844,139
Revenue of R$29,705,905 thousand, thousand.
which represented a 33.82% increase ) o
against the amount of R$22,199,181 The factors behind ’rhe.vorlohon in Gross
thousand registered in the same period Revenue for 2017 against 2016 were as
in 2016. follows:
The distribution companies - Coelba, () R$3,179.855 thousand increase in
Celpe, Cosern and Elekfro - which Revenue from Billed Supply - the

Captive Market, with Elekiro Redes
accounted for 90% of total Gross contributing the sum of R$2,540,783
Revenue in 2017, equivalent to thousand. This variation considers the
R$26,727,402 thousand. Elektro Redes positive  contribution from  Unbilled
which was merged into Neoenergia on Supply in the amount of R$79,404

make up the Networks category,

NEOENERGIA S.A. | EARNINGS 2017



NEOENERGIA

Results on December 315t 2017

Published on February 19t 2018

thousand. If we exclude this line, a
positive variation totaled R$2,880,336
thousand, or a 15% increase.

v' The highest impact is related to the
residential class, which accounts for
48.2%, followed by comes the
commercial class, with a 24.6%
share. These two classes contributed
with positive variations of R$1,635,056
thousand and R$641,353 thousand,
respectively. Elektro Redes
contributed the sum of R$1,060,451
thousand in the residential class and
R$532,881 thousand in the
commercial class.

v Even with a positive change in
biling in 2017 in relafion to the
previous year, if we exclude the
impact of Elekiro’s consumption, we
observe a 17 GWh drop in the
residential class’ consumption, and a
348 GWh decrease in the
commercial class. Both residential
consumers as well as commercial
consumers are eligible for tariff flag
charges, which makes the average
tariff billed in 2017 higher than that in
2016.

v' In 2017 the predominance of the red
tariff flag, varying between levels 1
and 2, generated an additional
revenue for companies and an
additional cost for consumers. This
did not occur in 2016, when the
green ftariff flag prevailed. It should
be stressed that the tariff flag does
not affect the result, because the
purpose of the tariff flag mechanism
is fo notify the consumer if electricity
will have a higher cost, depending
on the electric power generation
conditions, and, in addition to the
Tariff Review, it is designed fo
preserve the distribution companies’
economic and financial balance,
covering the additional costs of
thermal generation, the System’s
Services Charge (ESS), the
hydrological risk and the costs of
energy purchases in the short term

market due to the distribution
companies’ involuntary exposure.
The remaining cost variations not
covered by the Tariff  Flag
mechanism are recorded as Parcel
A Receivables and Otfher Financial
lfems for inclusion in the next Tariff
Adjustment or Review process.
Similarly, higher revenues from the
Tariff Flag than the Company
requires are recorded as Parcel A
Amounts Refundable and Other
Financial ltems to be returned at the
next Tariff Adjustment or Tariff
Review, thus ensuring neutrality in the
Company’s results.

In addition, in order to establish the
economic-financial balance of the
energy distribution service, the
periodic tariff adjustment (in the
case of Celpe, the 4th cycle of tariff
review) which is applied from April
onwards in the case of Coelba,
Celpe and Cosern and from August
onwards in the case of Elekiro,
includes an average increment
perceived by consumers in the 2017
tariff of 3%, 7.62%, 3.38% and 10.40%,
respectively against 2016.

Energy consumption across all
classes has been negatively
affected by the high level of
unemployment and the downturn in
the demand for goods and services,
which have not yet recovered from
a two-year economic crisis. It should
be stressed that the industrial class,
which has been affected by the
decline in industrial production and
the migration of captive customers
to the free market, recorded a 1,270
GWh (-40.3%) decrease in 2017
against 2016. Therefore, the
decrease in consumption caused a
negative variation of R$360,867
thousand, excluding the impact of
the merger of Elektro Redes,
consolidated in  Neonergia from
August 2017 onwards. The largest
impact of the merger of Elektro
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Redes was on the industrial class,
adding R$366,819 thousand.

(i) Still in the Networks category, the
favorable R$402,425 thousand variation
in Revenue from Network Use due to
the main impacts of the Free Market
and the revenue from the Transmission
companies:

v' Revenue from the availability of use
of the network by free consumers
contfributed a R$535,811 thousand
increase. Elektro Redes' share was
R$231,640 thousand as of August
2017. Coelba, Celpe and Cosern
registered a positive 1,750GWh
variation, which represents a 25.3%
increase against 2016.

v' Partially offsetting the positive result
in terms of the  distribution
companies’ revenues from network
use, Neoenergia’s fransmission
companies registered a R$133,386
thousand decrease in 2017 against
2016.

(i) A R$924,036 thousand increase in
consolidated revenue from energy
supply in 2017, when compared to the
previous year. The LiberalizedLiberalized
category consisting of the UHEs, of
Termopernambuco and of
Neoenergia's Trading Companies
accounted for 90% of this variatfion,
while the Renewables category, which
is made up of wind power generation,
represented the remaining 10%.

v' The contracts signed by NC Energia
in the free market amounted to
roughly 1,330 average MW, 44%
more  than in  2016.  Elekiro
Comercializadora contributed
R$134,889 thousand and represented
an additional 173.25 average MW
after its incorporation by
Neoenergia.

v Stil on the LiberalizedLliberalized
category, the UHEs confributed with
2.5%, or R$20,414 thousand. Highlight
here goes fo Termopernambuco,
[tapebi and the generation

companies that were sold in March
2017, as the main confributions for
this result. Termopernambuco made
a positive  R$33,956  thousand
contribution, while Itapebi registered
a negafive R$22,829 thousand
variafion, due to a ftariff reduction,
occasioned by the end of Coelba’s
contract and a new NC Energia
confract.. The generation
companies sold in March 2017 had a
negative R$208,780 thousand effect
on revenue from supply in the
consolidated figures, regarding those
months in 2017 during which they
were no longer part of Neoenergia's
asset portfolio. This effect will only be
offset as of March 2018.

(iv) A R$807,082 thousand increase
regarding Revenue from the Electricity
Trading Chamber “"CCEE” is due to the
main  impacts of the  Networks
category’s settlement of energy, with a
50% share, exclusive to the distribution
segment. The Liberalized category’s
share is 46% and the Renewables
category accounts for the remaining
4%.

v The Distribution companies
recorded a positive R$403,828
thousand variation, with highlight
going to Coelba, which accounted
for R$323,245 thousand on account
of the volume of energy surpluses
registered, together with the high
short-term market price by means
of which the average PLD
(differences settlement price) in the
Northeast rose from R$173.56/MWh
in 2016 to R$335.33/MWh in 2017.
Elekiro Redes added the sum of
R$115,990 thousand to  the
consolidated figures.

v Regarding the 46% share of the
Liberalized category the
generafion companies accounted
for R$259,592 thousand while the
frading companies accounted for
R$143,662 thousand. Highlight in
relation to this performance goes o
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the generation companies Itapebi
and Termope, with R$224,208
thousand. The generation
segment’s share of revenue from
the Electricity Trading Chamber
“"CCEE" was affected by assets sold
in the amount of R$5,186 thousand.

(v) Revenue related to Receivables
from Parcel A and Other Financial
Assets recorded a positive R$1,556,185
thousand variation in 2017, and Elektro
made a positive R$713,692 thousand
contribution, mainly due to prevailing
return over the course of 2017 of the
balance certified in August/2016, unlike
2016, when the most significant item
was the receipt of the balance certified
in August/2015. It should be stressed
that this variation does not affect

24.3.2. Deductions from Gross Revenue

DEDUCTIONS GROSS REVENUE (in R$ thousands)("

Operating Revenue since there is a
confra-entry  in the Company'’s
revenues

(vi) A R$509,233 thousand increase in
Construction Revenue, which is made
up of investments in infrastructure net of
special obligations funds, with no
impact on earnings, as there is a
counterpart for the same amount. This
increase was the result of the higher
expenses with net investment observed
among Neoenergia’s distribution
companies, by comparison with fthe
same period the year before.

2017X2016
RS %

2017 2016

TAXES (ICMS / PIS / COFINS / ISS)

(7.279,789) (5.963.,327) (1,316,462) 22.08

SECTOR CHARGES

Energy development account - CDE
Consumer charges - PROINFA
Consumer charges - CCRBT

Others (FNDCT / EPE / PROINFA / TFSEE / PEE / R&D / RGR)

(1,908,597) (1,396,157) (512,440) 36.70
(1,314,007) (767.944) (546,063) 71.11
(27,780)  (38.,125) 10,345 (27.13)
(376,013) (7.835) (368,178) >1.000
(190,797)  (582,253) 391,456 (67.23)

(-) Deductions from Gross Revenue

(9.188,386) (7,359,484) (1,828,902) 24.85

M In thousands of Redis , except where otherwise indicated

The increase in Deductions from Gross
Revenue against the previous year
occurred due to:

(i) Increase in furnover, with a
corresponding 22.08% increase in taxes
on revenue (ICMS, PIS/COFINS and ISS),
in the amount of R$1,3164,462 thousand.
Elekiro Redes’ contribution in the period
totaled R$799,416 thousand.

(i) A 36.70% increase, in the amount of
R$512,440 thousand in sector charges.
Elekiro Redes confributed with
R$447,756 thousand to income for the
year. The additional R$64,684 thousand

variation can largely be aftributed to
the R$392,265 thousand negative
variation in the charge related to the
cenfralizihg account for tariff flag
proceeds - CCRBT. The R$233,413
thousand negative variation in the
CCRBT  account, excluding the
R$158,852 thousand impact from Elektro
Redes, is a result of the higher energy
cost recognized in the period, during
which the red tariff flag prevailed, while
in 2016 the green tariff flag prevailed.
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24.3.3. Net Operating Revenue

Net Operating Revenue showed a 38%
increase, or R$5,677,822 thousand,
against the previous year, as mentioned
in item 8.2.3 regarding EBITDA evolution.

The largest share is in the Networks
segment, which includes the distribution
companies, with the largest share in this
segment (99.62%), and the transmission
companies with 0.38%. Elekiro Redes,
which was merged info Neoenergia on

Net Revenue (in RS million)

August 24, 2017, accounted for 14.2% of 2016 2017
the Networks segment.
1%
In 2017 the Liberalized segment, which 10% 4
includes the hydroelectric and thermal
generation companies, the trading m Network
companies and maintenance and u Liberalized
operation services, accounted for 10% Renewable
m Holding

of consolidated net revenue. The
frading companies accounted for the
largest share (58%), while the thermal
plant Termopernambuco accounted
for 28.11%, Itapebi for 9.31% and the
other UHEs and services for 4.46%.

89%

NOTE': the segments are classified as Networks
(Distribution + Transmission), Liberalized (UHEs, Thermal,
Seling and  Services), Renewables (wind-power
generation) and Holding Company

24.4. Operating Costs and Expenses
2017 X 2016
COSTS AND EXPENSES (in R$ thousands)(" 2017 2016 - .
Electricity purchased for resale (10,255,033) (5.,972,998) (4.282,035) 71.69
Charges for use of transmission system (871,791) (725,253) (146,538) 20.21
Fuel for production of electricity (431,158) (424911) (6,247) 1.47

Non-manageable (11,557,982) (7,123,162) (4.434,820) 62.26
Staff and Management (1,109,129)  (806,037)  (303,092) 37.60
Material (100,993) (80,999) (19.994) 24.68
Third party services (1,530,108) (1,435,128) (94,98) 6.62
Depreciation and amortization (858,533) (719.127)  (139,406) 19.39
Net provisions - PDD (197.681) (235,861) 38,18 (16.19)
Net provisions - Contingencies (130,176) (125,052) (5.124) 4.10
Construction costs (2,568,591) (2,059,358) (509,233) 24.73
Others (143,869) (267,589) 123,72  (46.24)
Manageable (6,639,080) (5.729,151) (909,929) 15.88

Total (18,197,062) (12,852,313) (5,344,749) 41.59

'In thousands of Reais , except where otherwise indicated
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In 2017 Operating Costs and Expenses
and profit sharing added up to a total
of R$18,197,062 thousand, an increase
of R$5,344,749 thousand, or a 41.59%
rise against the previous year. Taking
this variation into account, we note that
the greatest impact was that of energy
supply costs (non-manageable costs),
which account for 83%. The remainder
of this variation, 17%, corresponds to
administrative  costs and  expenses
(manageable).

The Networks category accounted for
73% of the negative variation in relation
fo non-manageable costs, exclusively
through the distribution companies -
Coelba, Celpe, Cosern and Elektro, or
R$3,232,538 thousand. Elekiro Redes,
which merged into Neoenergia in
August, accounted for R$1,837,736
thousand. The Liberalized and
Renewable categories tfogether
account for 27%, or R$1,199,110
thousand.

Energy Purchased for Resale showed a
R$4,282,035 thousand increase in the
annual comparison, with highlight going
fo Neoenergia's Distribution
Companies, which accounted for 72%
of this amount. The increase in costs for
Coelba, Celpe, Cosern and Elektro
Redes totaled R$3,086,326 thousand,
with  Elekfro Redes accounting for
R$1,600,609 thousand of this amount.
These variations occurred due to:

(i) a R$1,849,148 thousand increase in
the Short-Term Market’s variable costs in
relation to 2016, due to the increase in
the average PLD (differences
settlement price) in the Northeast
region, from R$173.57/MWh to
R$335.33/MWh in 2017, and the
average PLD in the Southeastern region
(from R$93.91/MWh to R$323.04/MWh).
This impact is attributed to the variable
portion of thermal plants, which reflects
the costs of operatfion of these plants,
as well as to the cost of the hydrological
risk of the renegotiated plants. This
impact is exclusive to the Distribution
companies that make up the Networks

category. Elekiro Redes conftributed
with a cost of R$302,392 thousand.

The cost of electricity in the short-term -
PLD (differences setflement price)
accounted for a negative variation of
R$927,198 thousand in 2017 in relation to
the previous vyear. The Networks
category accounted for a negative
variation  of R$938,612 thousand,
exclusively by Neoenergia’s Distribution
companies, due to the need to
purchase electricity to make up for the
loss-making financial settflement at the
CCEE in some months. Partially
offsefting the Distribution companies’
negative variation, the Liberalized and
Renewable categories contributed
R$11,414 thousand, of which R$9,716
thousand refers to cost saving resulting
from the sale of the generation
companies in March 2017.

(i) A R$722,726 thousand increase in the
cost of electricity from the regulated
market and R$243,930 thousand -
related to electricity acquired by
means of the bilateral contract, with this
cost belonging exclusively to
Neoenergia's distribution companies,
mainly due to the increase in the
purchase and acquisition price of
energy fo offset the reduction of
quotas.

(i) Energy purchased in the free market
(ACL) also showed rising costs, mainly
due to energy prices. The R$979,941
thousand increase is shared between
the Liberalized and Renewable
categories, with the former accounting
for 98.99% of the variation while the
latter accounted for the smallest
portion, 1.01%. Among the Liberalized
category, the frading companies
accounted for an increase of R$663,727
thousand while the UHEs accounted for
the sum of R$306,298 thousand.

(iv) A R$350,802 positive variation due to
the PIS and COFINS credit
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It should also be pointed out that there
was an increase in the costs of Charges
for Use of the Transmission System in the
amount of R$146,538 thousand. The
Distribution companies accounted for
R$146,212 thousand, mainly due to (q)
the increase in the cost of the basic
network charge in the sum of R$690,769
thousand, related to the tariff
adjustment of the Basic Network, with
Elekiro Redes accounting for R$274,955
thousand of this variation; (b) «
reduction in the cost of the ESS - system
service charge - equivalent to
R$250,687 thousand is observed against
2016, partially offsetting the increase in
the cost of the basic network, and (c) a
R$325,250 thousand positive variation in
the reserve energy charge (ERR) due to
the increase in the PLD, causing a
positive accounting adjustment to
reduce the cost of the charge in 2017.

In relafion fo manageable costs and
expenses, in the comparison between
2017 and 2016, there was a R$303,092
thousand increase in the Staff and
Management line. With Elektro’s merger
infto Neoenergia, on August 24, 2017,
the distribution company Elekiro Redes
accounts for R$140,364 thousand of this
variation. The other effects are related
fo (a) the adjustments negotiated
under collective bargaining
agreements (R$73 million), which was

reflected in compensation, charges
and benefits  for 2017, with an
adjustment of +9.15% for the Distribution
companies and of 6.58% for the other
companies applied as of the base
dates (b) provisions for profit sharing
(PLR) (R$41 million) accrued for 2017 but
realized in 2016, and (c) provisions for
indemnification provisions for the year
2017 (of R$45 million).

(i) A R$509,233 thousand increase in
Construction Costs, which consist of
investments in infrastructure, net of
special obligations funds, resulting in a
24.73% negative variation This expense
has no impact on income, as there is a
contfra-entry for the same amount in
Revenue.

(iv) A 16.19% reduction in Net Provisions,
equivalent to the sum of R$38,180
thousand, mainly affected by fthe
Distribution companies (Networks
category), with a 72.73% share of the
total reduction in  the annual
comparison. The R$27,768 thousand
decrease is related to the intensification
of collection actions focused on the
PCLD (provision for doubtful debts),
such as an increase in the volume of
services being cut and the increase in
administrative write-offs in 2017 by the
Distribution companies.
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24.5. Financial Results

In 2017 Neoenergia’s Net Financial
Income was negative by R$1,385,855

FINANCIAL RESULTS (in R$ thousands)"

thousand, up by 6.88% increase, or
R$89,241 thousand against 2016.

2017X2016
RS %

2017 2016

Results from financial investments

Inferest, commission and arrears charges

Debt costs, monetary and currency adjustments
Derivative financial instruments

Updating of provision for contingencies / court deposits
Remuneration of parcel A and other financial items

Post-employment obligations
Ofher financial income (expenses), net

207,708 227,064 (19.356)  (8.52)
125,739 96,823 28916  29.86

(1,156,480) 159,717 (1,316,197) (824.08)
(124,452) (1,407,601) 1,283,149 (91.16)
(102,614)  (63942)  (38,672)  60.48

12,475 18,868 (6,393) (33.88)
(91,692)  (83,147) (8,545)  10.28
(256,539)  (244,396)  (12,143) 497

Net Financial Results

(1,385,855) (1,296,614)  (89.241) 6.88

'In thousands of Reais , except where otherwise indicated

The above result was largely due to
debt charges, monetary and FX
variations and financial and derivatives
instruments (a negative impact of
R$33,048 thousand), earnings from
financial investments (a negative
impact of R$19,356 thousand) and the
updating of provisions for
contingencies/judicial deposits (a
negative impact of R$38,672 thousand).

The R$33,048 thousand deterioration in
the net result of debt charges,
monetary and FX variations and
derivative financial instruments was due
to the following factors:

(i) The drop in the CDI (Interbank
Deposit Certificate) and the Long-
Term Interest Rate (TJLP) - the main
indexers for the consolidated debft -
resulted in a reduction of the
average cost of debt, which
registered a positive R$390,467
thousand variation in  financial
expenses with debt in the year 2017
against the same period in 2016.

The rates in the period and the
respective comparatfive variations
of the two main indexers used for
the Group's debt are shown below.

Indexer 2017 2016 Var.
CDI 9.93% 14.00% -4.07% p.p.
CDleumulative oo 304%  -1.48%pip.
3 months

TILP 700%  7.50%  -0.5p.p.
US Dollar 3.2591 3.3080 -0.05

(i) In 2017, there was a 31% increase in
the average volume of debt among
Neoenergia's companies by
comparison with the previous year.
The effect of the merger of Grupo
Elektro Holding, including wind farms
which had not previously been
consolidated, resulted in a
R$3,812,486 increase in the
consolidated debt in 2017. This
scenario contributed to the increase
in debt expenses, representing a
R$441,376 thousand negative
variation against 2016.

(iii) Increase in interest incorporated to
investments (interest on works in

progress - JOA) represented a
favorable  effect of  R$17.860
thousand;

For the item Revenue from Financial
Investments, the negative result of
R$19.356 thousand against 2016 was
mainly due to the 4.07 percentage
point decrease in the cumulative CDI in
the year, with a negative impact of
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R$162,515 thousand on earnings from
financial investments. On the other
hand, there was an increase in the
volume of cash and cash equivalents,
effects related to the merger of Elekiro,
with a positive impact of R$143,159
thousand.

The primary leading to the update of
provisions for contingencies/judicial
deposits, which had a negative impact
of R$38,672 thousand against 2016 were
as follows:

(iii) Provision in Celpe for a contingency
of R$10 million (principal + interest)
that occurred in the third quarter of
2017 and which was not observed in
the same period of the previous
year.

(iv) A R$17,382 thousand negative
effect resulting from the merger of
Elektro and the calculation of the
financial income starting from August
24, 2017, which was the date of the
merger.

25.INDEBTEDNESS

25.1. Debt Profile

Neoenergia's consolidated gross debtf,
including loans, debenfures and

financial instruments, totaled
R$17.385,745 thousand (a net debt of
R$13,509,611 thousand) as at

December 2017, a 53% increase in
relation to December 2016. In this
context, the effect of the merger of
Elektro  represents a  R$2,633,854
thousand impact on gross debt and a
R$2,126,678 thousand impact on net
debt. 68% of Neoenergia’'s total
indebtedness as at December 2017 was
long-term debt and 32% was short term
debft.

The financial ratio Total net debt/EBITDA
rose from 3.68 as at December 31, 2016
to 4.38 as at December 31, 2017.

Due to the merger of Elekiro Holding
S.A. info the Company on August 24,

2017, after accounting consolidation,
under the terms of  Technical
Pronouncement CPC 36 - Consolidated
Statements, at the date of the merger
the Company recognized the balances
of all balance sheet items, including,
but not limited to, total debt. However,
the results of the Company combined
with those of Elektro only began to be
consolidated as of the date of the
merger. As a result of this asymmetric
accounting criterion between balance
sheet items and income, there is a
tfemporal mismatch in the
consolidation, which has a
disproportionate effect on the
calculation of EBITDA and Financial
Income, resulting in failure by the
Company fo maintain  the rafios
calculated based on the EBITDA and
Financial Income originally foreseen in
the financial agreements.

In this sense, all the agreements that
provide for the calculation of financial
rafios based on the consolidated
financial statements of Neoenergia S.A.
were  authorized fo  disconfinue
calculation of the aforementioned
indicators for a period of 12 months, or
were amended, or were authorized in
advance to alter the methodology for
calculating these financial indicators to
provide for the inclusion of income for
the last 12 months of those companies
that were or wil end up being
controlled as a result of mergers (pro-
forma calculation) and, therefore, there
was no breach of contract.

Taking info account the pro-forma
calculation, Total Net Debt/EBITDA was
3.69 in December 2017.

Gross Debt Gross Debt  Cash and cash Net debt Net debt
Dec/16 Dec/17 equivalents Dec/17 Dec/16

u Short Term Dec/17 Long Term

The chart below shows the schedule of
maturities of debt principal and interest
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using the forward market curves for the
indexers and currencies pegged to the
Company's  indebtedness as  of
December 31, 2017. Therefore, the
information shown below differs from
the schedule of mafturities shown in the
financial statements as of December

6,441
1.171

31, 2017, which takes into account the
indices and currencies realized at the
end of the period, rather than market
projections.

DEBT MATURITY SCHEDULE (RS MILLION)

2018 2019 2020

m Debt

26. MANAGEMENT

PRACTICES
26.1. Governance Structure
Neoenergia Group's Corporate

Governance practices are designed to
ensure fransparency and fairness in
business, as well as respect for
stakeholders’ rights. This model makes it
possible to take advantage of the
synergies of the business between the
companies that make up the Group
and the unification of processes,
practices and policies. The governance
structure consists of the Board of
Directors, the Fiscal Council and the
Executive Board, with the support of
Committees that contribute 1o the
decision-making process. The
Company's Shareholders Agreement
guides the directors’ actions and
establishes a clause for abstaining from
voting on maftters that may represent a
conflict of interest.

Board of Directors

This is composed of ten representatives
of the shareholders, elected by the
Annual General Meeting, and their

2021 2022 2023 a 2030

Interest

respective alternates, for a term of two
years, with re-election being allowed.
Six of the full board members are
appointed by Iberdrola, three by the
Pension Fund of Employees of Banco do
Brasil (Previ) and one by Banco do
Brasil's - Banco de Investimentos —(BBBI).

The Board’s duties include the general
guidance of the business and the hiring
and dismissal of the executive officers.
The members meet on a monthly basis
in order to assess the Company's
economic, environmental and social
performance, as well as to discuss any
issues that deserve attention of each of
the subsidiaries, analyzing them before
the topics are forwarded for approval
by each company's boards of directors.
Extraordinarily, the board memlbers may
also meet when convened by the
chairman or by a magjority of the
members.

Fiscal Council

Operating independently, this is made
up five full members and an equal
number of alternates. The members are
elected by the Annual General Meeting
for one-year terms. The Fiscal Council
meets on a monthly basis or by means

NEOENERGIA S.A. | EARNINGS 2017



NEOENERGIA

Results on December 315t 2017

Published on February 19t 2018

of extraordinary meetings whenever
these are convened.

Executive Board

This is responsible for the management
of the business, and currently consists of
ten members, including the CEO. Its
members are appointed by the Board
of Directors for three-year terms, which
may be renewed. Ordinarily, the
directors meet once a week, or
whenever a meeting is called by any of
their peers.

The Executive Board of the companies
confrolled by Neoenergia is a matrix
structure whereby the statutory officers
of fthe holding company are also
officers of all of Neoenergia's
subsidiaries.

Committees

Neoenergia Group has four different
committees, which are only installed in
the holding company: the Audit
Committee, the Financial Committee,
the Compensation and Succession
Committee and the Related Parties
Committee. Each Committee, within its
scope, is responsible for analyzing and
recommending the great majority of
the Board of Directors’ decisions. Each
Committee is made up of 5 full
members and their respective
alternates, with the exception of the
Related Parties Committee  which
consists of 3 full members and their
respective alternates, appointed by the
Board of Directors. The Committees
hold meetings, as and when required.

26.2. Shareholders’ Rights and
Dividends Policy

Under Neoenergia’s bylaws it s
established that a minimum dividend of
25% of net income should be paid, that
the amount of interest on equity paid or
credited, under the law, may be
imputed fo the mandatory dividend,
and included in the total amount of
dividends distributed by the Company
being included for all legal purposes.

The decision regarding the payment of
interest on equity and interim dividends
should be made af the discretion of the
Company, upon approval from the
Board of Directors.

Although the Bylaws establish a
minimum  payment of 25% of Net
Income, Neoenergia’'s Dividend Policy,
approved by the Board of Directors,
provides for the minimum payment of
dividends - linked fo the Company’s
leverage indicators - of 35% of Net
Income.

At the Annual General Meeting held on
April 29, 2016, the sum of
R$111,065,112.46 was declared as
minimum mandatory dividends and an
amount of R$188,934,887.54 was
declared as Additional Dividends, both
in relation to the year 2015.

Oon December 23, 2016, the
Extraordinary General Meeting
approved the extension of payment of
the aforementioned dividends up until
the end of 2017.

At the Annual General Meeting held on
April 13, 2017, approval was given for
payment of the minimum mandatory
dividend in the amount of
R$83,623,793.70 and additional
dividends in the amount of
R$216,376,206.30, both in relation to
2016.

On December 27, 2017, the
Extraordinary General Meeting
approved the capitalization of the
dividends proposed at the Meetings of
December 23, 2016 and April 13, 2017.

26.3. Investor Relations

In order to provide informatfion with a
high standard of quality, transparency
and reliability, based on the applicable
legislation and the rules that govern the
electricity sector, Neoenergia follows a
policy of consistent, clear and reliable
communications  with  the  capital
market, with shareholders, market
analysts, financial institutions, rating
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agencies and regulatory bodies, in
accordance with good corporate
governance practices.

Neoenergia provides information by
means of its Investor Relations area, “e-

mail”  (ri@neoenergia.com), on the
Investor Relations site
(Wwww.neoenergia.com.br - “link” RI)

and by means of the quarterly and
annual reports and newsletters sent o
Bovespa and the CVM (Brazlian
Securities  Commission). In  addition,
Neoenergia Group holds quarterly
webconference meetings and an
annual  APIMEC  (Capital  Market’s
Analysts and Investment Professionals
Association) meeting with the main
figures for each of the Group’s
companies and the consolidated
figures.

26.4. Integrity and Ethics

One of Neoenergia’'s core values is
INTEGRITY and it is constantly seeking to
guide its conduct and that of ifs
employees by means of ethical
principles and in accordance with
Brazilian legislation and with the best
practices in terms of business ethics. In
addition, it strives to ensure that ifs
suppliers of goods and services also
follow upright conduct and adhere to
the principles defended by the
Company in its Code of Ethics and ifs
Integrity Policies.

The company has also adhered to the
standards established in infernational
freatfies to which Brazil is a signatory,
through the United Nations’ Global
Compact against Corruption and has
aligned itself with the anti-corruption
principles established by Instituto ETHOS.

In order to achieve ifs objectives,
Neoenergia carried out a series of
actions in line with its Integrity Program,
approved by the Board of Directors,
and in compliance with Brazilian anti-
corruption  legislation, and  which
includes all of the Group’s companies.
The coordination of this program is

undertaken by the Superintendence of
Compliance, which was established in
2014 and which is responsible for a)
planning, designing, executing,
maintaining and  evaluating  the
Integrity Program of Neoenergia and its
subsidiaries; b) developing and revising
Codes of Conduct, policies and
procedures with a view to promoting
and strengthening a culture of integrity
based on ethical business principles; c)
identifying, evaluating and proposing
measures aimed at mitigating risks of
non-compliance in order to ensure the
Group's adherence to the principles of
legality and of fighting corruption; d)
investigating cases of conduct which
do not comply with the Code of Ethics
and the integrity policies; e) training
executfives and employees in issues
related to business ethics and anti-
corruption legislation; ) proposing
prevention measures in relation to
ethical behavior and compliance with
legislation; g) coordinating the ethics
committees, which are responsible for
spreading the culture of ethical integrity
throughout the organization, and
supporting the Superintendence in its
duties.

The following actions over the course of
2016 are worthy of highlight: i) Leading
of the integrity program approved by
the Board of Directors; ii) 1st Review of
Neoenergia’s Code of Ethics; iii)
drawing up of the Conflict of Interests
Policy and of the rule regarding
relationship with the public authorities;
iv) training in ethical principles and
anticorruption legislation for leaders
and employees (both on-site and on
the infranet), as well as for service
providers; V) structuring and
composition of ethics committees.

The company’s effort on ifs journey
towards integrity was rewarded, when
at the very first fime it tfook part, it
received the Empresa Pré-Etica -2016
Award, awarded by the Federal
Government’s Ministry of Transparency,
Inspection and by the Office of the
Comptroller General, confirming that its
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Integrity Program is in accordance with
the best practices in terms of
prevention of and compliance with
Brazil's anti-corruption legislation.

26.5. Risk Management

Neoenergia’s Risk Management area
operates in a corporate way for all its
companies and is aimed af providing
greater fransparency to the corporate
processes and support for the Group’s
strategic decision making.

The area is coordinated by the Risk
Management Superintendence, reports
to the Financial Department and its
main responsibilities are:

(i) To draw up and monitor Business Risk
Maps;

(i) To draw up and ensure compliance
with the Group's Corporate Risk Policies
and for the Group's business;

(i) To assess and monitor the credif risk
of financial and commercial
counterparties;

(iv) To quantify and monitor the main
market risks to which the Company is
exposed;

(v) To draft and disclose reports and
information related to the company’s
risks to the regulatory bodies and other
stakeholders;

(vi) To coordinate the holding of the Risk
Committee’s meetings

(vi) To spread the culture of Risk
Management throughout Neoenergia
Group

Neoenergia's Corporate Risk
Management Policy, approved by the
Board of Directors, defines the
principles, guidelines and structure for
risk management.

This Policy is deployed and s
supplemented by other Group policies,
which are also approved by the Board
of Directors, such as:

v' Credit Risk Policy

v" Financial Risks Policy

v" Insurance Policy

v Energy Market Risk Policy

v' Risk Policy for the Generation
Business

v" Risk Policy for the Trading Business

v' Risk Policy for the Distribution

business.

Corporate risk management is
supplemented by the Company’s
Corporate Governance structure,
which includes the areas responsible for
Compliance, Internal Confrols and
Audifing. These areas, together with the
Corporate Risk Management area and
the business and corporate areas,
supplement and reinforce the risk
management structure.

Under this model, the business areas
responsible for generation, distribution,
fransmission and frading of electricity,
as well as the other areas and
corporate functions, represent the first
line of defense in the management of
risks; the various functions of risk conftrol
and compliance supervision established
by the Company’'s Management
(Corporate Risk, Infernal Confrols and
Compliance) are the second line of
defense; and the independent
evaluation carried out by the Internal
Audit department represents the third
line of defense.

Neoenergia’s Risk Management area
currently operates independently of the
business areas, incorporating the risk-
opportunity vision in the management
of the companies.

27.ENVIRONMENTAL
RESPONSIBILITY

Sustainability is one of Neoenergia
Group's values. In 2017, the company
created a specific digital environment
in order to publicize its social and
environmental actions -
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www.neoenergiasustentavel.com.br -
and continued with various programs
and projects related fo the
communities in which it operates. The
focus on educatfion and culture, the
promotion of the safe and efficient use
of electricity, and the search for
innovation in processes, products and
services are the cornerstones pillars of
Neoenergia  Group's social and
environmental actions.

In order to promotfe dialogue and
fransparency with its stakeholders, the
company annually  publishes  ifs
Sustainability Report, which, since 2010,
has been drawn up using the Global
Reporting Initiative methodology (we
are currently  following the GRI-4
model). The document shows the
company’s strategy, its management
model and its operations, along with its
economic, social and environmental
performance.

In 2017, Neoenergia Group renewed ifs
commitment to the Ten Principles of the
UN’s Global Compact, an initiative that
advocates  operations based on
universal principles related to human
rights, labor rights, environmental
preservation and fighting corruption.
The company also has strategic
partnerships with national forums on
behalf of sustainable development and
the improvement of corporate social
investments, such as the organization
Comunitas, the  Brazilian  Business
Council for Sustainable Development -
Cebeds, and Instituto Ethos for Business
and Social Responsibility.

Focus on Education and Culture

Neoenergia  Group's social and
environmental actions include its own
projects, support for third parties’
projects with direct or incentive funding,
and the corporate Energy Efficiency
and Research and Development (R&D)
programs, both regulated by the
National Electricity Regulatory Agency
(Aneel). Shown below are some of the
highlights for 2017.

On the education front, Neoenergia
Group renewed its partnership with
Ayrton Senna Institute, which has been
in existence since 2006, in order to
improve the school performance of
children and teenagers in the public
school system. Through the Se Liga
(Heads Up) and Acelera (Speed Up)
programs, aimed at correcting school
flow and fighting literacy, the
partnership covers public schools in the
States of Bahia, Pernambuco and Rio
Grande do Norte, with the participation
of the distribution companies Coelbq,
Celpe and Cosern, respectively. In 2017,
the partnership benefited more than
21,000 students in the three states.

Some regional initiatives deserve
special mention in 2017. For the sixth
year in a row, Coelba sponsored Flica,
a fraditional literature fair in the state,
which is held in the city of Cachoeira,
and for the fifth year presented
Fliuinha. In 2017, the concessionaire
fook a bit more literature to Fliquinha,
with the launch of the book “A Arvore
que ndo Queria Morrer” (The Tree That
Would not Die), a story that provides
children with more information about
the efficient use of electricity and the
importance of preserving the
environment. Around 4 thousand copies
of the book were distributed. Coelba
also sponsored the audiovisual
documentary and the production of a
book catalog about the fradition of the
Triplet  of Magis Festivities in  the
Southwestern part of the State of Bahia.

At Celpe, the highlights goes to the
Celpe  Space in Schools, an
educational action which instructed
2,500 students about the safe use of
electricity; the Celpe Space in the
Communities, a joint effort to provide
commercial and educational services
(6.9 thousand beneficiaries); and
Learning with Celpe, a day of
enlightenment about the supply of low
voltage electricity fo autonomous
community electricians (279 people).
Another highlight in 2017 was the Graffiti
Project at the Substations, where 120
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public school students took part in
graffiti workshops with the artist Galo de
Souza and in the painting and
illustration of the substations’ walls with
engravings and phrases about the safe
use of electricity.

At Cosern, which stands out for cultural
sponsorships, it is worth remembering
the Mossord Book Fair, which took place
between September 21 and September
24, which promoted the free access of
more than 60 thousand people from
more than 30 municipalities in the State
of Rio Grande do Norte. The 2017/2018
stage of the Casa das Palavras (House
of Words) project, which is aimed at
encouraging reading, from October to
December 2017, included the
municipalities of Macau, Apodi, Sdo
Miguel do Gostoso and Angicos, with
the installation of four new mini libraries
in these towns and the purchase of 500
books by authors from the State of Rio
Grande do Norte.

The Energy for the Future program,
which was set up in 2014 by Elektro,
recruits young people in shelters and
gives them a path. These are children
who have been removed from their
families because they are victims of
violence or domestic neglect. When
they reach 18, they have to leave the
shelters and stand on their own two
feet. But many of them do not know
where to start. At Elektro, sponsors take
responsibility for a teenager, playing the
role of a mentor. The young people
undergo fraining in  presentation
techniques; career counseling, and
lectures with market professionals. By
means of the program, they get a
chance to join Elektro or one of ifs
partner companies as an employee. 86
young people have already gone
through this program.

Energy Efficiency

Neoenergia Group's Energy Efficiency
Program, which is regulated by Aneel,
focuses on promoting the safe and
efficient use of electricity. Among the

actions that were worthy of note in 2017
are the Vale Luz project, which fosters
the exchange of recyclable waste for
discounts in fthe electricity bills, and
energy efficiency in public buildings in
the States of Bahia, Pernambuco and
Rio Grande do Norte.

The Vale Luz project is part of the
Energy Efficiency Program. Launched in
2008, the project includes customers of
Coelba, Celpe and Cosern and, in
2017, began to accept used cooking oil
as one of the recyclable items. In
addition to enable some consumers o
reduce their bills fo zero, the project
encourages selective collection and
the proper disposal of the waste
collected, thus contributing fo
environmental preservation. The project
has already collected about 720 tonnes
of recyclable material (BA, PE and RN).

The projects regarding energy
efficiency of public and philanthropic
buildings include the group’s four
distribution companies - Coelba, Celpe,
Cosern and Elektro (SP and MS). These
are schools, hospitals, nursing homes,
kindergartens, town halls and other
institutions that are contemplated with
projects to replace lamps, reactors and
light bulbs, among other items. In the
State of Bahia, for example, the
fraditional Castro Alves Theater was
benefited in 2017 by this project.

Along with a great many other
initiafives in this area, we can also
highlight the T6 Ligado na Energia
Festival, which is a set of educational
actions for listening and talking to
teenagers, teachers, family members
and the community. It encourages a
variety of artfistic productions, which
culminates in a gymkhana about
efficient and safe energy consumption.
The project has already been
implemented in the States of Bahig,
Pernambuco and Rio Grande do Norte,
and benefited 8,147 participants in
2017.

Innovation, Research and Development
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Neoenergia Group's investments in R&D
comply with the provisions of Law
9.991/2000, under which Distribution
companies should set aside 0.5% of their
net operating revenue (NOR) for
investing in R&D, and 0.5% in Energy
Efficiency (EE). The Generation and
Transmission companies are obliged to
apply 1% of their NOR just in R&D. These
investments are regulated by Aneel.

The projects revolve around five
strategic  themes: Smart  Network;
Quality and Reliability; Safety of
Facilities and People; Fighting Losses;
and Business Sustainability. They guide
the prospection and development of
R&D actions. In addition to a
management team which is made up
of 16 professionals, the R&D area has
more than 80 professionals from
different areas of the company, who
operate as researchers on the projects
developed by the group. Shown below
are some of the highlights for 2017.

The R&D project that is being
developed and which is regarded as
Neoenergia Group’s most ambitious
one is the "Development of Domestic
Technology for Smart Networks”. Three
distribution companies (Coelba, Celpe
and Cosern) are taking part in the first
phase of this project, which began in
2016, This first stage will last for three
years, at a cost of roughly R$28 million.
By November/17, R$12.3 milion had
already been invested in the project.

In 2017, the proposal for the Project
“Development of Technology for Smart
Electricity Networks - Infrastructure (step
2)" was also approved. Initiated in
December 2017, this project aims to
develop Six prototypes of a
communication hub, 40 gateways and
40 modems with  cryptographic
modules that will enable the secure
communication of the devices that
make up the Smart Networks. The
development of this project was
motivated by the need to obtain
economically  viable  solutions  for
Neoenergia’s distribution companies,

which can help improve the indicators
in relation to Service Quality, Reduction
of Losses and improvement of the
electricity network’s safety. Smart
Electricity Networks depend on a
communication structure that is reliable,
secure and available for connecting
the distribution network’s devices to
their respective systems. The integration
of various media into a single piece of
equipment, as well as interoperability in
communication and security against
cyber attacks, will make this product
applicable to any distribution company.
The investments planned for this project
are in the order of R$17 million.

In 2017 Celpe started work on five
projects, one of which was related to
the storage of energy in Fernando de
Noronha. The project got underway in
July 2017 and should be concluded in
48 months, with investments in excess of
R$21 million. The objective is to develop
a methodology for the opftimization of
management of a hybrid system of
photovoltaic energy generation, diesel
and energy storage system with Li-lon
and vanadium flow battery
technologies, based and validated in a
pilot project operating in an isolated
area, namely the Island of Fernando de
Noronha.

With a focus on energy distribution,
Cosern’s R&D project “Assessment of
the Structural Integrity of Distribution
Posts by means of Dynamic Monitoring”,
which got underway in January 2017,
was created to solve a problem
identified from inspections in lampposts
in the streets. When carrying out
maintenance work on power networks,
technicians noted that in certain
sifuatfions, even with visual inspection,
damage to the equipment structures
was not detected. The purpose of this
project is fo produce a system capable
of assessing the infegrity of the
lampposts using sensors, mathematical
models and a diagnostic application.
R$3.6 million will be invested.
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At Elektro Redes, the highlight is the
Elektro Inteligent City project. With a
focus on testing new technologies and
new forms of operafion based on
measurement concepts and smart
networks, in partnership with technology
instifutes and suppliers, Elekiro Redes,
developed the Intelligent City
prototype, aiming at growth in the
interactions between customers and
the electricity distribution companies, as
well as efficiency in their operations. The
project got underway in May 2013 with
the purpose of being used as a major
fest of the new smart network
technologies and was developed in the
municipality of Sdo Luiz do Paraitinga
(SP). It envisaged the application of
tfechnologies, innovative solutions for
automation and operation of the
energy network involving distributed
generation, telemetering, insertion of
electric vehicles and the offer of new
services. The studies permitted a better
assessment of the effects of the new
technologies for a possible expansion in
the other locations that the company
attends.

Environment

In 2017, Neoenergia Group updated its
Social and Environmental Policy, a
document that guides the decision-
making of itfs companies in adopting
sustainable practices for the processes,
products and services related fo
electricity  generation,  transmission,
distribution and trading.

The Policy ratifies the protection of the
environment as an important factor for
the  sustainability of Neoenergia’s
business, and one which should be
tfaken into account right from the
planning stage to the carrying out of its
activities. In addition, it delegates
responsibility for compliance with the
commitments established in the Policy
to all professionals, suppliers and service
providers of the Group and ifs
subsidiaries.

Among the principles established in the
document are: the reduction of social
and -environmental impacts;  the
conservation of biodiversity, natural
resources, historical and  cultural
heritage and protected and traditional
communities; infegrity and compliance
with  the Law; commitment to
continuous improvement; and
communication with stakeholders in
order to promote sustainability; and
engagement and innovation.

Awards and Recognition

Epoca Green Company Award
Awarded by Epoca magazine, the prize
is for a pioneering project in Brazil for
the generation of renewable energy
from biogas obtained from solid waste.
The alternative-source generation plant
operates in the Camard Shopping Mall,
in the municipality of Camaragibe, part
of the Meftropolitan Region of Recife,
and ifs installed capacity is 30 kW.

Empresa Pré-Etica

For the second consecutive vyear,
Neoenergia has been awarded the
Empresa Pré Efica Seal, by Instituto
Ethos and the Office of the Comptroller
General. Of the 375 organizations
entered, only 23 received the award. It
confirms that Neoenergia’s Integrity
Program is in line with Brazilian law and
the best compliance practices.

Aberje Award

Neoenergia was awarded the prize by
Aberje, (Brazilian  Association  of
Corporate  Communication), in the
category Communication of Corporate
Sustainability Programs, for its project
“The Electrifying Adventures of Paxud
and Paramim”, created in partnership
with the artist Carlinhos Brown.

Latin American Counsel Awards
Neoenergia Group was one of the four
best in the “Litigation™ category.

Vocé S.A
Selected for the first time as one of the
Best Companies to Work For in Brazil.
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Vocé S.A

Selected for the third consecutive year
as one of the Best Companies for
Starting a Career in Brazil.

28.HEALTH AND SAFETY

Neoenergia Group’'s Value No. 1 is
Safety — We put people’s lives in first
place - and the staff understand and
recognize that this is one of the
Company’s priorities.

Neoenergia Group companies have a
Health and Safety Management System
intended to promote an accident
prevention culture, by confrolling risks
and their effects, and to ensure safe
behavior and compliance with the law
and Company policy.

The safety culture has been reinforced
since fthe infroduction of the Safe
Behavior Day in 2014, with a view tfo
disseminating a culture change through
an appreciation of the value of lives.
This program includes behavioral
observation to identify shorfcomings —
such as people's reactions and
positions, the use of individual and
collective protection gear, tools and
equipment - and fo change
procedures in order to achieve the zero
accident goal; Strategy, Safety and
Behavior Talks (DESC), and monthly
safety committee meetings to analyze
reactive and proactive performance
indicators.

In addition to its workforce, the
Company arranges safety events for
the community, such as training in
electrical installations for cCivil
construction workers, lectures in schools
and widespread publicity on the safe
and efficient use of electricity, and
educational campaigns on the social
networks. In addition, suppliers are
required to read and accept the
Company’s Health and Safety Policy
when registering their employees.

With  these and other inifiafives,
Neoenergia Group companies expect

to atftain the health and safety levels of
a world class organization, where
everyone is committed to safe
behavior.

29.OTHER HIGHLIGHTS

29.1. Rating
13.1.1. Standard & Poor’s

On March 27, 2017, S&P confirmed the
corporate credit rafings set by fthe
previous review for Neoenergia and ifs
subsidiaries.

On January 12, 2018, Standard & Poor’s
(S&P) lowered the corporate credit
ratings of  Neoenergia and its
subsidiaries to ‘BB-' on the Global Scale
and ‘brAA-"/Stable Outlook on the Brazil
Nafional Scale. This change mirrored
the cut in Brazil's sovereign ratfing, due
to the fact that Neoenergia operates in
a regulated sector.

On January 24, 2018, S&P confirmed the
long-term corporate credit ratings at
‘BB-" on the global scale and ‘brAA-
/brA-1+" for long and short-term rafings
on the Brazil National Scale which had
been attributed to Neoenergia and its
subsidiaries on January 12. The outlook
for the corporate ratings continues to
be stable.

Corporate Rafing -

Domesfic Scale 2016 2017 2018
NEOENERGIA AA- AA- AA-
Outlook Negative Negative Stable
COELBA AA- AA- AA-
Outlook Negative Negative Stable
CELPE AA- AA- AA-
Outlook Negative Negative Stable
COSERN AA- AA- AA-
Outlook Negative Negative Stable
ELEKTRO REDES AA- AA- AA-
Outlook Negative Negative Stable
ITAPEBI (Issue Rating) A+ A+

TERMORPE (Issue Rating) A+ A+ A+
NC  Energia (Issue At A+ A+
Rafing)

13.1.2. Fitch

NEOENERGIA S.A. | EARNINGS 2017



NEOENERGIA

Results on December 315t 2017

Published on February 19t 2018

On July 26, 2017, Fitch Ratings gave
Elektro Redes a credit rating of AA+,
negative watch. On September 4 the
negative watch was removed and the
rating lowered to AA-, with a stable
outlook; and on December 14 the
agency confirmed this credit rating for
the Company.

Fitch gave Calango 6 an A+ rating on
January 18, 2016, with a stable outlook.
On June 16 the agency placed this
rating on positive watch. On January 5,
2018, Fitch raised the rating to AA-, with
a stable outlook.

For Lagoa 1, the rating given by Fitch
on July 11,2017, was A+. It was raised to
AA- on October 2, and on January 4,
2018, this rating was confirmed, with a
stable outlook.

Corporate Rafing -

201 201 201
Domestic Scale 016 017 018

ELEKTRO REDES - AA-(bra) AA-
Outlook - Stable Stable
Cal‘ango 6 (Issue A+ A+ AA-
Rating)

Lagoa 1 (Issue Rating) - AA- AA-

30.INDEPENDENT
AUDITORS

In compliance with CVM Instruction No.
308 of May 14, 1999, on June 30, 2017
the Company entered info an
agreement for the supply of audit
services with KPMG Auditores
Independentes, replacing ERNST &
YOUNG Terco Auditores Independentes
SS. on the expiry of the service
agreement with the lafter. Thus the
Company's quarterly information (TIR)
for the second quarter of 2017 was
reviewed by KPMG.

During 2017 these firms provided the
following audit and audit-related
services: review of quarterly financial
information, audit of annual financial
statements, and some services relating
to Previously Agreed Procedures for the
specific use of the company. All these

services were evaluated in respect of
the nature and risks of conflicts of
interest. In our opinion these services did
not give rise to any risk of loss of
independence.

The Company’s policy for engaging
other services from its external auditors is
based on the following principles that
preserve the auditor's independence:
(a) the auditor may not audit his own
work; (b) the auditor may not exercise
any management function in  the
Company; and (c) the auditor may not
promote the interests of the Company.

The Company receives from its
independent auditor, at least once a
year, a report of all relationships
between the independent auditor and
the entity audited which might
reasonably be considered to
compromise its independence.

Neither EY nor KPMG provided services
unrelated to auditing in the year 2017.
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32.BALANCE SHEET

SOCIAL BALANCE SHEET REGARDING THE FOLLOWING PERIODS:

DECEMBER 31°' 2017 AND DECEMBER 31° 2016 (ADDITIONAL INFORMATION)

R$ thousand R$ thousand
Net Revenue 20.517.519 14,839,697
Operating Income 2115376 1,857,425
Gross Payroll 1,004,560 706.876
Total Value Added 13,526,783 13,587,114

2 - INTERNAL SOCIAL INDICATORS R$ thousand % of FPB % of RL % of VAT R$ thousand % of FPB % of RL of VAT

Meals 72,279
Mandatory Social Charges 196,225
Private pension plan * (63.313)
Health 133,287
Occupational health and safety 14,163
Education 2,591
Culture 244
Professional training and development 12,227
Day-care and day-care allowance. 9,664
Sports 484
Transportation 3.491
Profit Sharing 115,960
Others 8995
Total - Internal Social Indicators 506,297

7.20%
19.53%
-6.30%
13.27%

1.41%

0.26%

0.02%

1.22%

0.96%

0.05%

0.35%
11.54%

0.90%

50.40%

0.35%
0.96%
-0.31%
0.65%
0.07%
001%
0.00%
0.06%
0.05%
0.00%
0.02%
0.57%
0.04%

247%

0.53%
1.45%
-0.47%
0.99%
0.10%
0.02%
0.00%
0.09%
0.07%
0.00%
0.03%
0.86%
0.07%

3.74%

48,943 6.92% 0.33% 0.36%
180,949 25.60% 1.22% 1.33%
(57.310) -8.11% -0.39% -0.42%

74776 10.58% 0.50% 0.55%
9,374 1.33% 0.06% 0.07%
1,925 0.27% 0.01% 0.01%

619 0.09% 0.00% 0.00%
5,490 0.78% 0.04% 0.04%
7,530 1.07% 0.05% 0.06%
350 0.05% 0.00% 0.00%
1,842 0.26% 0.01% 0.01%

55,290 7.82% 0.37% 0.41%
3,099 0.44% 0.02% 0.02%

332,876 47.09% 2.24% 245%

3 - EXTERNAL SOCIAL INDICATORS RS thousa % of RO % of VAT RS thousand % of VAT

Education 9,491 0.94% 0.05% 0.07% 2,155 0.12% 0.01% 0.02%
Culture 64,744 6.45% 0.32% 0.48% 60,469 3.26% 0.41% 0.45%
Healthcare and Sanitation 632 0.06% 0.00% 0.00% 651 0.04% 0.00% 0.00%
Sport 529 0.05% 0.00% 0.00% 528 0.03% 0.00% 0.00%
Fighting hunger and food safety 2 0.00% 0.00% 0.00% 17 0.00% 0.00% 0.00%
Social Development 798,288 79.47% 3.89% 5.90% 488,425 26.30% 3.29% 3.59%
Technical R&D 77.154 7.68% 0.38% 0.57% 51,581 2.78% 0.35% 0.38%
Others 1,042 0.10% 001% 001% 1,862 0.10% 001% 001%
Tofal contributions fo society 951,882 94.76% 4.64% 7.04% 605,687 32461% 4.08% 4.46%
Tax (excl. social charges) 8,243,359 820.59% 40.18% 60.94% 6,941,630 373.72% 46.78% 51.09%
Total - External social indicators 9,195,241 915.35% 44.82% 67.98% 7,547,317 406.33% 50.86% 55.55%
ks
Investment in company operations 593,235 59.05% 2.89% 4.39% 491,436 151.52% 19.75% 21.40%
Investment in external programs and

projects 52,714 S22% e o2 59,055 3.18% 0.40% 0.43%
Total environmental investment 645,949 64.30% 3.15% 4.78% 550,491 154.70% 20.15% 21.83%
Number of environmental, administrative

and judicial proceedings filed against the 82 18

company.

Amount of fines and indemnities for

environmental matters imposed 69 357

administratively or judicially

Environmental liabilities and 19 4

contingencies.

In respect of annual targets for minimizing

waste and overall consumption in

production/operation, and forincreasing () HasnoTargets () Meets0to50% ( ) Meets 51 to75% 'lgo) :Aee'su"o ( JHasnoTargets () MeetsOto50% ( ) Meets 51 0 75% ggoygeers L
efficiency in the use of natural resources,

the company:

No. of employees at the end of the period 10,073 5737

No. of admissions during the period 1317 767

No. of terminations during the period 701 409

No. of outsourced employees 26,490 22,261

No. of interns 427 434

No. of employees more than 45 years of 1858

age 1,364

No. of employees by age bracket, as

follows:

Younger than 18 3 0

from 18 to 35 years old 5210 2972

from 36 to 60 years old 4777 2711

more than 60 years old 83 54

No. of employees by level of schooling, in

the following categories:

iliterate 0 0

complete elementary and junior high 75

school 186

complete senior high school 4,524 1,699

technical training 1911 1,497

higher education 2836 1.853

graduate degrees 727 502

No. of employees by gender:

male 8,144 4,343

female 1.929 1,394

% of management positions by gender:

male 77% 76%

female 23% 24%

No. of afro-descendants working in the .

company 398

% of management positions held by black

people 2% 6%

No. of handicapped or special-needs 243

employees 237

Gross compensation broken down by:

Employees 485910 395,833

Managers 35,588 18,184

Outsourced staff 0 0

Self-employed staff 0 0
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6 - MATERIAL INFORMATION ON EXERCISE .

Ratio between the highest and lowest
compensation in the company

Total number of occupational accidents
Social and environmental projects
undertaken by the company were
decided by:

Occupational health and safety
standards were defined by:

Inrespect of union freedom, rights fo
collective bargaining and internal staff
representation, the company:

The pension plan applies to:

Profit or income sharing applies to

In selecting suppliers, the company's own
standards of ethics and social and
environmental responsibility:

In respect of employees' participation in
voluntary work programs, the company:
Civil Liigafion:

Total number of consumer complaints and
crificisms submitted:

To the company

To Procon

To the courts

% of complaints and crificisms resolved:
By the company

By Procon

By the courts

Amount of fines and indemnities to
customersimposed by consumer
protection organizafions or the courts

Labor contingencies and liabilities:

Labor confingencies and liabilifies:
Number of labor claims:

filed against the company

granted

rejected

Total amount of indemnities and fines paid
asaresult of a courtruling

Tofal value added for dislribution (in R$
thousands)

Disfribufion of value added (DVA):

To government (%)

To staff (%)

To shareholders (%)

To third parties (%)

223
35
( )board (x)boardand ) g o
management
4 DECETEEnE) (x)allstaff +CIPA () allstaff
management
foll
( )doesnofgef [ JolowsILO ) oo rges and follows ILO
involved guidelines
() board I Veeareas] (x) allstaff
management
() board 0 Deeeriens] (x) allstaff
management
() areignored ( )aresuggested (x) arerequired

() does not get

o organizes and encourages
involved (o g

( x ) supports

709,488
3339
43,328

100%
90%
17%

142,482

Policy and internal procedures revision to standardize the complaints in the
Company 1SO
9001 recertification in the treatment and registration of complaint notes
Publishment in website and social media of consumption simulator, avoiding
customers complaints

1,988
700
433

142,609

13,526,783

62%

169
%0
( )board (x)boardand ) g
management
I DeeeTlens (x)allstaff+CIPA ()l staff
management
t get follows |
.( oo ( .) o‘\ows © ( x ) encourages and follows ILO
involved guidelines
( )board ( Jboard and (x) all staff
management
( )board ( Neeedeis] (%) all staff
management

() areignored () aresuggested (x)arerequired
( ) doesnot get

N X ) organizes and encourages
involved (Xl g

( )supports

148,037
1,920
44,697

96%
58%.
54%

92,200

1SO 9001 certification to attend one Aneel's request aiming the best Call Center
of Brazl

Customer Centralimplementation aiming the anticipation of customer requests
and satisfaction improvement.

Update of letter models to answer complaints

2,183
1,064
279

48,328

13,587,114

52%
5%
3%

40%

7 - OTHER INFORMATIONS

CNPJ: 01.083.200/0001-18

To clarifications regarding the declared information: Phone: (21) 3235-9501 E-mail: henrique sloboda@neoenergia.com

This company does not use child labor or slave labor, has no involvement with prostitution or sexual exploitation of children or

Our company values and respect siversity, internal and externally.
Infromation no validated by independent auditors.
*Reversal of the surplus reserve of the pension plan
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NEOENERGIA

DISCLAIMER

This document has been prepared by Neoenergia S.A. (“NEOENERGIA”) to give an
overview of the Company and ifs business. The document is the property of
NEOENERGIA and may not be used for any ofher purpose without our prior written
authorization.

The information contained in this document reflects current conditions and our views as
of the date hereof, and is subject to change. The document confains statements
based on the expectations and forecasts of NEOENERGIA relating to future events.
Such expectations involve a number of risks and uncertainties, and accordingly results
and consequences may be different from those discussed and anficipated here, and
the Company cannot guarantee that they will be achieved.

All material information on events during the year and used by the Company
management is contained in this document or in our Annual Report.

Further information on the Company can be found in the Reference Form, which is
available on the CVM website and on the NEOENERGIA Investor Relations website.
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